N\ 5 Notional le,dmalatt}Ic Power Corporation Ltd.

(A Government of Indik Emerprisel






A LONTENTS

Corporate Vision and Mission
Board of Directors

Carporate Profile

Digest of important Data (Ten Years)
Chairman’s Statament
Direciors’ Report

Auditors’ Report

Annual Accounts

NHDC

Directors’ Repord

Auditors’ Report

Consolidated
Financial St :

r
E e T o v IR = | T . |



CORPORATE

VISION

A world class, diversified &
transpational organization for
stsiainable development of hydro
power and water resources with strong

environmentl conscience,
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i ‘3" To achieve intemational standards of
. encellence i all - sspects- ol fydro
"l power and diversified business.

* To execute and operate projects n a
~cost eflective; environment friendly
and socio-cconomically. responsive
manner.

To loster compelent, tralned and
multi-disciplinary human capital,

To continually develop state-of-the-
arl technologles through innovilive
K& D and adopt best practices.

o adopl the best practices of
corporate governance and
institutionalize wvalue based
_management for a 31!:::!*;5 corporale
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. : * To maximize creation of wealth

— e through generation of Internal funds
~ and effeclive management ol
FESOMICES,
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BOARD OF DIRECTORS

As on 07.08.2007

Shi 5K, Gorg
Chilrman & Managiag Director
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Company Secretary MK K Ghel & Co, Bankers
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CORPORATE PROFILE

FINANCIAL 2006-07 2005-06 2004-05 2003-04
Sales ** 1754.12 1614.11 1449.98 1276.09
Miscellaneous income @ 433.38 359.55 393.80 551.69
Profit before interest ,depreciation & tax $ 1610.04 1454.71 1438.86 1477.37
Profit after interest & depreciation 1087.74 812.16 777.53 643.48
Profit after interest ,depreciation & tax 924.80 742.75 684.58 621.38
Dividend 278.00 223.00 140.00 120.00
Reserves & surplus (cumulative) 5367.05 4709.89 4168.49 3594.27

WHAT CORPORATION OWNS

Gross Fixed Assets 12943.64 12755.52 10876.28 10342.71
Depreciation 2850.92 2527.83 2148.20 1882.95
NET FIXED ASSETS 10092.72 10227.69 8728.08 8459.76
Capital Work in progress 11399.92 8844.19 8787.19 6975.83
Construction Stores and Advances 856.43 778.95 770.14 805.55
Investments 3322.75 3832.81 3769.43 3660.87
Net Current Assets -345.60 -225.34 138.69 107.76
Miscellaneous Expenditure not w/o. 25.80 24.55 1.18 0.71

25352.02 23482.85 22194.71 20010.48

WHAT CORPORATION OWES

Net Worth
-Share Capital 11207.04 10576.09 9933.27 8629.03
-Reserves 5367.05 4709.89 4168.49 3594.27
Income Received in advance 1245.98 1030.18 1071.15 939.40

on account of Advance Against Depreciation

Borrowings 7531.95 7166.69 7021.80 6847.78

25352.02 23482.85 22194.71 20010.48
OPERATING PERFORMANCE 2006-2007 2005-2006 2004-2005 2003-2004
Generation (M.U.) 13049 12567 11286 11046
Machine availability (%) 94.11 98.16 95.30 96.82
Sales (Rs.in crore) 1754.12 1614.11 1449.98 1276.09
Man power (Nos.) 12768 13118 13470 13648

** Sales are net after tariff adjustment and Advance Against Depreciation
@ Includes receipts against contracts

$ After prior period adjustments

B B T



(Rupees in crore)

2002-03 2001-02 2000-01 1999-2000 1998-99 1997-98
1172.23 1221.00 1179.90 1075.70 1194.40 993.00
302.96 330.40 575.70 202.60 39.10 4.40
1153.39 1183.50 1209.70 1070.70 999.20 849.10
555.00 513.10 484.20 401.20 305.30 299.40
510.50 470.90 443.40 401.20 305.30 299.40
75.00 50.00 30.00 15.00 15.00 15.00
3065.70 2598.50 2139.10 1690.60 1272.10 948.60
8280.95 8113.50 7892.70 7752.70 7090.40 6903.60
1672.19 1526.70 1280.10 1029.00 811.10 598.60
6608.76 6586.80 6612.60 6723.70 6279.30 6305.00
7078.00 5218.30 3710.80 2768.60 2576.00 2073.10
621.74 525.50 613.00 511.50 322.80 332.00
2415.66 1965.00 679.90 0.00 0.00 0.00
1889.77 1512.20 1864.20 2100.90 1471.80 1252.50
1.20 2.00 9.80 1.90 0.40 1.70
18615.13 15809.80 13490.30 12106.60 10650.30 9964.30
7240.61 6345.70 5188.20 4446.20 3825.00 3393.00
3065.70 2598.50 2139.10 1690.60 1272.10 948.60
801.06 648.40 519.90 386.10 245.50 130.50
7507.76 6217.20 5643.10 5583.70 5307.70 5492.20
18615.13 15809.80 13490.30 12106.60 10650.30 9964.30
2002-2003 2001-2002 2000-2001 1999-2000 1998-1999 1997-1998
9863 8912 8774 8691 9917 8816
96.62 96.86 92.09 91.05 88.39 83.00
1172.23 1221.00 1179.90 1075.70 1194.40 993.00
13017 13054 11850 12150 11860 11799
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DIGEST OF IMPORTANT FINANCIAL DATA (TEN YEARYS)

FINANCIAL 2006-07 2005-06 2004-05 2003-04
A SALE OF ENERGY $ 1969.93 1661.99 1581.73 1414.43
B ADVANCE AGAINST DEPRECIATION 215.81 47.88 131.75 138.34
C OTHER INCOME ( INCLUDES CONST. & CONSULTANCY RECEIPT) # 433.38 359.55 393.80 551.69
D TOTAL INCOME (A)-(B)+(C) 2187.50 1973.66 1843.78 1827.78
E GENERATION & OTHER EXPENSES (INCLUDES CONTRACT & CONSULTANCY EXP.) 577.46 518.95 404.92 350.41
F GROSS MARGIN (D) - (E) 1610.04 1454.71 1438.86 1477.37
G DEPRECIATION 290.55 269.57 248.97 208.14
H GROSS PROFIT (F) - (G) 1319.49 1185.14 1189.89 1269.23

| INTEREST AND FINANCE CHARGES 231.75 372.98 412.36 625.75
J NET PROFIT (H) - (I) 1087.74 812.16 777.53 643.48
K TAX 162.94 69.41 92.95 22.10
L NET PROFIT AFTER TAX (J) - (K) 924.80 742.75 684.58 621.38
M INTERNAL RESOURCE GENERATED (G)+(L)+(B) 1431.16 1060.20 1065.30 967.86
N AUTHORISED CAPITAL 15000.00 15000.00 15000.00 15000.00
O EQUITY PAID UP CAPITAL ** 11207.04 10576.09 9933.27 8629.03
P RESERVE AND SURPLUS 5367.05 4709.89 4168.49 3594.27
Q LOAN FUND 7531.95 7166.69 7021.80 6847.78
R INCOME RECEIVED IN ADVANCE AGAINST DEP (AAD) 1245.98 1030.18 1071.15 939.40
S GROSS FIXED ASSETS 12943.64 12755.52 10876.28 10342.71
T DEPRECIATION 2850.92 2527.83 2148.20 1882.95
U NET FIXED ASSETS (S) - (T) 10092.72 10227.69 8728.08 8459.76
V CAPITAL WORK-IN-PROGRESS 11399.92 8844.19 8787.19 6975.83
W CONSTRUCTION STORES AND ADVANCES 856.43 778.95 770.14 805.55
X INVESTMENTS 3322.75 3832.81 3769.43 3660.87
Y WORKING CAPITAL -345.60 -225.34 138.69 107.76
Z MISC. EXPENDITURE TO THE EXTENT NOT WRITTEN OFF 25.80 24.55 1.18 0.71

AA GROSS CAPITAL EMPLOYED (U)+(V)+(W)+(X)+(Y) 25326.22 23458.30 22193.53 20009.77

AB NET WORTH (O)+(P)-(2) 16548.29 15261.43 14100.58 12222.59

AC INVENTORY CONSUMPTION IN POWER STATION 6.56 12.02 7.73 2.67

AD VALUE ADDED (A)-(B)-(AC) 1747.56 1602.09 1442.25 1273.42

$ INCLUDING TARIFF ADJUSTMENT , WHEELING CHARGES AND
PROVISION FOR DOUBTFUL DEBTS

** INCLUDING SHARE DEPOSIT & GOl FUND ADJUSTABLE TO EQUITY

# INCLUDES RECEIPTS AGAINST CONTRACTS

RATIOS 2006-07 2005-06 2004-05 2003-04
1 RETURN ON GROSS CAPITAL EMPLOYED (H) / (AA) 5.21% 5.05% 5.36% 6.34%
2 RETURN ON NET WORTH (L) / (AB) 5.59% 4.87% 4.85% 5.08%
3 NET SALES TO GROSS CAPITAL EMPLOYED ((A)-(B)) / (AA) 6.93% 6.88% 6.53% 6.38%
4 VALUE ADDED TO NET SALES (AD) / ((A)-(B)) 99.63% 99.26% 99.47% 99.79%
5 DEBT TO EQUITY RATIO (Q) / ((O)+(P)+(R)) 0.42 0.44 0.46 0.52
6 NET PROFIT TO NET SALES (L) / ((A)-(B)) 52.72% 46.02% 47.21% 48.69%
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(Rupees in crore)

2002-03 2001-02 2000-01 1999-2000 1998-99 1997-98
1324.86 1349.60 1313.70 1216.30 1309.40 1123.50
152.63 128.60 133.80 140.60 115.00 130.50
302.96 330.40 575.70 202.60 39.10 4.40
1475.19 1551.40 1755.60 1278.30 1233.50 997.40
321.80 367.90 545.90 207.60 234.30 148.30
1153.39 1183.50 1209.70 1070.70 999.20 849.10
140.36 231.60 238.70 219.80 215.20 114.00
1013.03 951.90 971.00 850.90 784.00 735.10
458.03 438.80 486.80 449.70 478.70 435.70
555.00 513.10 484.20 401.20 305.30 299.40
44.50 42.20 40.80 0.00 0.00 0.00
510.50 470.90 443.40 401.20 305.30 299.40
803.49 831.10 815.90 761.60 635.50 543.90
10000.00 7000.00 7000.00 5000.00 5000.00 3500.00
7240.61 6345.70 5188.20 4446.20 3825.00 3393.00
3065.70 2598.50 2139.10 1690.60 1272.10 948.60
7507.76 6217.20 5643.10 5583.70 5307.70 5492.20
801.06 648.40 519.90 386.10 245.50 130.50
8280.95 8113.50 7892.70 7752.70 7090.40 6903.60
1672.19 1526.70 1280.10 1029.00 811.10 598.60
6608.76 6586.80 6612.60 6723.70 6279.30 6305.00
7078.00 5218.30 3710.80 2768.60 2576.00 2073.10
621.74 525.50 613.00 511.50 322.80 332.00
2415.66 1965.00 679.90 0.00 0.00 0.00
1889.77 1512.20 1864.20 2100.90 1471.80 1252.50
1.20 2.00 9.80 1.90 0.40 1.70
18613.93 15807.80 13480.50 12104.70 10649.90 9962.60
10305.11 8942.20 7317.50 6134.90 5096.70 4339.90
2.65 6.90 7.10 6.00 13.30 6.00
1169.58 1214.10 1172.80 1069.70 1181.10 987.00
2002-03 2001-02 2000-01 1999-2000 1998-99 1997-98
5.44% 6.02% 7.20% 7.03% 7.36% 7.38%
4.95% 5.27% 6.06% 6.54% 5.99% 6.90%
6.30% 7.72% 8.75% 8.89% 11.22% 9.97%
99.77% 99.43% 99.40% 99.44% 98.89% 99.40%
0.68 0.65 0.72 0.86 0.99 1.23
43.55% 38.57% 37.58% 37.30% 25.56% 30.15%
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Past & Present...
CMDs & Directors
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Standing (L fo R} Shr 5 B Sen, Diedor (Technicadl, Stn & Wasanather, Ex-Oirecior [Tocfmaeal),
Shif & . Beén, EsDivecior (Techiieal)l, Snil 5 B Doosls, Directar (Proferofs),
Shn 0. B Sarbdioy. Ex-Ceredior {Personmal), S A | Buned, Ex-Oirsctor [Persanel],
gni 7R Sharma, Ex-Drector (Technea), Snnl £ K vohs, Es-Cimcion (Firsoce),
&hil Ghanstiyem Das, Ex-Divector (Rinance), Shi' & K Chafuries, Dévesior (Personng)
Sitiing (L to R} Sty B R Obevol Ev-CWD, Bl K K Kasfiyap, Ex-CMO, She PM. Balianps. Ex-CMD,
Shrt 8. K. G, MO Sned M. A Hail, ExcOMEL Shl Ajay Dua, Ee-GMW0, 5wl G P Simgh, Ex-GAD
Shm A, K Gangopadhpay, Ex-CMD






[aad Shereholders

it s my peivilage and pleasure 1o welcome you all 1o tha 31" Annual General Meating of your Corporatinn
The Annual Repor confaming Aceaunts foe he year anding 317 March, 2007 and Audifors’ Repor Lherson
glong with CRAG's comments i3 slready wih you for consideration and adoption. With your parmission |
ke {hem sz read.

Your Corporation is marching iowards the goals set by Ministry of Power fo provide efectncly forall by 2012
s has registerad excellent parformance. both on operalonal and fmancial fronts, during the vear. Toslarnt
with, your Corpoealion has commissionsd Dol Hasdi Hydrogdesiric Project (200 MW in Jammu & Kashmir,
CVERCOng many rurdles ke militant actvities, change of the contracion due 1o recession agresment wilth
Francn Congorbium, goute geological consirgints expeqenced ounng executon et You will apprecsabe thal
il s the outcome of Fard work putin by &l NHPGians a3 a team, The commersal oparanon of ihes propct has
started tram T Apnl, 2007,

Cinthe operational front, the Corporation contindes io mprove upon the pefocrmanne dunng ihe past years.
The Corparaton genaratad 13048, 78 million units gunng the year 2008-07 registening an morease of 3.83%
over the generation dunng last year. Mosi of ils Pewer Stations have exceedad their generation targeis and
achioved copacily indéx of 34, 1%,

Dunng tne year, tine Corporation has achieved a tumover of Rs. 1862.76 crora and earned its highesi ever
nel profit of Bs.924 B0 crore since k8 incephon; Your Directors hava recommendad & dividand of Rs 278
crore i.e. 30% of net profit inctuding the intenm divedend of Rs. 72 crore againat the total dividend of Rs. 223
crare. This iz iha highest ever dividend declared so far

Your Corporation has reallzed the pancpal amount of Rs. 164480 crore towards energy sold to e
benaficianes during thie year, The reditzatlon of ihe sales procesds were 100% of ihe blliing, sxceading he
target of @7% se in fhe Mokl with Ministry of Power, Corporation haes also earmed an interest and other
income of Rs 23400 crore on fhe bonds recelved and kans fo SlEe Governmenis agains] the
sgcyritizaticn of outstanding duss.

The: progress of work al all projécis under canstruction had been sallsfactory The works al Teasta-Y
Hiydroetectns Project (510 MW) sre neafing eomplafion and ihe projec islikely o be commissiohed during
Jdanuary, 2008 However, i i i infarm thal the progress of works &l Teesta Low Damr IFE IV &nd Parbabi « 1)
have sufferad due 10 recant meessant raing in Wes! Bangal and partial burial of TEM in HRT respactivaty,
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CLEA clearance has also been
accorded to Kishanganga HE
Project (330 MW 0 Jammu &
Kashmir and the construction
works of the project will
CONTITIE N G 000
You would be giad 1o know tmel
wour Corporation’s businmess
developmant plans 9ol a mapor
boos) wilh signing of
Memorandum of  inderatanding
with Governmend of  Arunachal
Pradesh for gxacution of Tawang-|i
B & Il Progecis {1500 MW} and
mmmwwwwmhanmw Dibang HE Project (3000 AW) on
Trpwmim o oie : :
£ pwnership basis on 24,08 2007

This amply demonsirates the conficence reposed by Ine State i the capabdity of ihe Corporaton for

apeady exeodfion of hydresleomo projecis. In addibon fo the above, oecussions are also n procsss with
othed Slales for execution of hydoo prajgcts on JV basis

1.am alao hapgy fo intonm kel Hon'ble Minster of Power Shr Sushilkiomar Shinte laid foundation stooe of
Lokiak Dfs HE Project (66 MW in Mampur on 16 122006 which'is o be execuied by MHPC m JV with the
State Government, PIB chearance m respect of above progect has-already been accoraed on 23 11,2006, In
addition o ihis, PIE clegrance inrespect of Kolll Bhal- 1A {185 MW, Kolli Bhai-1B {320 MW and sotll Bhel-
1530 MW In Uittarakihamnd have also bean accorded for conssderation ol CCES. An umbralta agreamant has
oeen signed bemween Governmeant of Inge ang Goyernmen of Bhutan for conperanon n the fisld of
hydrosecinc power in Bhutan, This would faciliate cevelopment of projects in Bhutan by your Cocporation
roir Cﬂrpn-'almn s aready axaculing the nvesliakon woeks tor preparakon of Detased Propecl Repord of
Mangoechhu HE Proggect (672 MW in Bhutan Survey and Investigabion works at ofhar progects |5
progressing satisfactonly

Govemmant of India is according 1op masl pronly 10 marml shectilicaion work 0 realize [ha DblELII'-E- ol
Powar 1o all willeges' Dy 2008 and g :
FPower foe 2l by 2012 through
Rajiv Gandhi Gramin Vidyulikaran
Yoyana [RGEGEVY ). Az g pard of this
programmie,. MHPG has  baen
assigned Rural Elactrification
works In five states viez. Binar
Wasl Bengal, Jammu & Kashmir
Chatlisgarh and Orissa. AlsD, wour
Corporation i3 execuling works of
fural roads under lhe
Pradhanmaniti Gram Sadak
Yoaama (PMGSY) in the State of

Bikar. In addilion to above, vour
Corporation 15 also executing MW“““M“”’*MH”“ e

construction work for powear
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_ evAmdiation- system of TLOP-N
& ™ for the Govermment of
West Besngal

Your Corporation in order o
prormde educatbonal faclities o
rample fegions is going ko
construct NHPC college of
Sgignce, Technology, A= and
Commerce Al Tawang,
Arunachal Pradesh for which the
foundation stone has been
by Smi Sonis Gandhl. Hon'bs
Chairperson of UPA. 1L s
unmvarsally accepled (Rat o
davelopmeanial project can be

B S K ey EMD. NHPT sedsig Tl Matinns Assny for Mactantus Padbomais ko | considensa complete unless the

D Mot Tzt Hunvie P Mividir O i / f—— adiaming the project also

reap e benefits of the ogewetopment. Your Corporsbion, 858 8 Corporate Cigen s well aware of s
Comporate Social Responsibdity, (CER] and nag framed comprahensive policy guidebnes for aking up
developmenial works In gress near our projects. The areas covered by your Corporabon include fhe
cammuniy dinmlapmant miliatives vz creabng Harbal Parks, Afforestation, Catchmegnt Area Trealmend
VCAT) Fshenes Management, Organizing MedicatVaccingbion Camps, Education Facility, Panmmheral
Deveiopment, Organizing Sports/Melas aic

| am 2lee giad to mform el yowr Comoration hes meeled vanous awards and recognifion for its
achievermants Hon'hle Prirma Minister of India Or. Manmohen Singh has canferred the Malional Awards for
Martarious Parformarse o NHPS for s Chamesa-| Power Station [Bronze for 20005-06] and 1o NHDC for
India Sagar Project {(Gold and Silver for Linit# T & 5 reapectively for theyaar 2004-06) an 21 03,2007 The
Corporation i recogniilon of ts Envirenmenl Management hags also been conferrmd the prestgeous "Srishil
G-Cuibe #sward 2006 for Good Green Governance”. The Corporate Office has been granted Occupational
Haalth snd Safely Managament System (JHSMS) Cerlificate as per 5§ THR01: 2000 by M/s. Bureau of Indian
Standards, Cherdigarhy for 3
parfod of three wvears Your
Corpofallon has  also beean
combarmad  wilh e “Enkerprise
Excellence Award 200806 [Gold
Shield)" for #=s operafional &
financiad arengltyon 18 052007

| am also happy 1o inform hal
vour Corporation has been
awarded fhe *Moll Excalence
cadificate for the year 200506 &
2004405 by Minkstry of Heawy
Industries & Public Enterprises
o 8" March; 2007

Gowarnment of Indls has glvan

h S Chinenae ) Power Sl (iimnchdl Piaonsh) Sann |
its consent io your Corporation fo e
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rantsa funds by ssue of shares 1o
the public m the markat throwugh
Initial Pubikc Offer The: Irital
Public Offer will b for 15% of the
pre |ssue pad up capital which wil
Atgo include 5% sale of
Government of India holdmg, The
Draft Red Hermng Prospecius
hawe besn filed with SEBI and
issus 15 likeby to hel the markst.

I am ranpy to inform that o Jost
Vgnture Company “Marmada
Hydroslecing Develnpment
Corporatan Lid " 0o shares our
vilues, Indita Bagar Project was
comrmigsioned  expediicusly by
MWHDES pad e genaration at this Poawes Stalion was 257345 million unils of sdeciioily 0 far 1o the powar
deficii State of Madhya Pradesh al reialively chaaper ratas resulling in substantial savings o the Stale. Tne
Project was completed ot a cost less than e estimabed cosl thereby earmng the repulaton of Beng raim
project for achisving this feal. The conslruction wark of Omkareswar Projec] (520 M) s almos] comphete
and lhe first Unid hias been cormrmissionad on 21.07 2007 The olher unils are likaly fo De corrmissioned by
Credisbar, 2007 Lo, phead of By targel date. of February, 2008 The project will genecile 1166 million onils
annualy o its complatian,

Il = worthwhile 1o pobe thal NHDC has alzo signed Mol on 27 0407 with Governmen] of MP for
implementation of three new projects viz, 80 MW Bairas, 45 MW Hoshangabad apd 55 MW Handia in
Marmada Basin, || has also sligned Power Purchase Agreament {PPA) for both |SP and OSP on 27 04, 2007
with the Government of Madbwa Pradesh [n addition o the above, discussions are also in process with
oihef Blates forexeculion of hwaro projects on JV basis,

Puring e year under review, the Corporalion has received consultancy assignments for the waork for

Udhampur-Srinagar-Baramulla
Rall link gproject n J&K,
development of Office Comglex
far |ndian Feserse Baltallon at
Port Mpoul., Port Blair,
Development of infrastruciures
at Part Blagle for Police
Department, Renovabon and
uprating of Varzob-|l Hydrg
Power Flani in Tapikistan pointhy
with Mfe BHEL and
lmplementation o Durgeduani
Telal Power Praject (365 MW)
iy Wesl Bangal, Corparabon has
tegelved congulbEncy
asgignments. worth Rs.23.76
crose durng he yeern
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Humgn Resourcs i5
Corporation's bigpesl assel amnd
effprts &= heing made to
channelise the talenl lowards the
owerall objgctives of the company
Mumber of Inpovative schemes!
poboies has been infroduced ta
fufure  the potentlal of our
amployees. [t s a matier of pride
o inform that the Indusirial
Relatlons climate In the
Caorporation remained cordisl and
harmonicus and no man  days
welere losd duning e year Your
Corporetion  acoords  utmost
imparAncE [0 hE  usage of

Mational lenguage |In officel dealings end has been encouraging ile use lhrough various
mnavalive schemes
I toka this opporunily 1o thank the holp and support extended. in paricular, by Miristry of Powar,

Gowamment of India, Central Electricily Authonty and Planning Caommission | also express my gralitude 1o
dinistry of Finance, kiniginy of
Emviranment and Fores!, Cantral
Wiater Commission ete and alsn
he the varous depanments of
Stale Govarnment ncieding
Electricity Boards/Caorporations
for the suppor and guidanca
received. | would also wish to
expresa my - sncere thanks o
Matiobal & International
Financing Institltions for the Taith
and confidencs reposad by therm

At S0 Gag, CMO, NHPC and Shvl SK Chatimed, Deseity (Persannai) skogen big | AN far e continued financal
ey S Yo e L o 4 i /' assistance 1o NHPC. |, an behalf

of all Directors on Board, compliment our emplindees for thelr whole heared dedication, commimsnt, co-
oparatbonand eicebent Ml round peformance dufing the yead

o e e
ot -tf,

{S.K. Garg)

Chalrman & Managing Direclor
Date ; 07.08,2007
Place: Farldabad
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DIRECTORS' REPORT

Tothe Mambersy

Meponal Hydmalecing Powwer Corporaiion L

Your Directors have greal pleasure n presenbing e 31° Annual Repor on the performance of your
Corparation logather with Audited Accounis including consobdated Financial Siatement relating o the

Corporabom, Auditors’ Repord and the: Review of
Aocounts oy the Complrofier and Auditor General of
tndia for the financial yearended 31" March, 2007,
L | FINANC AL PERFORMANCE

Tha Fipancial parformance of the
Corporation  coobnuwed o show an upward
trend. During the year, lolal sales tumover was
Re 182,76 crove aganst Re, 713,79 crove.n
the previcus wear, The net profit after ax rose
from Re 74275 crome 1o Re924.80 crome
showing an increase of 2457 % The
realizetion of 1he sales proceeds was 100%

a3 againgl  ihe tangei of 57 s8l by the

LT T T
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Minisiry of Power in the Moll for sxcellent rating: Further, MNHPC has earned Rs 55.58 crore towards
Ul charges during 2008-07, The Corparation eamed an inlerest income of Rs.234,09 crore on the
bonds issuwed earllsr agains] lhe Securilizalion of pulstanding dues and loan e Slate Govermnmerntin
settlemen of duss from customers and Re. 7 B2 crore Iowards late payment surcharge.

Thin finandcal perfonmance as on March 31, 2007 & summanzed hergundor;

Table |
FINANCIAL HIGHLIGHTS {Ra. m grore)
o Paflewrs 20062007 20052006
Sale of Power 1962.78 171373
Profil befors Depraciation, Interest and Tax 181004 1373.65
Depreciation 200,55 289.57
Profit alter Depracialion and before Interest and Tax 131248 1M05.68
Interasl Cost 231TH 281.82
Profit after Depreastion and Interest but before Tax 1087 74 B1Z16
Tax 16294 60.41
Profit after Daprecialion, Interesl and Tax 824 B0. T4275
‘Burplus of Profit and Loas Account of earlier years 282374 2389.02
Amount wiilen nack from bonds redemphon reserve BATE -
Profit avaitable for appropriations 383879 N
APPROPRIATIONS
Interim Dividend T2.00 54,00
Proposed Final Dividend 20600 150.00
Corporate Dvidend Tax 45 11 po 3
Appropriatons from peofit o ganersd resaive 280000 -
Transfar ko Bonds Redempiion Rezane - 2T.75
Balance Profit camied o Reserves and Surplus T15.18 282074

et e 1T e e e
.
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2 POWER GENERATIDN

Dwring the year your Corporahon hias added 100 MW generaling capacily with the cammms=oning of
DOlusl Harsti Hydroeleckric Proiect i Jammu & Kashimir. The commercial generabon fmm the Progect
has: 2larted from 77 Apnl, 2000 and he Power Slalion = supplying genarstion 15 the power
starvad Northerm Grid

The total gererabon dunng the yeas gnder report was 13048, 78 MUs as compared 10 12567 15 MUs
gererated durmng. 2005-08 and therefore showang  an increase of 3.083% ower prévious year, The
maching avallability measured as capacily mies was 94 13 % aganst Moll targetof 52% for "good
rating”. The Sation wise generabon & summanzed below

TEANLY GENERATION FOWEN 3TATIONWISE

Tahle 2
o ' Generation Generation Generation  Cl(%) C1{%)
2006-07 (MU} 2006-07  (MU)2005-06  2008-07  2006-07

Baéra Siul 180MW T08.70 §98.37 Ta0.88 BA.23 94,22
Loktak 90 MW 425.60 AT5A3 5A86.11 6256 G180
Salal HOD MW 282790 3462 54 348086 05 14 a7.o0
Tanakpur 84,20 MW 425.40 456 20 483,25 95 14 g5 51
Chamara-l 540 MW 152065 J366 BT 2343.17 a0 ag 6662
Ulri 480 MW 2457 85 Z818.00 2724 82 86.20 Be.78
Rangit 50 M 32205 20110 352.04 8982 G258
Cramera-i 300 MW 138225 143158 148048 a9.82 G589
Dhauligarga 280 MW 107828 1004 G0 31546 #9.00 7158
Dul Hast* 290 MW 1234 08 ABTT —_ o0 16 -
Teasta-V 510 MW 47.50 =P — 77.80 —
Total 12540 13048.76 12567.15 gz.0 94.13

* Infirm power

Miolec The CI (%) fgures for he: year 2008-07 are provisional subject o cedificalion by the

respective RPC's

Targets for “"good” rating [0 the Mol skgned with Gosemment of indla

PO

g f—— # ; .ﬂ
§ tdoba.o8 -
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! 12008,08
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3.  PROPOSEDDIVIDEND
Your Direciors have recommended a
lumip sum dvidend of Rs.278 oo
including  he infedm  dividend  of
Fe T2 crofe (exduding Dividend Tax)
far the year 2006-07 whach 15 aboul
0% af the nel prolit of 1ha
Crrparalion

d. CAPITALSTRUCTURE
Chering the year, Corpoeation issued

aquity shares of R5 982 93 crore to
ahe mum TARL of s, Tl e o
fhe President of india and He 1oLal Wm v T 1) SR cfcans of

paid up capial of the Corposalion
was Rs 11,100.21 crare ason March 317 2007, This amouant moledes 8 sum of Rs_ 24 55 crore lowards

reduchon of capns| which was spproved by Mimsty of Company Affars and [he orders
cofirmmed by ROC.

PROGRESS OF ONGQING PROJECTS. STATUS OF ONGDING PROJECTS

Teesta HE Project Stage-V {510 MW), Sikkim

Most of the works bave besn completed. Conereting of Dam and Inlake sifuclures hag been
coemplaten, Radial Gates and Infake Gates am under erection. Desitting Chambsra. Surge Shaft,
Praszure Shalts ant Powar Houss clvil works have bsan completed, Most ol the HRT excavation amd
Crvet Lining have been completed except in Face-Wll All e wnita have been hoxed dpand ausiiares
Are pnier ereciondesting, The Projec

o

15 now expecied o be commissonead

i ey, 2006,

Parbati HE Project Stage-l

(800 MW). Himachal Pradash

Construciion aciviies ai the site are

goang on 0 full wing. Excavation of

Cam has been compleled and

onoreding I8 i progress.  Other

MEMOF GIvEl WOERE Sré I progress:
- o The warks gol & st back die to partial

SIOM P s ¥ Skt B ) il of TEM In shush ang also due o

sdciper fallir i (e Pm;ut Houss TEM B axpected o ba operationsd again from Saptembes, 2007 The

aniicpated commissmoning of the Propect is Decamber, 2010,

Subansiri [Lower) HE Project (2000 MW, Arunachal Pradesh.

Heatling excavation In Divamedn Tunnels has bean compleled and conorating is in progress, Othar
WOTKS @0 golng onas per schedule and River Diversion s ekpected n OctiMoy,, 2007, The Projed iz
expeciad o be commissioned by Janeary, 2012

S e o e R L s e e e P
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Sewa HE Project Stage-li
(120 MW}, Jammu & Kashmie

Risyi
J*’II y In Dam and Power Housa

iII u.l

axcavation = compleied and
H concrefing | N progress  Other
ﬂ"" waorks including E&M and HM works
are. o progress. Ereclion  of
Genarator of umi-] has been
Wi, i " completed Projecl 4 sxpeced Lo ba
friiiii |Hfr;#lrwpfj":| 1 commissionad by Dacembar, 2008.
Teesta Low Dam Project Stage-lll
(132 MW), West Bangal,
Fresenthy the excavabion in Bamage
Blocks 31 T, Powaer House, Callular Wall, intake etc. have been compheiad and concreding 15 under

q'"lq‘ e

progress. in E&M works, eréction of Draft lube segments inall Uinits Fas been completed and 27 stage
noncretng s in progress. In HM works, first stage embedded pars ane under nstallation in Bamrage
paera. The Project is expacted o be commissioned in Saptambes, 2008

UriHE Project Stage-1l {240 MW}, Jammu & Kashmir

Rivar was gverted n January, 2007 Major cral works are 1 progress. The EAM package was

aweArded o Mi's Alsiom n December, 206, The HM Package has been awamed 0 5. Om Metais-
SPML (W) on QBOS2007T Works -

suffered an mitial seiback dus o
safthquake In October. 2005 and
atso due to washing away of Cofier
Digrry i March'D7 durng heavy rainz
and ool The Project is expected o |
= cormmisssoned by March, 2010
Chamera HE Projeci Stage-ill
{231MW), Himachal Pradash

River was divered on 05032007,
Cill works are in progress, Conlract
for the E&M works has bean awaided

fo Mis Alstom b January, 2007
The Project is-expected 1o be commibssioned by August, 2010

Parbati HE Project Stage-il {(S20MW), Himachal Pradesh

Fiver was drveried on 14,03, 2007, Mapor cvil works arg in progress, Contract for Elecinn Mechanics works
package has besn awarded fo M BHEL in December, 2008 and the project i= expacied o ba
ocommisaloned by Movamber, 200.

Teesta Low Dam Project Stage-IV | 180MW), West Bengal

The 1*stage dwersion work has been complated and river was dhvertad on 30,01 2007, Excavation for
lam, Power House-and Cabular Wall iin progress. The EEM and HM works have Deen awarded on
&7 and 10" May 07 mspectively. The expacted commissioning date of the Project is May. 2010

e e et e 2] i e T e
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Mimoo Bazgo HE Project (45 MW}, Jammu & Kashmif

Tha CCEA approval was recaivad on 24 08 05 lor edacubng ke Project within 48 months aotugust,
090, st a cost of Rs. B11.01 crore incloding 1IDC and Finance Charges of Rs.7. 34 crore at December,
2005 PL Major chvil warks  have already been awarded and the works —ars in prograss - A= par
approval of CCEA, the scheduled date of completion of this project is August. 2070, The E&M work
has been avardad (o M5 BHEL an 1206 07

Chutak HE Project (44 MW, Jammu & Kashmir

Tne CCEA approval was accorded on 24,0806 for complebon of the Progect m 54 monifs e
Fabruary, 2011 at 8 cosl of R, §21.26 crore including DG and financing  of As.3.6% croea at
December, 2005 PL, Contracts bor major ool works, areawanded and the works are in progress.
HEW SCHEMES
PROJECTS AWAITING GOVERNMENT SANCTION
Kishanganga (320 MW), Jammu & Kashmir
Techno Econamic Appraisal (TEA), Defence, Emaronmental and Forest Clearances ars received. The
proiect has bean cleared Irom Indus 'Water Trealy Angle. Mimistry of Power vide their lefler dated
20,07, 2007 has conveved the gporoval of CCEA for implerentation affhis Projedd
Kotli Bhel -4 {195 MW), Uttarakhand
bnpdarnaniation Agreamaent for the profect ias been signed on 08,08 06 betwesn NHPC and Govt, of
Uitarakhand, Techno Econmmic Clearancs (TEC), Defence clearance and Environmental ciearance
a#re available. Forast propesal has been sutimistied 1o Siate Govl. and the same s yal lobe forwerded by
State Govt o MOEF PIB in Its | .
meafimg held on O7.02.07 hasg
reconvmended he praject for :
eonsidesation of CCEA. Drall CCEA
noid has been submitted o Minlstry of
Fowar on 18.04.07. Formal Defence
clearance s awaited
Kotli Bhel |-B (320 MW),
Uttarakhand
implementation Agreement fof the
project hid been signed on 0B.06.06
balwaen NHPC. and Govi. of
Uttarakhand. Tachno Economic
Cleatance [TEZ) and Defence

clearance s avallable. Ematdnmant ::mamuna pmp:nnai mmg with EIA & EMP rapoet 1§ Pubdic hearng
pipror] hiave Dean subrmitted to MOEF on 14,0207, The project was discussed by Exparl Appreisal
Commiltes (EAC) of MOEF on 22.03.07. Asdiracted by MOEF, Pubdic haaring for Disiié! Pauri hald an
(2062007 The proceadings of the same has been seéntto MOEF. Forest proposal hes been submitted
to Stale Govi and the same s yel 1o be forwarded by State Govl o MOEF. PIB in its mesiing has
recommended ihe project. Draft CCEAnols has been submitted to MOF on 19,04 2007

Kotli Bhal H {530 MW), Lttarakhand

impdementabon Agreameant for he project nas been sgned on 0806 06 betwean NHPE and Govt, of
Untaraknand. Techno Economic clearance and Defence clearance are avaitable. EIA & EMP stucies
have bean awarded vide letier daisd 10,1105 and reporis heve been finslized, Copy of EIA & EMP

e e et 2] ne e T st
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rapants - &nd Ezaculive summany have
been submitted o MOEF or 14.05.07
for initigling Ihe process of Public
Cansyfalan, Pohiic haa rings Frald an
eT 062007 & 28072007 The
proposal for environmental clearmnos
along with Ei4;, EMF ard Public
hearing poceedings  subrmuted o
WMOEF wide fetler daled 2306 2007
Forest proposal has been submified o
State Govt. amd the same B yal to be
fonwarded by State Govi ioMMOEF FIB
m e mesting heakd on 16062007 has
| racommendaad the projgcl lar
-y eonsderalion ol COEA

P A B vt HE Pirynct bttt & At - Crifing sl Dl

5. Pakal Dul (1000 MW}, Jammu & Kashmir
Technn Economic Appraisal [TEA) B avalable, The progect kas bean clearad from indis Watar Traaly
Anghe. Govh of JEK has sccorded Foresl dearance for forest area falling oulside the Kishbwad High
Mltode Matlona! Park (KHANP)
Daraservation of forest iznd felling under KHAMP is under consideration of NBWL. Drafl PIB mema
submitted to Minastry of Powear on 02-11.08. In fhe meating taken by Hon'ble Prone Minster on 08.11.04
to review the progress of reconsiruction plam for JAK Plannmg Cammussion agreed o requestof Slate
Gt for iransfer of this project from NHPC o Stade sacior| NHPC has already furnished il commenis
Liy Mbnistry of Power stating fhal i1 18 ral in he inlerest of Ihe prodest and hydoo seclor as o whioka (o
tranefer this project io State sectar, Furthar, dractions of Minislry of Power are awailed.

6. Loktak Downsiream (68 MW, Manipur

Mirviglry of Powsr has anfrusted execulion of the peoject o NHPC with B consenl of ihe State
Governmeanton ownership basis and CCEAapproval for implamendation of the projact was convayed
by Ministny of Powar vide  katbar dated 30 7289, The consiruchion work on fhe piojct couald nol
COMMBncE aue o advarse aw & orer siualion pravallirg in ihe area.
Furifser, i the meshing held in the Mimstry of Powear betwean Hon'ble Chief Minsisr, Mampur and
Sacretary (Powaer), Government of India on 07, 10,2008, it was decided that the Stats would take up the
project in jo vaniure wilth NHPC, MHPC subymitied a Revsed Prm:uaatnﬂhe '|:II'|':IJEH.'.‘|..{.I CES. CEAhas
accorded TEC 1o revissd proposal
MOEF has accorded in grinciple
fatest and pre-consiruction
aclivities Clearance o e prapect
P18 in s maghng neld on 23,101,086
has recormmended the project. Drafl
Mold for Joint Manture nas Deen
modifled Hased an (ha
recommaendatipns made by PIB. A
copy of modified drafl Moll has
been sanl to Govermment of
Maripur an 0B0Z07 for their
cormmentsl concurmence. Mol o be
signed with Government of Maripur
5 undar finalization
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PROJECTS UNUER TEC | UFH PHEPAHATITN

Dibang (3000 MW}, Arunachal Pradesh

The DFR wis prepared by NHPC and subnutied to CEADN 29,12 2005 for atcord of Techno-econamic
clearance. Revised Mol) signed on 22062007 between NHPC and Governmant of - Afunachal
Fradgesh for implementalion of the project.on cwnership Basis: This Moll supercedes the earlier BMal)
signed on 21,906, ELA & EMP reports have been: submmitted to MOEF on 13 022007, Process for
getiing the punlic heanng!public consultation has bean initiated.

Lakiverar Viyasi (420 MWY Vyasi (120 MW}, Uttarakhand

OPR .of the Lakhwar VWyasi projeci has bean submilled o CWC, ELA JEMP reparis of Lakhwar

Wyasi projact have bean submiited by the copsultant on 02020V, Consent from Govl, of Dalbi, P sle
onozharing of cosl owards swater and imgatan component respectively 2 8 constiramt in
finalizimg DFR of the pmiect, Seversd meglings hieve been tBkEn by Ministry of Power, CEA and
MOWR 1o reanlye the above issus

Subsequantly Mimstry of Power
givined NHPL o examing ihe DPR of
the Vyazi project (120 MW on stand
alone basls. NHPC prepared the DPR
and submitied I o CEA on 2806
Concurrence -of CEA iz awailed
EIAYTEMP reporiz have been
submitted to MOEF on 26.2.07 for
inifiating process of Publle
consullation. Govi. of Utirakhand has §
baan roguested lor signming [ha
Impdementalion  Agreement.  Mather
fas been pursued with them regulary

. ki '_E : t A

Baw-Il {20 MW}, Maharashtra

DPR has been submiited to CEA for acoord ol TEC. CEA has retumed 1he same as projectis not viaple.
Maharashira State Elcticty Distrbubon Company Limited (MEEDCL) informed hat i s unable fo
purchese power from the project. Furher, MSEDCL has infimated NHFC to freal the FPA signed
batwean MHPC and MSEDCL s cancallad

NHPC Board of Direciors in lts maeting heid on 01.06.07 has decided 1o close down the projec! &@s
Giowl. ol Maharashirais ot willing to porchase powear,

Teesta-V (495 MW), Sikkim

tmplemeantation Agreement for the project has been signed an 071.03.08 between MHPC and Govt..of
Elkkim. Ministry of Environmant ang Forests (MOEF) has accorded sie dearance Stage-| & Il 1o the
project. ELA/EMP studies have been awarded. FR/DPR s unoer preparation.

Bursar {1020 MW), Jammiu & Kashmir

CEA has accommed Commerzal viability o the project. MOEF has accorded site clearance slags-il o
the projyect and the Forest clearance for forest land falling outside the Kishbear High Allieds MNatiarmsl
Frark (KHANF) has been accored by Jamma & Kashmit, The proposal for de-notification /dlverson of
foresl Land falling inside KHANP required for iha projec is considered by the Standing Commiltes of
Maticiria| Board foe Wikd Life (MBWL), The Commiiles has recommended a ditailed study on mpact of
the praject on Wikdlife, . EIA & EMP studies for the project have been awarded. The project is afao facing
constramts vz adverse |aw and order situation, Deresarvation of forest land falling under KHANE
The task force oo development of J&K have recommendad tha tranafar of the projact to JAK Govt
Several meetmgs have bean faken by MOP in this aspecl NHPC has oonveyed that the project may be
developad asa joind vanture bedween NHPC and J&K Gowl,

s e
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12. Chungar Chal (240 MW, Uttarakhand
Implementaticn Ageesment for the project has bean signed on 21 11.06 betwesn WHPLC and Gowl, of
Uttarakhand. MOEF has eccorded =ils cearance stage-l to the projec! subjedt to cleam@nce from
MEWL incase proiect falks in Asked Musk Deer Sancivary. EFAEMP studies have bean awarded. Wark
of preparalion of DF R would be taken wupanfy after receipt of clearance from NBWL Hon'ble Supremsa
Courtof india

13 Garba Tawaghat (630 MW), Uttarakhand
Implementaiion Agreement for ihe project bhas bean signed on 21 11058 batwesn NHPL and Govl. of
Uttarakhand. The profect is affected by Sskol Wikl Lile Sanciuary, therefors work of preparatiion of DPR
iz hesld up.
Since the project iwalves Intermational angle wilh Mepal, matler was laken up with MOWHR. wha
advised 1o seek necessary claarances from Govl of Indla for balding discussiorns with Govl. ol Nepal
throwgn MES for takmg up surveyinvestigalions fof this project. Response from the MOPAnaian
BMDASSY 15 dwaiTed

14. Khartoll Lumitl Tulli {55 MW), Uttarakhand
Implementaiion Agresment for the project has been signed on 21 1105 belseen NHPC and
Giot, of Uarakhand, The project is affected by Askot Wild Life Sanciuary, therefore work of preparation
af DPR ia held up

15. Lachen (210 MW), Sikkim
Implementation Agreemen for the propectwas signed on 01 0308 beiwean NHPC and Governmant of
Sikkum MOEF has aceondad the sibe céarance stage-| ialhe project
CEAvide lefiar dated 1601 2007 recommended an amaunt of Re. 300 akbs for undertaking 1he works
under siage-l activities of the Project

16. Tawang- (750 MW) &Tawang-il (750 MW), Arunachal Pradesh
Memorandum of Agreement (MOA) has been signed or 24.068.07  bebween Govl. ol Arunachal
Pradesh and MHPC farimplementaiion of the project.
MUIEF has acoorded clearancse for preconsirechon activilies m ihe proposed sites, NEPOC submiiled
vl FFRE of both the projects @ CESA for gstabishmg the commercial viabidy,

17. Subansif Middie (1800 MW) & Subansin Upper (2000 MW), Arunachal Pradesh
CEA had advised MHPC lo prepare DPR - and fake up essenbal infrasiructure works, Survey &
Irveatigalion work for preparaton of
OPR has been suspended due ko nan-
avaiahility of site clearance stage-1l by
MOEF Proposal for -siie deamance
slage-ll was rejectsd on the pasis of
recommandataon of IBWL (now MBWL),
I case of Lowar Subansin Propect that
“thara will be no consfruction of dam
upsiream of Subansk| pver In fulung”
White disposing IA filed - against
Submnsinl Lower Project, Suprems
it has directed thal parmission for
Subansin Lowar Projoct may bé glven
subject b fullilimen of  condition
wiposed: by Standing Sammities of
IBWL. Siate Govl, hed fited B review patilion in Honble Supreme Court af India for review of ita order
Attar beering; Mon'ble Suprame Courl directed that "matier is referred i the Standing Commilttes of the

hational Board of Wildita 1o congidar warving or mogifying these conditions & sought by ihe applican
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and is 1o be listed again aftaf meceipd of repor from Standing Committea”. The maller & undar
oansideraton of Standing Commitles af MWL

18, Siang Lower (1600 MW), Arunachal Pradésh
CEA has accorded Commercial Viability to the project. MOEF has accorded site clearance stage-ll for
new &g, SE1works for preparaton of DPR and Infrastructureworks are almost complete
Howaver, Goyl of Rrunachal Pradesh has signed Mol with s JP Associales on 220206 lor
execution of the project. NHPC has requested Ministry of Power ta look into the matter and advise

whether il would be appropriate (o put MHPC poind through legal route
Siyom (1000 MW), Aronachal Pradesh
DFR has been submitted 1o CEA for accord of TEC. However, G of Anunachat Pradesh has signed

Mol with Mz Rellance Energy Lid, on 22.02.06 for sxecutian of the project NHPC has requested
Mirsietry of Power 10 ook inba e matter and advise wialher i@ would be appropriabs bopul NHPC poin
through legal roule.

€ PROJECTUNDER FRPREPARATION

20, Siang Upper & Siang Infermadiate, Arunachal Pradesh
Slang UpperSiang Intermediale
profes! have been accorded site
clearanoe Stage-l. Inthe meetiog held
between Hon'ble Chiel Minister,
Governmeni of Arunachal Pradesh
and Homn'ble Minister of Power,
Gonsgrnrmant ol india, v July, 08 it was
dacided thal tha State Govammaent ghall
Ay aul stuckes 1o datarmire optimum
pbizaton of Tedro pofenbal and
submerson, revised lay out through oos
or mare professional agenoies  and
preparg a Pre-Fessdility, Repor within
i montns

T CONSULTAMCY SERVICES

During the financial vear 2006-2007, Consultancy Assignments of Rs.23 76 crorg and tolsl paymsnts of
R 7. 74 crore warg recalvad. In the curmenl fnancial vear 20072008, Hll 31% May'0T, Consultancy

19

Assignments of Rs.20.47 crore and payments amounting to Re.26.51 crore have been received. The
impodanl Consultancy Azsignments recelvad during Iha paricd includes ihe preparation of DPR of
Mangdechhu HE Project m Bhutan, works for Udhampor-Sonagar-Baramulla Hall link project in JEK,
development of a complak for Indis Reserve Batlakon at Porl Moul, Por! Blair, Devalopmen! of
infrastructures at Pon Biak for Pofice Depariment, ASN Islands, Renovation, Modemization and
uprating of Varzob-| Hydre Power Plandt In Tajikistan jombly with Mis. BHEL and Implemeniation of
Durgaduan Tilal Powes Project {365 MW) In Wasl Bengal The Corpofalicn has an Mol with
Monigomery Watson Harza America Inc Intemational Enargy & Waler Resources Group for joiniky
prosading Considlancy Senmmes (o outside agencies in e eld of Hydro Powarin india and abroacd

The Corporation is also registered as a "Consultant® with World Bank (W8), Asian Development Bank
(ADB). African Development Bank (AFDB) and Kuwait Fund for Arab Economic Development
(KFAED]. Kuwail.
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8.  Furwt Aoods Fropeci

MHPE has undertaken construcion of
rural foacs an sk disiicts of Bibar
under the Pradhan Manli GramSadas
Tajra (PMGSY) As on 31.03.407, 183
raads of 1211 Kms with a cost of
R 52670 crore Rave been cleared by
Minigiry of Rural Developmeni,
overmment of India Work on 28
reaais wilh a rotal bengih ol 15234 kma
have Dean cormpleted m sddibion 1o
part complation af 7O.ES Kme. lengih.
Wiork on 117 roads wilh a lotallength of

762 Kms, wilth an estimale oost of Comtnactvon o Soaos oy AHET in Binar ity SMGEEY /
Rs.315.22 crore have been taken up. | =

Tender process forawam of work of 50 mans covering 289 Kms with f olal cost of B8 127,21 crore s
being undartakan
B I RANSMISSION LINEG WO

Yol Corporabon & snihested wilh consinicton wores for posar evacugbon sysiemof TLOP-LE IV HE
Progect psdepos/lwork of WBSER. The work of package-| has been awarded 10 MsLAT for execulion
Avard process of they package-|l & in advance stage The associaled ansmission sysiam fof various
profects of NHPC are being monitored end coprdimated with concemed agencies for - timely
conshuction of reliable irapamission syslem for he progacts.

1l BRURAL ELECTRIFICATION (RE) PROJELCTS

il NHPC | conlribuling s project
ranagamenl expets in mplemantation
of RE phopects under RAJY GANDH
GRAMEEEM WIDYUITHIARAN YOUAMNA
[RGGEVY) NHPC has signed Mol with
Rarsf Elschieabon Corporation Lid., and
guadripariile  agresmanls wilth  fwe
Slate Govemments (namely. Wesl
Bengal, Blnar, Chhatlisgarh, Orissa
armd JER] for wnplementation of RE
projecis on behalf of respeciive. State
Governmeants
MHFC has bean aliocaled 7 disines
—4 in these states for implementation of
wiork with estimated cost of approximately Rs 2420 crore. Twelve projacts costing Re. 855 arare have
b sanciioned, So e MHPC has slecdriflled B25 vilages and provided To5E senice conndclions o BPL
hiousahoits during 200607, In the next inancial year § i planned o eleckdy appro:s 3000 villages and
provide £ 60 lgceservice connections o BPL houge hohds
I INFORMATION TECANOLOGY AND COMMUNICATIONS
The Corparation has created a robust [T & Communication infrastnechure across all locations. The same
are baing hamessed o ron orifical businass funclions ke Construction Project Managemant, Power
Ganerallon, Fiance, Hman Resources, Commerncial, Materials Managerment abs,
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Thee Corporation has embarked upor rmplemanting an ERP sobution i the onganisaton for inbegrafed
opetalons ol all Key functions al Corporate Offce, Projects, Power Slabions and Regionas Ohces, Afer
ascaraining the functional and techrical reguirements. MHPC is now i advanced stage of procuring
the ERF saftwars package and animpiamentabon parner. The maplementation prooess shat siar from
August, OF and the propect whan omipbemented shall faclitals mproved parformances, productivly and
profdability m (he ocrgansation. T & Communication infrastucture presenily available are baing
upgraded 1o support the ERF iniliative. An enterprise class Data Centre is also being developad inmeel
the cenfralized processing, storage and secunly requirements of ERP.
1. HUMAN HESOUNCE DEVELUFMENT

Employees are ihe mosl precious asset of anorganization and & favourable amanonment is necessary
i sncourage. craalivity, inndvalion and pedormiance excallence amongst herm The Corpodalion
locused il effors Io enhance the competencies of the employees. o devalop compedent. trained and

—— == o : - mulli—disciplinary huwman  capital o
‘ ' NHPG 50 as to mes! the challanging
assignmants. With the aim o offer {ha
best raining 1o the emplovess, NHPG
has entared inla strategic aliance with
the presmier Academic Inshiutes ks
It Anmedabad. |IT-Roorkee, MDI-
Gurgaon, |MI-Del, IMT-Ghazisbad
We have conoucied GBS raining
programmes dunrg 200800 i1 which
0323 employees of vanous layels
J : wess tralned, |n addilion, vanous ofher
= Mﬁmﬁmm-) HR ntervarbons &g Organisalion
o e e T
ERBFLSE are als0 Underaken o adjudge the employees satisfaction level and Improved performante,
13 WELFARE OF PERSONS WITH DISABILTTES
The wallars of parsans wilh dizabdities & glven special consideralion Reservalion in employment (S
provided as per the ditections of the Govemment of India A Co-ordinabon Commilies for
Empowarment and Hehabilitation of persons wilth Disabllites hag been conslituted 10 suggest a
dizabled frendly workplace for emplovess In the Corporation. and ensuring implementalion of ihe
recommendations of M ational Policy for persons with disabiities.
14, WOMEN EMPLOYEES
A Complamt Committes a5 per lam down guidedines for iooking mic the complamts. aboul sexual
narassmeant of femaies ol work place has been constituled The Commiltes has more than 50% of
{emale representation and is headed by a female employes. There are provisions for Matartinity Leave,
Child Sane leave for the female empicyess, Corporalion is also mantainmg o well equipped Créche
dunmg offles hours al MHPC Corposale Canire for the chilidrem of femile employess.
15, INOUSTRIAL RELATIONS & STAFFWELFARE
Indusirial Relations batwesan employee and amoloyer ware cordial and harmonious. No man-days wers
lasl on account of sinkes fockoul, Siaff weifare aclivities were given spacial consideration, Workers
gt aneouraged o parllopate i ihe areas concaming hets working condilions, walfars el
16 RESERVATION FORSCIETIDBC
The Corporation & following the instructions relafing o reservation of post for SCISTIOBCS
I service &8 per the Presidentisl Diectives isaued from bime lo lime for recruiimeni and
prosmotion of emplovess
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1T VIGILANCE ACTIVITIES
MHPC Vigiance Drvision & constaniiy
slfiying 1o brng lransparency in e
sygtam and increased AWwWareness
among employees of the Corporalion
tz ensure sdharence o various
procedures and guidelings ssued by
the organizabon as well as instruclions
from Gosamment of india & Cantral
Vigdanne Commsson  Continuous
efforts are being mads & enhance
salisfacion and protect interest aof e
stakehoklers by keeping 3 cose watch
of actividles of Organization - and

continualy mpraving the existing syetem and procedures
Vigance: Divigion of MHPC wilh @ wies 00 08I0 3 ransparenl. syslem of responsibility . and
aeoountatvlity. has standardized and documented 1S interaal proceadures and obtained (S0 00012000
Cruality Mamragemeant Certification for vigilanoe funchoning

18 OPPFIGIAL LANGUAGE IMPLEMENTATION
in conrection with imglementation of Offoiad Language (Rajbhasha) of Govl, of Indam ik Corporabion,
gl Bfforis have Besn continuoesly mede honesily to anhancs the . practice of Dfical Language
iRajthasha) in official works. Rules and reguiations of Raibhasha Act were abided by during the year In
compiEance with Instructions of Govermmaent, Cosporate Office alangwil its projeclafall offices, rom
1* September to 14" Ssptember. 2008, Hindl Pakhwara (fortnight) was celebrated. During this period
different compefifions, programemes, and Book Exhibitions were organized and  prizes distriboled o
compaitars. On ihis occasion, Hindi Magazine e, "Rajohasha ol was aise published

|
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Tomonitar e implementstion ol Rajbhasha in Corparation, ihe mspaction in the divisions! projects!
affices were camed oul The classes ware conductad lor Hindi languapgsa, Hindi fypang as well as
slenography traimng eic, Ten days refrester course for stenographers was arganized i Corporate
Ciffice. Simultaneausly, Hindi workshoo was organized for the employees of different disciplines.

A Rajbniasha Desl has been establshed at Comporate Office to mollvale employees Every second
Tuesday of themmonth 5 obeenved a5 ‘Hindl Divas". Corporation has implemented "Hind Book Reading
Schame' o incubsabe (b Babil of reading books m Hindl language. ARajbhasha library was inaugurated
by Honble Minresterof Power Shn Seshitkumar Shinde

18. CORPORATE COMMURICATION.

The Corporate Communicaiion
Deparimenl plays a puvotal role n
commaneating amd enhancmg the
averall Corporate image of NHPC The
various achievemeanis and new
developments al MHPC were
effectivaly highlighted w pont and
algofromiz media throughout ihe
counlny. The Cofporation participated
in a numbser of Mabonal. Regional ang

.
il

alsey Intemational level  sxhbltions 5 :
R ——— M g

some of the mpomant eshibifions in
which MHPCs achievements and capabiiities were showeazsed included India Electricity-2008 hald at
Wew Delhi, Powear indig-2006 held at Mumbal (ITF-2006 held af Mew Delhl, Bharat kranl Ulsay heid at
Kodkata, Statehood Day celeorabions of Arunachal Pradesh held & fanagarets. The MHPC pavilion &t
Statenood Day celabrations of Amunachal Pradash, lianagar wae confemed the hrst pnze amongst the
aniira stalls pul up by Slate Gowemment deparmenis and ather Canfral PSUs. Inaddition, MHPC also
parscipatad in Hamnower Fair— world's Ergest Industrial Fair hedd sl Hannover, Germany. MHPC was
parlof Ministry of Power pavilicn in the Falr

The Corpaorale Communication

o e < st S,

L e Department ssa managed the intarmal
communization for NHPC  throogh
requilar and Umely desemnation of
WHPC News™ and the monthiy ulletin
tthed “From CMD's Desk’ 1o keap [he
employees Informed about the varous
developmants sl WHPC,

A% part of  celebration: of  Ensrgy
Congarvation Day 2008, NHPC
coordinated ine peinting compettion

: : tor Sohapl Children.organized. by the
PG Wyt toam. o WA sanior icam o MEFC ol e 5. e PEU Bureau of Energy Efficiency (BEE)
"y Mmistry of Powes al National Level In
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five states mamaly: Jammu and Kashmir, Manipur, Sikkim, Arunachal Pradesh and Madhya Pradesh
MHPC regutarty parkcipales i vadious cullural Bnd sports rdaled activities, The NHPC Bam Bagged
2" Priza in the PSCE Cullural mesd organized sl PECIL auditoriuny, Gurgaon. MHPC also hosted the
£ infer CPSU volleyball iourmamsant under the asge of the Power Sporis CGontral Board, Mimstry of
Power al Tanakpur Power Bialion

2. AWARDE ARND RECOGNITION

Your Corporabon dunpg the penod
under findiw has eosived varkous
awards and recognilion for ifs
achievamanis  The Corporaton in ®
recogniflon of ns Environmeni
Managemeant has besn confarred the
prestigious - “Brishll G-Cube Award:
2008 for Good Green Governance
whnth was given by Shn Bamal Nafh,
Hon'ble Union Minister for Caommarce,
Your Carporation has alsn baen
conferred with “Enterprise Exoallence
Apeard” 2005-DE by ndian nstitution of
indusinal Engmesrng (IHE) Mumibs
for &  Financial amdl Opedatons
shrengih which wag furber assassed ] : Lk
uncher fve parspectives namely Fmammal E-trertgtn / ﬁn::h-rau&m&nts. Irierial ch&sse:s.. 1nmvatlm &
Leaming, Strategy for Development and Growth and Customer Satataction The Corporste Office nas
been granted Ceoupational Haatth and Safaty Management System (OHSMS) Cedificate as par IS 18001
2000 by Mis Bureau of Indlan Standards. Chandigarh for a period of rree years
Shn 5 K.Garg, Chairman & Managirg Director &f your Corpocetion has been elecled as Chamman of
India-Tech Councll at the 8* Anpual General Mesting of Indla Tech Foundation at Mumba:,

1. SOCIAL RESPFONSIEILTY
MHPC with s continued commitment towards Comporale Social Responsibiity (C5R) and ethical
bataviour has contribufed io ke sconomic development and improving the guality of ife of inlermal as
wiall az-axlermal Staksholders and he socety ot large, The CSR aspects find schoas in ihe Corporaie’'s
Mission Statemant “To execute and oparate projects in @ Cost effectve. Environmeant friendly and
Sorip-emmnamic responsive mannsr, Having this focus, & full iedged scheme on Corporale Social

Regpongibiily = Commumnitly
Pevelopmeani (C3R-COY Indisfives af
Power Stations, hes bean approved by
the Bogrd and Rs.2.05 crors
sanchoned for Power Stations, for the
pear 2006-2007 Under me R&R
Podicy. MHPC has alko samarked
funds for wvarious Commanily
Gavelopment Inffiatives 1o b= akan up
Al he consbruslion Projects

NHPC has: underaken 8 number of
C3R-CD Indtipives in the areas of
Health, Education, Panpheral
Developmant, Sports & Culture aic. for
e community Bving imand arcund the
Powesr Stations and construction

I ey e e ey
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Projects. Varous olber inifiatves ke crealirg Herpal Parks wilth medicinagl vélue, Butterfly Parks for
tonservation of Butterly Species wharemn protection & restaraton of breeding & fseding haehits ame
aimed ai, he Bio-Diversity Conservatores for preservation of in-sliu Bio Diversily of Temperate &
Tropical Flora, large scabe Afiorestation, Catchment Area Treatmen] (CAT), Fishenes Management,
Vocational Troinrg Programmes: for the Rural Youth and Wornen, Adull Education Programmes,
Medical Camps, pofstruction ol Infrastructural lacilities, Development of Tourism in B regon elc. ame
alzotaken upat different sites of NHFC
Recanthy, in order fo promple Educational Facilities m remote regions, NHPC College of Science,
Techralogy, As & Commerce & gaing 1o be consinicted ai Tawang, Arunachal Pradesh for whach the
foundanon stomns has aiready been Bid by SmL Sone Gangh, Hon'ble Charperson, LPA
NHPC firmly Beldwes hal unsass and until i rmtgates the hard ships of it roext door merghhour | &, e
Socma| Miliew, the whale ides of brmging abow a batber tomaormee would sownd abswrd. Hence, MHPC a=s
@ good Corpoeate Citizen has oulreached itsalf for the Social Good with & deep concem for the Social
Billau araund wihch sheworks & ves
22 SUBSIHARY CORPORATION
Marmada Hydroslecine Devslopment Corporalion B a Jainl Venlung of NHPC and Goverpmeand of
Madhya Pradesh. The two Praojects of NHDC aradhe 1000 MWW Indire Sagar Project and 520 MW
Omkareshwar HE Project
Indira Sagar Project (1000 MW}
indira Sagar Projgd] provided 2573.45
million units of eechnicdy so far b ihe
ponwer delict Slate of Madhya Pradash
af relalivaly cheaper rates resulling in
substannal savings 1o the 3iae. The
Project was compleled 31 8 cost less
thian ihe estimated cost of Rs 3627 .54
crese al Seglembar. 2000 Price lovel,
therany aarming ihe repulafion of bemg
rare project for achieving this feat.
Cmkareshwar Project (520 MW
Tha 520 MW Omkarestwar Project
. oalatd o with @ units of B8 MW each is designed
lwwmwmwh o togenarate 11684 million units annually.
The Governmenil of India has acoorded approwval forthe sxecudion of the oroject by WHDOC by February, 2008,
However, work on the project 15 progressing shead of schedule and # acheved a record highest
aoncreling of 1.2584 |ag oum. i ihe monlh of March, 2006 I & expectsg thal ihe project imay
be compleled in [ess han-4 years Le: by Oclober, 2007 and the firsl undl Bas been synchronized
an 21.47.07,
kol for implementaticn of three new projects viz. &0 MW Bauras, 45 MW Hoskangabad and 55 MW
Handia in the Marmada Basmand Power Purchase Agreement (FPA) both for 13 and 03P has been
signed on 27.04 2007 between NHDC and Govemment of Madhya Pradesh
3, CORFPURATE GOVERNANCE

Ciur Cofporation finmdy balleves thal good Corporabe Govermanse practices pave the way [oaants
bulbding Great Corporation, It siresses on ceveloping adeguale conirol system in operation and
mncriasmng he efficency of Busmass Enterpras, for creation of waelth of entérpise and counbry 25 &
swihobe An Audit Gommitiee regularly reyiswsall inancal staterments before placing them 1o the Board
and roniiors (memal coninol systeny, The accounts of the Corporallon ane requlary. published in
Mational Dalhes after faken on rgcord by s Board. These are aleo hosted gn he websibe of he
Corporatinn along with other communications made to the putilic at large. The. Corporation stacily
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adhares to the provissons of the laws, guidelines of Regulatory Authorities and clauses of Listing
Agreement signed with Mational Sieck Exchangs [MSE) Mo penalfies’ sinciures have been imposed
by Mational Btock Exchange/SBecuniies Exchange Board of Indla or any other Stalulory Auihanly on
matter related 1o Capital Market

is. WiGHI 10 INFURMATICN &CT, 205

I compliance to provigions of the Right to information Act, Corporation published vanous
documanlsrecords al its websile. To provide natian wide access o the inlarmation, Assistant Public
infermation Oficers af each of Power Station! Project! Reguenal OfhcalUnd were aiso appainied

25. CONSERVATION OF EMERGY, TECHMOLOGY ABSORPTION AND FOREIGN EXCHANGE
EARNINGS AND OUTGO

The informabon = paced stAnnexure-l o the Reporl
Zb. FaK NuULARS OF EMPLOYEES

information. required wunder section 217(24) of the Companies Act 1958 read with Companies
(Farkculars ol Employess |Rules 187515 annexso as Annaxura—|
2T AUDITORS

bie. GS5A & Associates, Chardered Accounlanis, Mew Deihi; was appointed as Stalulory Auditors for
conducting the Audit lar the year 2006-2007, Mis . Sarkar & Co Chartered Accountants, Kolkala
Mig. K C Bhattacheree & Pad, Chartered Accountants, Holkata | Mis. FOK Ghel & Co., Chartersd
BAocountants, Mew Delhi and Mis, O B Garg & Coo Jammu were appoinied ss Branch &udtors of
the Corparation
Mis. Ramarath  Iyer & Co., Cost Accountants tor Chamesa-[l and Bawa Siul Power Stations,
Wiz Chandra Wadhwa & Co, New Delbl  for Sslal pnd Chamera-| Powes Stalions, Mz Marasimha
Musthy & Co. Hyderabad for Tanakpur & Dhaullgangs Power Stations, Mis, Mani & Co. Kolkata for
Rangit & Lokiak Power Slations and Knshan 5. Berk, Fandabad for LUn & Dul Hastr have been apponted
at CoslAudiors forthe Corporation for the yvear 2008-07. For 2007-08 also the same auditors are being
popainted subject io approval of Candral Goverriment

I8, AUDITOR'S REPORT
The comments of the Auditors® and Managemenl's mplies (hevelo are given in Anndsure L The
Compirolier and Auditor Genaral of India has issued Nil commens which s enclosed as Annexure-V 1o
the Report, The consofideted Financial Statement of the Corpomation: along with Ihe Auditor’s Repar
and Maragement Reply ks placed sl Annesurs-V,

28. INTIAL PUBLIC OFFER

Government of India has gives i
consent 10 NHPC (o go for Initial Public
Offer, The Initial Public Offer will be
far 15% of thie pra lssue paid up capital
which ake incude 5%  sale of
Governmenl halding. Your
Corporation has filed the Draft Red
Herring Prospactus with SEBE,

W ACCOUNTE OF SUBSIDIARY
CORPORATION
The Annusl Accounts along with the
Fepord of @ Auditors’ and Directors’
Reporl ol Marmada Hydmolseins
Developmen| Corporation Ltd, @
subsidiary of .our Corposation e
pnnexed along with the Statement
bndar Section 212 ol the Companies
At 1856,

ANALYSIS OF REVEMUE 20M-2007
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I7. DIREL TUOR: RELFUNDIHILITY GTATEMENT,
As required under Sechon 217 of the Companies Acl, 1258, the Direciors hereby confirrm the foliowmg:

i) Inthe preparabon of the Annual Accounts, the apphcable Accounbing Standands have Deen
fofiowed along wWilh properexplanation relaling o material depatures,

i} The Dhrectors have gelectad such Accounting Policies and appliad them consistently and made
judgiments and estimales thal are masonablé and prudent, 20 as o give & Inee and fair view of the
siate of afars of e Corporation af the end of the financal vear and of The profit of the Corporaton
for that pariod,

ity The Directors Rave aken proper and sulficient Sare for [Be mainkenance. of adeguale asoounting
reCOrlls in accordance with the provisions of the Companies Act, 1856 for safeguarding the assets
of the Corporabion and for preventing and detecting frawd and ofber imegulanilies fo the best of their
knowiedge and abiiity

i) Tha Directors have prapared ihe Annual Acoounts on a gomg concerm basis.

31 BOARDOF DIRECTORS
She SK.Gerg who was holding Ihe
addiional charge of the Chaiman &
Managing Director has  besn
appointad as the Chairman & Managing
Diractor with effect from 23.01 2007
Shn 5K, Dodéa has gined as Direclor
{Projects) with effiect from (12.00.2006
ACKMNOWLEDGEMENTS
The Basrd of Direclors acknpwiedge
with deep appreciation the co-
operation and gukdance recebved from
the Goverrmment of Indla and In
particular e Ministry of Power, Planning Commigsion, Mirstey of Enviranment and Forest, Reserse
Bank of India, Dapardiment of Public Enterprises, Ministry of Corporate Alairs, Ceniral Elecirizily
Aldhority, Cepdral Water Commission as wall as [he  Sialeg Governments, [he Regional Elecirizily
EBpande/Companies, The Board also places an recard lis appreciation for coptimuing support, faith snd
gonfidence reposed in the Corporation by the Nalional and Infernational Banks/Finencial Instilutons as
well az Indian Invesiors,
The Board places |is special appreciation to the beneficiary States and other valuable ciients for
consulEncy assignments. The Board alse places Hs appraciation for confribbions of Contraciors,
Vendors and Consultants for their effarts: In timely completion of projects,
The Board places on record Its deep appreciation for the co-operation extended by Stalatory Auditors
and Office of Comptrallet and Auditor General of Indid. Further, ihe Board wishes to recond Its deap
gralitude o &0 tHa membars af NHPC family whose enihustasm, dedicalion and co-operation Have
made the achevernent of a salisfying performance possible, The: Board = also confident thal the
employees will coniinue to contribuls thair bestin the coming years.

‘Mot Sales v's Value Addad.

“ NET SALEE  VALIE ADDED

Far and on behalf of the Board of Directors

L
Date : 03.08.2007 [85.K. Garg)
Fince :Faridabad. Chairman and Managing Director
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Annexure-I
Annexure to the Director’s Report on Energy Conservation, Technology Absorption and Foreign Exchange
Earnings as per Companies (Disclosure of Particulars in the Report of Board of Directors) Rules 1988
A. CONSERVATION OF ENERGY:

a) Energy Conservation Measures Taken:

With a view to assess & optimize the performance, energy audit of Tanakpur and Loktak Power Stations
has been conducted. The recommendations suggested by CPRI to improve the energy saving shall be
implemented in due course of time in phased manner.

b) Additional investments and proposals, if any, being implemented for reduction of consumption
of energy:

i) Based on the encouraging results of the field trials, NHPC Power Stations were encouraged to use the
Fitch Fuel catalyst on vehicles/equipments depending upon their usage (working hours) requirement
taking into account the return on investment (ROI).

ii) Energy Audit of Baira Siul & Salal Power Stations has been carried out in the FY 2004-05 & 2005-06
respectively. Energy Audit of Tanakpur and Loktak Power Stations has been carried out in FY 2006-07.
The recommendations suggested by CPRI to improve the energy saving shall be implemented in due
course of time in phased manner.

iii) Energy Audit of Rangit & Chamera-lI Power Stations is being undertaken during the current FY 2007-08.

c) Impact of the measures at a) and b) above for reduction of energy consumption and consequent
impact on the cost of production of goods:
i) Energy efficient devices/equipments to replace the low performance one’s and shall be installed in
phased manner.
ii) Fitch Fuel Catalyst is a pre-combustion, emission reducing and fuel economy improvement technology.
It is stated to improve engine power, reduce harmful emissions, reduce maintenance & operating costs.
iii) Phase-Il Office Complex at Faridabad and Township/Building of Kotli Bhel Project are to be as per
energy efficient code of Government of India.
B. TECHNOLOGY ABSORPTION:
d) Efforts made in Technology Absorption are detailed in the Form B enclosed.
C. FOREIGN EXCHANGE EARNING AND OUTGO
(e) Activities relating to exports; initiatives taken to increase exports; development of new markets
for products and services and export plans;
NHPC has no export plans.
(f) Total Foreign Exchange used and earned

Rs. In crore

Particulars 2006-2007 2005-2006
1.* Value of imports calculated on CIF basis

i) Capital Goods 83.77 -

i) Spare parts 1.18 2.27
2.* Expenditure in Foreign Currency

i) Know How 2.36 1.19

i) Interest 112.38 108.47

iii) Other Misc. matters. 162.36 335.24
3.* Value of spare parts and components

consumed in Operating units

i) Imported 3.52 (40.70%) 5.12(35%)

i) Indigenous 5.13 (59.30%) 9.54(65%)
4.3 Earnings in Foreign Currency

(i) Interest Income - -

(i) Others - -

* Accrual Basis

**Cash Basis
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FORM - B

1. Specific areas in which R&D carried out by the company

Energy Audit of Tanakpur & Loktak Power Station.

Obtaining CDM Benefits for NHPC Projects.

Fuel Saving Technology — trial runs conducted at Projects.

Studies on development of Geothermal Power

Promoting Use of Renewable Energy Sources i.e. Solar Energy at NHPC Projects/ Installations
Ecological Study of Teesta River

Cooperation/Coordination between ITRCES, China and NHPC

National R&D Project- Development of Silt Resistant Material for Turbine of Hydro Generators
Techno-Economic studies for selection of appropriate Turbine-Generator units for Tidal Power Stations
Standardization of measuring & testing instruments

Import Substitution of E&M instruments/equipments/spares

Computational Fluid Dynamics Software Laboratory

2. Benefits derived as aresult of the above R&D

With a view to assess & optimize the performance, energy audit of all the electro-mechanical parts/
equipments of Tanakpur & Loktak Power Stations has been undertaken. Energy Audit of both the Power
Stations has been completed by CPRI, Bangalore. Final report for both the Power Stations has also been
submitted by CPRI. The recommendations suggested by CPRI to improve the energy saving measures
shall be implemented in due course of time in phased manner.

NHPC is actively engaged in development of Hydro Projects as Clean Development Mechanism (CDM)
Projects. Tender documents for call for expression of interest for development of NHPC Projects/Power
Stations under CDM and sale of Certified Emission Reductions (CERs) generated by CDM Projects upto
31t December, 2012 has been prepared. Project Idea Notes (PINs) for 15 (fifteen) Projects have been
prepared for obtaining benefits under CDM Scheme. Nimmo-Bazgo and Chutak Hydroelectric Projects has
been awarded to M/s MGM International/IDBI on 06.02.2007.

Ecological study of Teesta River at Teesta Stage-V Hydroelectric Project and Teesta Stage-V reservoir was
awarded to NEERI, Nagpur. Literature study and field visit have been completed by NEERI, in line with the
required ecological study. Final report has been completed by NEERI, Nagpur incorporating observations
of UNFCC’s CDM Meth panel 19" meeting report & UNESCO workshop report. Stage-Il study to be taken
up subsequently.

MoU for co-operation between IRTCES, China and NHPC has been signed on 28.11.2006. IRTCES, China
and IWHR have identified some research field and projects related with hydroelectric projects which are
being scrutinized by R&D as well as Design Division to obtain the best option to sort out the problems faced
by NHPC projects.

Standing Committee of Govt. of India on R&D approved the proposal on National R&D project for Development
of Silt Resistant Material for elongation of service life of underwater components for which National
Metallurgical Laboratory, Jamshedpur(NML) is the lead agency and NHPC & CPRI, Bangalore is the
participating agency. A Project Review Committee (PRC) has been constituted in order to monitor the
progress of the project. The 1% meeting of PRC was held at CPRI, Bangalore on 09.03.2007 to firm up
i) signing of MoU between participating agency ii) Fund Flow arrangement and iii) Schedule of the project etc.
MNRE requested NHPC to explore the possibilities for implementing Tidal Power Project in West Bengal on
06.09.2006. It was decided during the meeting conducted in MNRE with WBREDA that MNRE will give its
in-principle approval to execute the project and NHPC will enter into a MoU with WBREDA for updation of
DPR & execution of the tidal project. MoU between NHPC and WBREDA was signed on 28.02.2007.
Proposal for hiring of Foreign Consultant is under process.

3. Future plan of action 2007-2008
The above-mentioned R&D activities are planned to be continued for the year 2007-08.
» National R&D plan on Development of Silt Resistant Material for Turbines of Hydro Generators has been
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approved by Standing Committee on R&D. NHPC's share has been released to CPRI. NML is the nodal

agency for this research project. The completion schedule is 3 years.

* Promoting use of renewable energy sources i.e. solar energy for street lighting etc. at NHPC Residential

Complex, Faridabad.

e Energy Audit of Rangit & Chamera-I Power Stations.
« Techno-Economic studies for Selection of Appropriate Turbine-Generator units for Tidal Power Stations
e Preliminary Study of Downstream release of water of hydro project
4. Expenditure on R&D
Total expenditure on R&D during the financial year 2006-07 was Rs.21,72,908/-.
TECHNOLOGY ABSORPTION, ADAPTATION AND INNOVATION
1. Efforts in brief made towards Technology Absorption, Adaptation and Innovation

Undertaken various experimental studies/trials in association with specialized organizations in the field of

hard coatings for the underwater turbine components to improve their performance against silt erosion and

identified Thermal Spray techniques as possible solution.
2. Benefits derived as a result of the above efforts, e.g. product improvement, cost reduction, product
development, import substitution etc. are as under:

Hard Coatings is an ongoing process and benefits will be derived after finalizing the final coating material

beneficial to underwater components of Hydro Turbine. Tungsten Carbide Cobalt coating with HVOF process

seems to be showing encouraging results.
3.  Technology imported during last five years:

a. NHPC has been designated as ‘nodal agency’ for development of geothermal power in the country, by
MNRE. The ranking studies of various geothermal fields in India have already been got done through an
International Consultant. Further transfer of technology in the area shall take place once the MNRE or
MOP clears and entrusts setting up of geothermal project at Puga/Tattapani to NHPC.

b. To promote environmental friendly use of Solar Energy, Solar heating and Solar lighting equipment, are
being considered for remote locations where grid power has limitations or either is not available or fulfilled
through DG sets. A pilot project for 25kWp Solar Power Plant & Stand alone street lights for Nimmo
Bazgo Hydroelectric Project of NHPC investigation schemes was undertaken by R&D Division to promote
green power. The 20 nos. stand alone street light and 25 kWp solar power plant was successfully
commissioned on 17" January, 2007. Efforts are being made to identify the suitable locations for use of
Solar Power at NHPC Projects.

MNRE has requested NHPC to explore the possibilities for implementing Tidal Power Project in West
Bengal. An MoU has been signed between NHPC and WBREDA for hiring of consultant for updation of
DPR for 3.65MW Durgaduani Mini Tidal Power Project, Sunderbans.
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ANNEXURE - Il

INFORMATION REQUIRED UNDER SECTION 217 (2A) OF THE
COMPANIES ACT, 1956 READ WITH COMPANIES
(PARTICULARS OF EMPLOYEES RULES 1975)

A) PARTICULARS OF EMPLOYEES THROUGHOUT THE FINANCIAL YEAR WHO WERE IN RECEIPT
OF REMUNERATION NOT LESS THAN Rs.24,00,000/- PER YEAR.

- NIL -

B) PARTICULARS OF EMPLOYMEES EMPLOYEED FOR PART OF THE FINANCIAL YEAR WHO
WERE IN RESPECT OF REMUNERATION NOT LESS THAN Rs.2,00,000/- PER MONTH.

Sl. Name & Remuneration Nature of Qualification Date of Age Last
No. Designation (Rupees) Employment and Experience | Commencement Years Employment
of Employment held
in NHPC

1. Sh. N.K. Choudhari 24,48,815/- Regular AMIE, LLB, MIE 15.07.1981 60 Years NBCC
Executive Director

2. Sh. AK. Sood 28,03,252/- Regular BSc., M.Tech 02.11.1982 59172 Years Geological Survey
Executive Director of India

3. Subhash Kapor 24,59,068/- Regular CA 05.11.1988 60 Years Sab Electronics
Executive Director Pvt. Ltd.

4. Sh. K. Hariharan 41,52,767/- Regular B. Tech., PG Diploma | 20.02.1985 46 Years Simplex cone Piles
Chief Engineer in Management Puvt. Ltd.

5. Sh. C.P. Grover 27,60,373/- Regular ICWA SAE.M. Com | 09.04.1979 50 Years Arnold Heinemann
Deputy Manager Publishers Pvt. Ltd.

6. Late Sh. Chet 9,26,923/- Regular 32 Years 23.01.1974 55 Years Expired
Ram, Masson on 28.06.06
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ANNEXURE - Il

AUDITORS’ REPORT TO THE MEMBERS OF
NATIONAL HYDROELECTRIC POWER CORPORATION LIMITED

AUDITORS' COMMENTS MANAGEMENT REPLY

We have audited the attached Balance Sheet of
NATIONAL HYDROELECTRIC POWER
CORPORATION LIMITED as at 31st March, 2007
and also the Profit and Loss Account and Cash
Flow Statement of the Company for the year
ended on that date annexed thereto, in which
are incorporated the return of (i) one Regional
Office audited by us, (ii) 6 Regional Offices
audited by other auditors, (iii) 5 other offices and
Corporate Office audited by us and (iv) one other
offices audited by other auditors. These financial
statements are the responsibility of the
Company’s management. Our responsibility is
to express an opinion on these financial
statements based on our audit.

We conducted our audit in accordance with
auditing standards generally accepted in India.
Those standards require that we plan and
perform the audit to obtain reasonable assurance
about whether the financial statements are free
of material misstatement. An audit includes
examining, on a test basis, evidence supporting
the amounts and disclosures in the financial
statements. An audit also includes assessing the
accounting principles used and significant
estimates made by the management, as well as
evaluating the overall financial statement
presentation. We believe that our audit provides
a reasonable basis for our opinion.

As required by the Companies (Auditors Report)
Order, 2003 and read together with the
Companies (Auditor’s Report) Amendment order,
2004 (hereinafter referred to as the order) issued
by the Central Government of India in terms of
sub-section (4A) of section 227 of the
Companies Act, 1956, we enclose in the
Annexure a statement on the matters specified
in paragraphs 4 and 5 of the said order.

4. As per amended clause 33 of the Articles of The Directors are appointed by the Govt. of India
Association, the Independent Directors should and the same is under process.
not be less than 50% of the actual strength of
the Board, which needs to be complied with.
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The Company has created self insurance
reserve of Rs.57.34 crore by charging the
same to the Profit & Loss Account instead

of Profit & Loss Appropriation Account.
This has resulted in understatement of net
profit to that extent.

6.(a) At projects namely Subansiri (Middle and\

(b)

(i)

(ii)

(i)

Upper) and Siang (Lower, Middle and
Upper), construction activity had to be
suspended due to intervention of court/
State government/public unrest etc.
considerable period ranging from 1 to 3
years has elapsed since then. The Company
has continued to incur revenue expenditure
at such projects. During the year such
expenditure amounted to Rs.13.58 crore
and such expenditure incurred up to

31.03.06 amounted to Rs.19.77 crore. As per
generally accepted accounting principles
such abnormal expenses/losses have to be
charged off to revenue and are not to be
capitalized. In our opinion such expenditure
does not add any value to the projects and
need be charged off to revenue.
Accordingly in our opinion the Capital Work
In Progress is overstated by Rs.33.35 crore
and profits for the current year are
overstated by Rs.13.58 crore. Reserve and
surplus are overstated by Rs.19.77 crore.
Capital Work in Progress includes sum of
Rs.2.37 crore incurred at projects, namely
Subansiri (Middle and Upper) and Siang
(Lower, Middle and Upper), towards Survey
and Investigations during the period of
suspended activity consequent to
interventions of Court/State Government/
Public unrest. Consequential effect, if any,j
is unascertainable.

Further to our comments in the Annexure
referred to in paragraph 3 above we report that:
We have obtained all the information and
explanations, which to the best of our
knowledge and belief were necessary for the
purposes of our audit;

The allocation of work amongst the auditors
has been followed as per direction contained
in letter No. CA.VI/COY/CENTRAL GOVT.
NHPC (5)/115 Dated 03.07.2006 addressed to
NHPC by the Office of Comptroller & Auditor
General of India, New Delhi.

In our opinion, proper books of account as
required by law have been kept by the company
so far as appears from our examination of

The Company is giving the same Accounting Treatment
consistently since 1997-98.

Survey & Investigation work on these Projects was taken
up after issue of necessary notification under Indian
Electricity (Supply) Act, 1948 by Govt. of India who has
also provided equity support for these Projects. The said
notification has not been withdrawn till date. The Company
is consistently following Accounting Practice of charging
off expenditure on such Projects to Profit & Loss A/C when
itis decided to abandon the Project. Since the Competent
Authority has not yet decided to abandon these Projects,
the expenditure on Survey & Investigation including
incidental expenditure, is continuing under Capital Work
In Progress. However, Company shall be formulating a
suitable Accounting Policy on this issue during 2007-08.

et et et e it 30 el e e
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those books. The Regional Auditor’s Report(s)
have been forwarded to us and have been
appropriately dealt with;

(iv) The Balance Sheet, Profit and Loss Account
and Cash Flow Statement dealt with by this
report are in agreement with the books of
account and with the audited returns from the
regions;

(v) In our opinion, the Balance Sheet, Profit and
Loss account and Cash flow Statement dealt
with by this report comply with the Accounting
Standards referred to in sub section (3C) of
section 211 of the Companies Act, 1956;

(vi) The Department of Companies Affairs, Ministry
of Finance vide their Notification No. F. No. 8/
5/2001-CL.V dated 21% October, 2003 have
notified that provision of Section 274 (1) (g) of
the Companies Act 1956, shall not apply to a
Government Company.

(vii) The central government has not prescribed the
amount of Cess payable under section 441 A
of the Companies Act, 1956.

(vii) Subject to our observations referred in As above.
paragraph 5 and 6 (a) and (b) above, to the
extent effect can be ascertained, the same
have the net effect of understatement of
profit for the year by Rs.43.76 crore and
overstatement of Capital Work in Progress
and Reserves & Surplus by Rs. 33.35 crore
and Rs.19.77 crore respectively, in our
opinion and to the best of our information and
according to the explanations given to us, the
said accounts read with the Notes and the
Significant Accounting Policies thereon give the
information required by the Companies Act,
1956, in the manner so required and give a true
and fair view in conformity with the accounting
principles generally accepted in India:

a) Inthe case of the Balance Sheet, of the State of
affairs of the Company as at 31t March, 2007.

b) In the case of the Profit and Loss Account,
of the profit of the Company for the year
ended on that date, and

c) In the case of the Cash Flow Statement,
of the cash flows for the year ended on

that date.
For G S A & Associates
Chartered Accountants
(SANJEEV CHAUDHARY)
PARTNER
PLACE : NEW DELHI M. No :85761

DATE : 26" MAY, 2007
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(i)

(ii)

(iii)

(iv)

v)

(vi)

(vii)

(viii)

(ix)
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ANNEXURE TO THE AUDITOR’S REPORT

(Referred to in paragraph 3 of our report of even date)

(a) The company has maintained proper records to show full particulars including quantitative details and
situation of fixed assets.

(b) We are informed that the fixed assets have been physically verified by the management during the
year. In our opinion, the frequency of verification is reasonable. As per the information given to us by the
management, no material discrepancies as compared to book records were noticed in respect of fixed
assets physically verified during the year.

(c) Substantial part of fixed assets has not been disposed off during the year. Accordingly there is no effect
on going concern basis.

(@) The inventories of stores, spare parts, steel and cement except those lying with contractors and in
transit have been physically verified during the year by the management. In our opinion, the frequency
of physical verification is reasonable.

(b) In our opinion, the procedures of physical verification of inventories followed by the management are
reasonable and adequate in relation to the size of the company and the nature of its business.

(c) Inour opinion, the Company is maintaining proper records of inventories and no material discrepancies
were noticed on physical verification as compared to the records of inventories.

(a) Based on the audit procedures applied by us and according to the information and explanations given
to us, the Company has not granted or taken any loans, secured or unsecured, to / from companies,
firms or other parties listed in the register maintained under Section 301 of the Companies Act, 1956. In
view of this, sub clauses (b), (c) and (d) of clause (iii) are not applicable.

(b) As per information and explanation the Company has not taken any loans from the parties covered
under the register maintained u/s 301 of the Companies Act, 1956. In view of this sub clause (e),
() & (g) of clause (iii) are not applicable.

In our opinion and according to the information and explanations given to us, there is an adequate internal
control procedure commensurate with the size of the Company and the nature of its business for the
purchase of inventories, fixed assets and for the sale of power and services.

(a) As perinformation and explanation there is no such contract or transactions, which requires an entry in
the register maintained u/s 301 of the Companies Act, 1956.
(b) In view of sub-clause (a) above, the sub clause is not applicable.

In our opinion and according to the information and explanations given to us, the Company has not accepted
any deposits from public within the meaning of section 58A and 58AA and any other relevant provisions of
the Companies Act, 1956 and the rules framed there under.

We are informed by the Management that no order has been passed by the Company Law Board or
National Company Law Tribunal or Reserve Bank of India or any Court or any other Tribunal under sections
58A and 58AA of the Companies Act, 1956.

According to the information and explanations given to us and the records of the Company, the Company
has an in house Internal Audit System commensurate with its size and nature of its business. However it
needs to be strengthened in scope and coverage.

We have broadly reviewed the books of account maintained by the Company pursuant to the rules made by
the Central Government for the maintenance of cost records under section 209 (1) (d) of the Companies
Act, 1956 and are of the opinion that, prima facie, the prescribed accounts and records have been made
and maintained. We have not, however, made a detailed examination of these records with a view to
determining whether they are accurate or complete.

(a) According to the records of the Company, undisputed statutory dues including provident fund, investor
education and protection fund, income tax, sales tax, wealth tax, service tax, custom duty, excise duty,
cess and other material statutory dues, have in general been deposited regularly with the appropriate
authorities. We are informed that the Employee’s State Insurance Scheme is not applicable to the
Company. According to the information and explanations given to us, no undisputed amounts payable
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in respect of the aforesaid statutory dues were in arrears, as at 31t March, 2007, for a period of more
than six months from the date they became payable.

(b) According to the information and explanations given to us and as per the records of the Company, the
dues of sales tax, income tax, customs duty, wealth tax, service tax, excise duty and cess, which have
not been deposited on account of any dispute amount to Rs.2055.53 crore.

Statute Nature of Forum where the Rs.in

Dues dispute is pending crore

Sales Tax act Sales Tax Guwabhati High Court 1931.19
of Various State

Sales Tax Appelite Authority Tribunal Jammu. 10.75

Sales Tax Sales Tax Deptt. (Sopore) J&K 109.84

Sales Tax With Arbitrator 1.91

Sales Tax ACCT WB Sales Tax 0.06

Sales Tax TTO Khatima 0.84

Sales Tax Asst Trade Tax Commissioner 0.45

Sales Tax Superintendent of Tax 0.49

Total 2055.53

(xX)  The company does not have any accumulated losses at the end of the financial year. The Company has not
incurred any cash loss during the year covered by our audit and in the immediately preceding financial year.

(xi)  On the basis of verification of records and according to the information and explanations given to us, the
Company has not defaulted in repayment of dues to Financial Institutions / Banks or Debenture holders.

(xii) Based on the audit procedures applied by us and information and explanation provided to us, the Company
has not granted loans and advances on the basis of security by way of pledge of shares and debentures
and other securities.

(xiiiy The company is not a chit fund or a nidhi or a mutual benefit fund / society. Therefore, the provisions of
clause 4(xiii) of the Companies (Auditor’'s Report) Order, 2003 are not applicable to the Company.

(xiv) In our opinion, the Company is not dealing in or trading in shares, securities, debentures and other
investments. Accordingly the provisions of this clause are not applicable.

(xv) The Company has not given any guarantee for loan taken by others from Banks/Financial Institutions.

(xvi) According to the information and explanations given to us, based on an overall examination of the Balance
Sheet of the Company, the term loans were applied for the purpose for which the loans were obtained.

(xvii) According to the information and explanations given to us, based on an overall examination of the Balance
Sheet of the Company, related information made available to us and as represented to us by the
Management, no funds have been raised on short term basis during the period under audit.

(xviii) The Company has not made any preferential allotment of shares during the period under audit to parties
and Companies covered in the register maintained under section 301 of the Companies Act, 1956.

(xix) The Company has not issued any debentures during the period under audit. Accordingly the provisions of
this clause are not applicable.

(xx) The Company has not made any public issue of any securities during the period under audit.
(xxi) We are informed that no frauds by or on the Company have been noticed and reported during the period

under audit.
For G S A & Associates
Chartered Accountants
(SANJEEV CHAUDHARY)
PLACE : NEW DELHI PARTNER
DATE : 26" May, 2007 M. No: 85761
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BALANCE SHEET AS AT 31st MARCH, 2007

SCHEDULE 31st March, 2007 31st March, 2006

(Rupees in crore)

SOURCES OF FUNDS
A. SHAREHOLDERS' FUNDS
i) Share Capital 1 11198.21 10215.28
ii) Share Capital Deposit - 20.38
iii) Govt. of India Fund Adjustable to Equity 8.83 340.43
iv) Reserves and Surplus 2 5367.05 16574.09 4709.89 15285.98

B. LOAN FUNDS
i) Secured Loans 3 4622.79 3973.50
ii) Unsecured Loans 4 2909.16 7531.95 3193.19 7166.69

C. INCOME RECEIVED IN ADVANCE ON ACCOUNT
OF ADVANCE AGAINST DEPRECIATION 1245.98 1030.18

D. DEFERRED TAX LIABILITY (NET)
Deferred tax liabilities 1768.93 1601.38
Less: Deferred tax recoverable 1768.93 - 1601.38 -

TOTAL 25352.02 23482.85

APPLICATION OF FUNDS
A. FIXED CAPITAL EXPENDITURE
i) Fixed Assets 5
a) Gross Block 12943.64 12755.52
Less: Depreciation 2850.92 2527.83
b) Net Block 10092.72 10227.69
i) Capital Work In Progress 6 11399.92 8844.19
iii) Construction Stores and Advances 7 856.43 22349.07 778.95 19850.83

B. INVESTMENTS 8 3322.75 3579.19

C. CURRENT ASSETS, LOANS AND ADVANCES 9
i) Interest accrued on investments 103.54 113.85
i) Inventories 44.95 51.80
iii) Contract Work-in-Progress 279.98 93.17
iv)  Sundry Debtors 291.22 161.56
v) Cash and Bank Balances 466.90 542.20
vi) Other Current Assets 154.30 142.77
vi) Loans and Advances 776.00 2116.89 602.78 1708.13

Less : CURRENT LIABILITIES AND PROVISIONS 10
i) Liabilities 1071.68 700.79
ii) Provisions 1390.81  2462.49 979.06 1679.85

NET CURRENT ASSETS (345.60) 28.28

D. MISCELLANEOUS EXPENDITURE 11 25.80 24.55
(To the extent not written off or adjusted)
TOTAL 25352.02 23482.85

Accounting Policies 23
Notes to the Accounts 24
Schedule 1 to 24 form integral part of the Accounts
As per our attached report of even date For and on behalf of the BOARD OF DIRECTORS

For GSA & ASSOCIATES
Chartered Accountants

(SANJEEV CHAUDHARY) VIJAY GUPTA S.P.SEN S.K.GARG
Partner Company Secretary Director (Technical) Chairman & Managing Director
M.No0.85761

Place : New Delhi
Dated : 26" May, 2007
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PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED 31st MARCH, 2007

(Rupees in crore)

SCHEDULE 31st March, 2007 31st March, 2006
INCOME
i) Sales 12 1962.76 1713.79
Less: Tariff Adjustment (7.17) 51.80
Less: Advances against depreciation 12A 21581 1754.12 47.88 1614.11
ii)  Contracts and Consultancy Income 13 128.81 48.81
iii)  Other Income 14 304.57 310.74
TOTAL INCOME 2187.50 1973.66
EXPENDITURE
i) Generation, Administration and other Expenses 15 183.78 240.00
ii) Employees’ Remuneration and Benefits 16 235.97 214.02
iii)  Depreciation 17 290.55 269.57
iv) Interest and Finance charges 18 231.75 291.82
v) Provisions 19 23.74 8.45
vi)  Contract and Consultancy expenses 20 126.43 50.09
vii)  Incentive to Beneficiary States - 81.16
TOTAL EXPENDITURE 1092.22 1155.11
Profit before Tax and Prior Period Adjustments 1095.28 818.55
Prior Period Adjustments (net) 21 7.54 6.39
PROFIT BEFORE TAX 1087.74 812.16
Provision for Taxation
i) Current Tax 125.78 47.52
i)  Fringe Benefit Tax 8.90 5.75
iii)  Adjustments relating to earlier years 28.26 16.14
iv) Deferred Tax 167.55 187.90
Less: Deferred tax recoverable adjustment 167.55 - 162.94 187.90 - 69.41
PROFIT AFTER TAX 924.80 742.75
Balance brought forward from last year’s account 2829.74 2,369.02
Amount written back from bonds redemption reserve 83.75 -
BALANCE AVAILABLE FOR APPROPRIATION 3838.29 3111.77
i) Transfer to Bond Redemption Reserve - 27.75
ii)  Transfer to General Reserve 2800.00 -
iii)  Dividend :
- Interim 72.00 64.00
- Proposed 206.00 159.00
iv)  Tax on Dividend :
- Interim 10.10 8.98
- Proposed 35.01 22.30
BALANCE CARRIED TO BALANCE SHEET 715.18 2829.74
Earning per share (Equity shares, face value of Rs. 10/- each, Previous year Rs.1000/- each)
Basic 0.88 75.05
Diluted 0.85 72.53
Incidental Expenditure during Construction 22
Accounting Policies 23
Notes to the Accounts 24

Schedule 1 to 24 form intergral part of the Accounts
As per our attached report of even date For and on behalf of the BOARD OF DIRECTORS
For GSA & ASSOCIATES
Chartered Accountants

(SANJEEV CHAUDHARY) VIJAY GUPTA S.P.SEN S.K.GARG
Partner Company Secretary Director (Technical) Chairman & Managing Director
M.No0.85761
Place New Delhi
Dated 26™ May, 2007
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SCHEDULE -1 SHARE CAPITAL

(Rupees in crore)

31st March, 2007

31st March, 2006

A. AUTHORISED
Authorised capital : 15,000,000,000 Equity Shares
of Rs.10 each (Previous Year 150,000,000 Equity Shares of Rs.1,000" each)

B. ISSUED
Issued capital : 11,198,212,500 Equity Shares of Rs.10 each
(Previous Year 102,152,820 Equity Shares of Rs.1,000* each)

C. SUBSCRIBED AND PAID UP
Subscribed and paid up capital : 11,198,212,500 Equity
Shares of Rs.10 each (Previous Year 102,152,820 Equity Shares
of Rs.1,000* each) fully paid up (Out of above, 62,952,960 Shares
of Rs.10 each have been allotted for consideration other than cash
pursuant to agreement with Government of India)

TOTAL

* Split into Share of Face Value of Rs.10/- each w.e.f. 13.03.2007

15000.00

11198.21

11198.21

11,198.21

SCHEDULE - 2 RESERVE AND SURPLUS

15000.00

10215.28

10215.28

10,215.28

(Rupees in crore)

Opening Balance Additions Deduction/ Closing balance Opening Balance Additions Deduction/ Closing balance
as on 01.04.2006 Adjustments ason 31.03.2007 ason 01.04.2005 Adjustments  as on 31.03.2006
Capital Reserve 0.06 - - 0.06 0.06 0.06
Bond Redemption Reserve 202.50 - 83.75 118.75 174.75 27.75 202.50
General Reserve 1,320.00 2,800.00 - 4,120.00 1,320.00 1,320.00
Profit and Loss Account 2,829.74 924.80 3,039.36 715.18 2,369.02 742.75 282.03 2,829.74
SelfInsurance Reserve 357.98 57.34 0.89 414.43 304.88 53.19 0.09 357.98
Less: Losses
reimbursable from
SelfInsurance Reserve 039 35759 098 56.36 0.89 137 413.06 0.22  304.66 0.17 53.02 0.09 039  357.59
TOTAL 4,709.89 3,781.16 3,124.00 5,367.05 4,168.49 823.52 282.12 4,709.89

SCHEDULE - 3 LOAN FUNDS - SECURED

(Rupees in crore)

31st March, 2007

31st March, 2006

A. BONDS

Bonds/Debenture-Secured 570.00 1000.00

B. TERM LOANS

Term Loan from Banks /Fls- Indian Currency-Secured 4052.79 2973.50
TOTAL (Refer Appendix) 4,622.79 3,973.50
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LOAN FUNDS - SECURED

APPENDIX TO SCHEDULE - 3

(Rupees in crore)

31st March, 2007

31st March, 2006

I. BONDS (Non-convertible and Non-cumulative)
BONDS-M SERIES *4 & 7
(PRIVATE PLACEMENT)
(9.55% 5 Year Bonds of Rs.100,000/- each)
(Redeemed on 07.01.07)
BONDS-O SERIES *2
(7.7% 15 year Bonds of Rs.100,000,000/- each with 10 separately
transferable redeemable principal parts and each separately
transferable redeemable principal part comprising 1/10th
of face value of Bond)
(Earliest redemption 31.03.09)
(Due for redemption within one year Rs.Nil )
TOTAL BONDS (A)
Il. TERM LOANS
BANK OF MAHARASHTRA *1
(Repaid on 24.05.06)
CANARA BANK *1

(Due for repayment within one year Rs. Nil )
(Repayable in 5 equal yearly installment w.e.f. 31.01.09)

INDIAN OVERSEAS BANK  *1

(Due for redemption within one year Rs. Nil )
(Repayable in 4 equal yearly instalments w.e.f. 06.12.08)
PUNJAB NATIONAL BANK *1

(Repaid on 24.05.06)

STATE BANK OF PATIALA *1

(Due for repayment within one year Rs.4 crore)
(Repayable in 20 half yearly instalments w.e.f. 09.07.07)
STATE BANK OF INDIA  *2

(Repaid on 23.05.06)

BANK OF INDIA  *3

(Due for repayment within one year Rs. 10 crore)

(Repayable in 10 years in 40 equal quarterly instalments w.e.f. 24.12.06)

CENTRAL BANK OF INDIA *3

(Due for repayment within one year Rs.10 crore)

(Repayment in 20 half yearly instalments of Rs.5 crore w.e.f. 02.05.04)

HOUSING DEVELOPMENT FINANCE CORPORATION LTD. *3
(Due for repayment within one year Rs.14.29 crore)

(Repayable in 14 equal half yearly instalments w.e.f. 13.02.07)
PUNJAB & SIND BANK  *3

(Due for repayment within one year Rs.10 crore)

(Repayable in 40 quarterly instalments in 10 years w.e.f. 24.10.06)

570.00

570.00

85.00

50.00

40.00

95.00

70.00

92.86

95.00

430.00

570.00

1000.00

50.00

85.00

50.00

100.00

40.00

200.00

100.00

80.00

100.00

100.00
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APPENDIX TO SCHEDULE - 3
LOAN FUNDS - SECURED

(Rupees in crore)

31st March, 2007 31st March, 2006
PUNJAB NATIONAL BANK *3 112.50 127.50
(Due for repayment within one year Rs.15 crore)
(Repayment in 10 years in 20 half yearly instalments w.e.f. 26.10.04)
STATE BANK OF PATIALA *3 46.43 50.00

(Due for repayment within one year Rs.7.14 crore)
(Repayment in 14 half yearly instalments w.e.f 30.01.2007 )

STATE BANK OF HYDERABAD *3 46.43 50.00

(Due for repayment within one year Rs.7.14 crore)
(Repayment in 14 half yearly instalments in 7 years w.e.f. 07.01.07)

STATE BANK OF INDIA  *3 128.57 150.00
(Due for repayment within one year Rs.21.43 crore)

(Repayment in 14 half yearly instalments w.e.f. 18.09.06)

CANARA BANK *5 50.00 50.00
(Due for repayment within one year Rs.Nil)

(Repayable in 4 equal yearly instalments w.e.f. 28.06.09)

LIFE INSURANCE CORPORATION OF INDIA  *6&9 2062.00 862.00
(Due for repayment within one year Rs.Nil)

(Repayable in 24 half yearly instalments in 12 years w.e.f. 15.04.09)

CANARA BANK *2 200.00 200.00
(Due for repayment within one year Rs.20 crore)

(Repayable in 10 equal yearly instalments w.e.f. 09.11.07)

SYNDICATE BANK  *2 183.00 183.00
(Due for repayment within one year Rs.18.30 crore)

(Repayable in 10 equal yearly instalments w.e.f. 23.02.08)

ORIENTAL BANK OF COMMERCE *2 200.00 200.00
(Due for repayment within one year Rs.Nil)

(Repayable in 10 equal yearly instalments w.e.f. 01.04.08)

ORIENTAL BANK OF COMMERCE  *2 100.00 100.00
(Due for repayment within one year Rs. Nil)

(Repayable in 10 equal yearly instalments w.e.f. 27.12.11)

LIFE INSURANCE CORPORATION OF INDIA  *8 296.00 96.00
(Due for repayment within one year Rs.Nil)

(Repayable in 24 half yearly instalments in 12 years w.e.f. 30.04.12)

INDIAN BANK ~ *1 100.00 -
(Due for repayment within one year Rs.NIL)

(Repayable in 3 equal installments w.e.f. 28.02.12)
(Converted into Secured Loan 04.10.06)

TOTAL SECURED LOANS (B) 4052.79 2973.50

TOTAL (A+B) 4622.79 3973.50
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APPENDIX TO SCHEDULE - 3

LOAN FUNDS - SECURED

Note :-

*1. Secured by pari-passu charge by way of Equitable mortgage/hypothecation against Imnmovable/Moveable
assets of Corporation’s Chamera Power Station-| situated in the State of Himachal Pradesh except for
Book Debts and Stores.

*2.  Secured by pari-passu charge by way of Equitable mortgage/hypothecation against Immovable/Moveable
assets of Corporation’s Uri Power Station situated in the State of Jammu & Kashmir except for book debts
and stores.

*3.  Secured by pari-passu charge by way of Equitable mortgage/ hypothecation against Immovable / Moveable
assets of Corporation’s Chamera Power Station-1l situated in the State of Himachal Pradesh except book
debts & stores.

*4,  Secured by a first pari-passu charge by way of Equitable mortgage/ hypothecation against the assets of the
Company’s Rangit Power Station situated in the State of Sikkim subject to prior charge of Bankers against
book debts and stores.

*5.  Secured by exclusive charge by way of equitable mortgage/hypothecation against the assets of Company’s
Loktak Power Station situated in the State of Manipur except for book debts and stores.

*6. Secured by a first charge by way of first mortgage and hypothecation against the immovable and moveable
assets of the Company’s Parbati HE Project-1l situated in the State of Himachal Pradesh.

*7.  Secured by a first pari-passu mortgage and charge over all the immoveable and moveable assets of
the Company’s BairaSiul Power Station situated in the State of Himachal Pradesh except for book debts
and stores.

*8. Secured by the hypothecation of the moveable assets of the Corporation’s Subansiri Lower H.E.Project
situarted in the State of Arunachal Pradesh & Teesta Low Dam-Ill Project situated in the State of West
Bengal and mortagage on the fixed assets of Teesta Low Dam-Ill Project situated in the State of
West Bengal.

*9. Secured by a first pari-passu mortgage and charge over all the immoveable and moveable assets of the
Company’s Dhauliganga HE Project situated in the State of Uttarakhand except book debts & stores.

SCHEDULE -4 LOAN FUNDS - UNSECURED

(Rupees in crore)

31st March, 2007 31st March, 2006
TERM LOANS
i) Term Loan From Banks/Fls - Indian Currency -unsecured - 100.00
ii) Term Loan From Banks/Fls - Foreign Currency- unsecured
(@) Guaranteed by Government of India 2710.04 2888.40
(b) Others 199.12 204.79
TOTAL (Refer Appendix) 2,909.16 3,193.19
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APPENDIX TO SCHEDULE - 4
LOAN FUNDS - UNSECURED

(Rupees in crore)

31st March, 2007 31st March, 2006

A. Term Loan From Banks/Fls - Indian Currency -unsecured

i) INDIAN BANK - 100.00
(Due for repayment within one year Rs.Nil)

(Converted into Secured Loan 04.10.06)
B. Term Loan From Banks/FlIs - Foreign Currency- unsecured

(@) Guaranteed by Government of India
i) Nordic Investment Bank 88.20 113.00

(Due for repayment within one year Rs.22.05 crore)

ii) Credit Commercial DE France 346.38 416.36
(Due for repayment within one year Rs.98.97 crore)

iii) Export Development Canada 439.60 503.89
(Due for repayment within one year Rs.52.64 crore)

iv) Japan Bank of International Cooperation Tranche-I 171.61 185.79
(Due for repayment within one year Rs.9.03 crore)

v) Japan Bank of International Cooperation Tranche-II 607.43 624.72
(Due for repayment within one year Rs.14.82 crore)

vi) Japan Bank of International Cooperation Tranche-III 422.95 402.59
(Due for repayment within one year Rs.Nil)

vii) Deutsche Bank & Others 633.87 2,710.04 642.05 2,888.40

(Due for repayment within one year Rs.Nil)
(b) Others
i) ECB -BARCLAYS & SCB 199.12 204.79

(Due for repayment within one year Rs.Nil)

TOTAL 2,909.16 3,193.19
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SCHEDULE - 5 FIXED ASSETS

(Rupees in crore)

GROSS BLOCK DEPRECIATION NET BLOCK
Additions/  Deductions/
01.04.2006 Adjust- Adjust-  31.03.2007 Forthe Adjust- upto| 31.032007 31.03.2006
ments ments 01.04.2006 Year ments 31.03.2007
Land - Freehold 184.62 7.39 5.18 186.83 - - - - 186.83 184.62
Land - Leasehold 37.68 8.46 1.17 44.97 241 0.48 0.05 2.94 42.03 35.27
Land - Unclassified/ Right of Use 458.99 53.78 - 512.77 8.58 0.87 - 9.45 503.32 450.41
Buildings 1,195.74 111.23 11.21 1,295.76 260.60 38.68 1.69 300.97 994.79 935.14
Roads and Bridges 261.80 44.33 0.91 305.22 36.26 5.84 0.63 42.73 262.49 225.54
Railway Sidings 1453 2.62 3.82 13.33 0.31 0.24 (0.07) 0.48 12.85 14.22
Hydraulic Works(Dams, Water Conductor
system, Hydro mechanical gates, tunnels) 7,025.14 30.17 54.52 7,000.79 | 1,230.25 157.48 (0.38) 1,387.35| 5,613.44  5794.89
Generating Plant and Machinery 3,133.33 46.68 61.72 3,118.29 795.04 93.81 (1.98) 886.87| 223142  2,338.29
Plantand Machinery - Sub station 80.10 4.19 0.64 83.65 31.12 2.56 (0.16) 33.52 50.13 48.98
Plant and Machinery - Transmission lines 39.93 4.29 1.64 42.58 15.24 1.54 (0.36) 16.42 26.16 24.69
Plant and Machinery - Others 20.31 2.16 0.30 22.17 6.70 0.99 0.04 7.73 14.44 13.61
Construction Equipment 74.85 1.85 3.32 73.38 36.11 6.69 (2.67) 40.13 33.25 38.74
Water Supply System/Drainage and Sewerage| 15.17 7.03 0.03 22.17 1.47 0.45 0.02 1.94 20.23 13.70
Electrical installations 2.36 0.86 0.13 3.09 0.33 0.15 (0.03) 0.45 2.64 2.03
Vehicles 3243 0.47 0.91 31.99 23.72 2.35 (0.83) 25.24 6.75 871
Aircraft/ Boats 1.20 0.02 0.11 111 0.78 0.11 (0.08) 0.81 0.30 0.42
Furniture and Fixture 28.91 4.04 0.38 32.57 8.87 2.20 (0.09) 10.98 2159 20.04
Computers 32.34 4.88 1.36 35.86 23.27 4.25 (0.79) 26.73 9.13 9.07
Communication Equipment 20.71 267 0.64 22.74 10.23 178 (0.20) 11.81 10.93 10.48
Office Equipments 27.36 4.18 0.46 31.08 7.08 2.12 0.03 9.23 21.85 20.28
Research and Development 0.81 0.02 0.67 0.16 0.22 0.01 (0.20) 0.03 0.13 0.59
Intangible Assets (Software) 6.73 0.59 0.01 731 412 1.70 0.05 5.87 1.44 261
Other Assets 34.71 2.77 0.35 37.13 11.54 1.90 (0.15) 13.29 23.84 23.17
Capital Expenditure on assets not owned
by NHPC 11.35 1.75 11.35 1.75 - 0.35 - 0.35 1.40 11.35
Fixed assets of Minor Value >750 and
<Rs.5000 13.59 220 0.18 15.61 13.58 2.02 - 15.60 0.01 0.01
Obsolete / Surplus Assets 0.83 0.76 0.26 133 - - - - 1.33 0.83
TOTAL 12,755.52 349.39 161.27 12,943.64 | 2,527.83 328.57 (5.48) 2,850.92( 10,092.72 10,227.69
Previous Year 10,876.28 2,285.72 406.48 12,755.52 | 2,148.20 305.43 74.20 2,527.83| 10,227.69  8,728.08

SCHEDULE - 6 CAPITAL WORK - IN - PROGRESS

(Rupees in crore)

01.04.2006 Additions  Adjustments Capitalised 31.03.2007
Buildings 732.96 303.25 (2.40) 87.52 947.29
Roads and Bridges 75.61 33.32 (1.05) 39.10 68.78
Railway sidings 10.37 - - 5.87 4.50
Hydraulic Works(Dams, Water Conductor system,
Hydromechanical gates, tunnels) 2,869.48 1,071.25 280.23 431 4,216.65
Generating Plant and Machinery 1,278.54 341.95 217.83 6.12 1,832.20
Plant and machinery - Sub station 18.37 1.20 (16.78) 1.98 0.81
Plant and machinery - Transmission lines 23.69 2.50 (0.06) 3.17 22.96
Plant and machinery - Others 1.04 1.94 (0.76) 1.04 1.18
Water Supply System/Drainage and Sewerage 5.01 1.39 0.07 4.75 1.72
Capital Expenditure On assets Not Owned by NHPC 6.93 1.65 5.18 1.82 11.94
Survey, investigation, consultancy and supervision charges 104.45 17.59 (0.80) - 121.24
Expenditure on compensatory Afforestation 0.51 - (0.07) - 0.44
Incidental expenditure during construction period 3,717.23 961.28 ¢ (508.30) - 4,170.21
TOTAL 8,844.19 2,737.32 (25.91) 155.68 11,399.92
Previous Year 8787.19 2928.85 (1089.74) 1782.11 8844.19

* Refer Schedule 22 - Incidental Expenditure During Construction for the year
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SCHEDULE - 7 CONSTRUCTION STORES AND ADVANCES

(Rupees in crore)

31st March, 2007

31st March, 2006

A. CONSTRUCTION STORES

(At cost as valued and certified by Management)

i)  Stores and spares 79.68 64.91
i)  Loose tools 0.07 0.13
iii)  Scrap inventory 0.05 -
iv)  Stores in transit/ pending inspection 0.86 2.43
v)  Material issued to contractors/ fabricators 79.19 57.01
Less : Provisions for construction stores 16.20 143.65 13.28 111.20
B. ADVANCES FOR CAPITAL EXPENDITURES
i)  Secured (Considered Good) 389.12 152.94
ii)  Unsecured (Considered Good)
— Against Bank Guarantee 253.19 407.38
— Others 70.47 107.43
iii)  Unsecured — (Considered Doubtful) 2.28 0.02
Less : Provisions for doubtful advances 2.28 712.78 0.02 667.75
TOTAL 856.43 778.95
Provision for construction stores
As per last Balance Sheet 13.28 13.18
Additions during the year 2.98 0.18
Amount used during the year 0.06 0.08
Amount reversed during the year - -
Closing Balance 16.20 13.28
Provision for doubtful advances
As per last Balance Sheet 0.02 0.02
Additions during the year 2.26 -
Amount used during the year - -
Amount reversed during the year - -
Closing Balance 2.28 0.02
SCHEDULE - 8 INVESTMENTS
(Rupees in crore)
Number of Face Value 31st March, 31st March,
Shares/Bonds/ per Share/ 2007 2006
Securities Bond/Security
Current Year/ (in Rupees)
(Previous Year)
LONG TERM (Trade - unless otherwise specified)
A. Quoted
Equity shares $
PTC India Ltd. 12000000 10 12.00 12.00
(12000000)
Indian Overseas Bank (Non-Trade) 360800 10 0.36 0.36
(360800) - _
Sub Total (A) 12.36 12.36
B. Unquoted
a) Equity shares in Subsidiary Companies
Narmada Hydroelectric Development Corporation Ltd. 10024200 1,000 1,002.42 1,002.42
(10024200)
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SCHEDULE - 8 INVESTMENTS

(Rupees in crore)

Number of Face Value 31st March, 31st March,

Shares/Bonds/ per Share/ 2007 2006
Securities  Bond/ Security
Current Year/ (in Rupees)

(Previous Year)

b) Bonds$

8.50 % Tax-Free State Government Special
Bonds of the Government of

Arunachal Pradesh 8748 1,000 0.87 0.97
(9720)

Bihar 171630 1,000 17.16 19.07
(190700)

Haryana 5085000 1,000 508.50 565.00
(5650000)

Himachal Pradesh 160812 1,000 16.08 17.86
(178680)

Jammu and Kashmir 6936264 1,000 693.63 770.70
(7706960)

Jharkhand 128790 1,000 12.88 14.31
(143100)

Meghalaya 4788 1,000 0.48 0.53
(5320)

Mizoram 28890 1,000 2.89 3.21
(32100)

Nagaland 62280 1,000 6.23 6.92
(69200)

Punjab 2005290 1,000 200.53 222.81
(2228100)

Rajasthan 512838 1,000 51.28 56.98
(569820)

Sikkim 21024 1,000 2.10 2.34
(23360)

Tripura 24012 1,000 2.40 2.67
(26680)

Uttar Pradesh 7082010 1,000 708.20 786.89
(7868900)

Uttarakhand 786870 1,000 78.69 87.43
(874300)

West Bengal 60498 1,000 6.05 6.72
(67220)

Sub Total (B) 3,310.39 3,566.83

Total (A+B) 3,322.75 3,579.19

$ In DEMAT form

Quoted Investments

(i) Aggregate Cost 12.36 12.36
(i)  Aggregate Market Value
- NSE quotes 75.17 74.41
- BSE quotes 75.18 74.36

Unquoted Investments
Aggregate Cost 3,310.39 3,566.83
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SCHEDULE - 9 CURRENT ASSETS, LOANS AND ADVANCES

(Rupees in crore)
31st March, 2006

31st March, 2007

A. INTEREST ACCURED ON INVESTMENTS 103.54 113.85
B. INVENTORIES
(At cost as valued and certified by management)
i) Stores and spares 45.73 51.37
i) Loose tools 0.55 0.54
iii) Scrap inventory 0.91 0.64
iv) Stores in transit/ pending inspection 0.19 1.03
v) Material at site 7.72 6.50
vi) Material issued to contractors/ fabricators 3.03 1.39
Less: Provision for obsolete store & spares *1 13.18 9.67
TOTAL 44.95 51.80
C. WORK IN PROGRESS
i) Construction Work-in-Progress (on behalf of clients) 279.98 93.06
i) Consultancy Work-in-Progress (on behalf of clients) - 279.98 0.11 93.17
D. SUNDRY DEBTORS (UNSECURED)
i) Debts outstanding for a period exceeding six months
- Considered good 125.07 134.57
- Considered doubtful and provided 75.94 77.07
i) Other debts
- Considered good 166.15 26.99
[(includes Rs 0.10 crore due from Narmada Hydroelectric
Development Corporation Limited (previous year Rs 0.13 crore)]
- Considered doubtful and provided - -
367.16 238.63
Less : Provision for doubtful debts *2 75.94 77.07
TOTAL 291.22 161.56
E. CASHAND BANK BALANCES
i) Cash on hand
(includes cheques, drafts, stamps in hand of Rs.53.81 crore,
Previous year Rs.20.45 crore) 54.24 20.82
ii) Bank balances
* With scheduled banks
- In current account 176.46 117.09
- In Deposits account 236.00 404.04
« With other banks
- In current account
Bank of Bhutan, Phuentsholing
Deutsche Bank, Tokyo Branch 0.13
TOTAL 466.90 542.20
F. OTHER CURRENT ASSETS
i) Interest accrued on
- Loan to State Government in settlement of dues from customers 43.75 32.97
- Deposits BI55 1.60
i) Others 63.51 58.70
iii) Claims recoverable from different agencies 61.50 68.37
Less : Provisions for doubtful claims *3 18.01 18.87
TOTAL 154.30 142.77
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SCHEDULE - 9 CURRENT ASSETS, LOANS AND ADVANCES

(Rupees in crore)

31st March, 2007

31st March, 2006

G. LOANS AND ADVANCES

a)

b)

i)

v)

c)

LOANS
Employees (including accrued interest)
Secured
Unsecured (Considered Good)
Loan to State Government in settlement
of dues from customer
Unsecured considered good
ADVANCES
(recoverable in cash or kind for value to be received)

Subsidiary Companies

Unsecured (Considered Good)
Contractors & suppliers

Secured

Unsecured (Considered Good):

- Covered by Bank Guarantees
- Others

Unsecured (Considered Doubtful)
Employees

Unsecured (Considered Good):
Other Advances

Unsecured (Considered Good)

Less : Provisions for doubtful loans and advances *4

Other Recoverable

DEPOSITS
Advance income tax
TOTAL

TOTAL (A to G)

97.51
28.02

253.62

2.31

35.14

16.85

8.85

0.46

1.99

0.63

776.00

2116.89

PARTICULARS OF MAXIMUM BALANCE DURING THE YEAR WITH NON-SCHEDULED BANKS

PARTICULARS OF LOANS AND ADVANCES DUE FROM DIRECTORS

i)
i)

PARTICULARS OF MAXIMUM BALANCE DURING THE YEAR WITH SUBSIDIARY COMPANY

e e e e e e B e e e e e e e

Bank of Bhutan

i) Current account

Deutsche Bank, Tokyo Branch
i) Current account

Amount due at the end of the period
Maximum balance at any time during the year

2006-07

0.19

0.99

0.02
0.06

93.12
29.12

253.62

2.92
0.30
7.87
6.89
0.44

2.67

0.30
0.44

396.81
0.03

205.94

602.78

1708.13

2005-06

0.54

100.52

0.03
0.06

Advance due by Companies in which any Director of the Corporation is a Director or member amounts to Rs.NIL (Previous year Rs.NIL)

Narmada Hydroelectric Development Corporation Limited

Details of Provisions
Provision for Obsolete Store & Spares *1

As per last Balance Sheet
Additions during the year
Amount used during the year
Amount reversed during the year
Closing Balance

4.07

9.67
8.70
5.06
0.13

13.18

2.99

4.00
5.67

9.67
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SCHEDULE - 9 CURRENT ASSETS, LOANS AND ADVANCES

(Rupees in crore)

31st March, 2007 31st March, 2006
Provision for Doubtful Debts *2
As per last Balance Sheet 77.07 77.56
Additions during the year - 3.60
Amount used during the year - 2.92
Amount reversed during the year 1.13 1.17
Closing Balance 75.94 77.07
Provision for Bad & Doubtful Claims *3
As per last Balance Sheet 18.87 16.54
Additions during the year 1.21 2.33
Amount used during the year 2.07 -
Amount reversed during the year - -
Closing Balance 18.01 18.87
Provisions for Doubtful Loans & Advances *4
As per last Balance Sheet 0.44 0.19
Additions during the year 0.02 0.25

Amount used during the year - -
Amount reversed during the year - -
Closing Balance 0.46 0.44

SCHEDULE - 10 CURRENT LIABILITIES AND PROVISIONS

(Rupees in crore)

31st March, 2007 31st March, 2006
A. LIABILITIES
i) Sundry creditors
a) Total outstanding dues of small scale Industrial
undertaking(s). (Due over 30 days Rs.NIL) - -
b) Others 459.91 292.08
ii) Unspent amount of deposit/agency - 0.78
iii) Deposits/ retention money 50.43 47.89
iv) Advances against the Deposit Works 81.67 8.22
Less : Amount recoverable on Deposit works (0.05) (7.02)
V) Interest accrued but not due on loans 128.85 73.47
vi) Advances against cost of project/ contractees 273.47 146.17
vii) Other Liabilities 77.40 139.20
TOTAL LIABILITIES (A) 1071.68 700.79
B. PROVISIONS
i) Provision for Taxation
As per last Balance Sheet 197.59 197.32
Additions during the year 162.94 69.41
Amount used during the year 29.85 69.14
Amount reversed during the year - -
Closing Balance 330.68 197.59
ii) Provision for Proposed Dividend
As per last Balance Sheet 159.00 80.00
Additions during the year 206.00 159.00
Amount used during the year 159.00 80.00
Amount reversed during the year - -
Closing Balance 206.00 159.00
iii) Tax on Proposed Dividend
As per last Balance Sheet 22.30 11.22
Additions during the year 35.01 22.30
Amount used during the year 22.30 11.22
Amount reversed during the year - -
Closing Balance 35.01 22.30
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SCHEDULE - 10 CURRENT LIABILITIES AND PROVISIONS

(Rupees in crore)

31st March, 2007

31st March, 2006

v)

Vi)

vii)

viii)

X)

xi)

xii)

Provision for Wage Revision
As per last Balance Sheet
Additions during the year
Amount used during the year
Amount reversed during the year
Closing Balance

Provision for Ex-gratia

As per last Balance Sheet
Additions during the year
Amount used during the year
Amount reversed during the year
Closing Balance®

Provision for Employee Benefits
As per last Balance Sheet
Additions during the year

Amount used during the year
Amount reversed during the year
Closing Balance

Provision for Other Expenses
As per last Balance Sheet
Additions during the year
Amount used during the year
Amount reversed during the year
Closing Balance

Provision for Project Expenses
As per last Balance Sheet
Additions during the year
Amount used during the year
Amount reversed during the year
Closing Balance

Provision for Contingencies
As per last Balance Sheet
Additions during the year
Amount used during the year
Amount reversed during the year
Closing Balance

Provision for Tariff Adjustment
As per last Balance Sheet
Additions during the year
Amount used during the year
Amount reversed during the year
Closing Balance

Provision for Self Consumption of Power
As per last Balance Sheet

Additions during the year

Amount used during the year

Amount reversed during the year

Closing Balance

Provision for Committed Capital Expenditure
As per last Balance Sheet

Additions during the year

Amount used during the year

Amount reversed during the year

Closing Balance

TOTAL PROVISIONS (B)
TOTAL (A+B)

73.11
39.95
45.19
27.92
39.95
28.59
29.33
16.42
11.85
29.65
420.08
112.67
26.13
506.62
0.28
3.51
0.07
3.72
8.87
8.87
1.77
0.04
1.73
69.89
62.72
7.17
6.45
6.45
222.13
222.13
1390.81
2462.49

7.36
28.49
6.81
0.45

339.49
101.42
20.83

0.27
6.49
6.39
0.09

1.80

73.11

28.59

420.08

0.28

1.77

69.89

6.45

979.06

1679.85
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SCHEDULE - 11 MISCELLANEOUS EXPENDITURE

(TO THE EXTENT NOT WRITTEN OFF OR ADJUSTED)

(Rupees in crore)

31st March, 2007 31st March, 2006

i) Share Issue Expenses (IPO) 1.25 -

i)  Expenditure awaiting adjustment 24.55 24.55
iii) Losses awaiting write off sanction 2.60 3.71
iv)  Less: Provision for losses pending investigation 2.60 3.71

TOTAL _25.80 24.55

SCHEDULE - 12 SALES

(Rupees in crore)

31st March, 2007 31st March, 2006
Sale of Power 1963.10 1718.83
Less : Income from generation of electricity
- Pre-commissioning
(Transferred to Schedule 221 (i) ) 0.34 5.04
Total taken to Profit and Loss Account 1962.76 1713.79

SCHEDULE - 12A ADVANCE AGAINST DEPRECIATION

(Rupees in crore)

31st March, 2007 31st March, 2006

During the year 223.45 70.68
Less : Written back during the year 7.64 22.80
Total taken to Profit and Loss Account 215.81 47.88

SCHEDULE - 13 CONTRACTS AND CONSULTANCY INCOME

(Rupees in crore)

31st March, 2007 31st March, 2006

Contract income 125.46 43.47
Consultancy Income %35 5.34
128.81 48.81

Total taken to Profit and Loss Account
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SCHEDULE - 14 OTHER INCOME

(Rupees in crore)

31st March, 2007

31st March, 2006

D)

b)

i)

b)
<)
d)
e)

a)
b)
c)
d)
e)

9)
h)

Income from Long Term Investments
Trade
- Dividend from subsidiaries
- Dividend - Others
- Interest
Government Securities (8.5% tax free bonds issued by the State
Governments)

Non-Trade
- Dividend income -Others
Other Income
Interest
- Loan to State Government in settlement of dues from customers
- Indian Banks (Gross)
(Tax deducted at source Rs. 4519/-, Previous Year Rs Nil)
- Employee’s Loans and Advances
- Interest from Beneficiary States
Late payment surcharge
Profit on sale of assets
Liability/ Provisions not required written back #
Exchange rate variation
Others
TOTAL
Less : Income transferred to IEDC
(Refer Schedule 22 E (ii), 22 | (ii) to (vi) and 22 J(i))
Less : Income transferred to contract and consultancy
expenses (Refer Schedule 20)

Total taken to Profit and Loss Account

# Detail of Liability/Provisions not required written back
Bad and doubtful debts

Bad and doubtful advances / deposits

Diminution in value of stores and spares

Provision for wage revision

Provision for ex-gratia/ PLI

Provision for losses pending investigation

Provision for Productivity Linked Incentive

Liability not required written back

TOTAL

10.82
1.20

212.53

0.09

21.56

29.83
43.09
1.46
7.92
0.68
42.64
43.43
22.36
437.61

130.77

3.47
0.96

227.91

0.04

21.56

19.32
51.77

24.43
1.17
2.75

28.31

16.51

398.20

86.78

SCHEDULE - 15 GENERATION, ADMINISTRATION AND OTHER EXPENSES

(Rupees in crore)

31st March, 2007

31st March, 2006

i)
i)

ii)

iv)

Vi)

St et et i 50 pelipeti e e

Consumption of stores and spares
Repair and maintenance:

- Building

- Machinery

- Others

Rent

Rates and taxes

Insurance

Self insurance reserve

6.56
13.63
31.36
33.29 78.28
12.12
1.01
2.84
57.34

12.02
14.94
45.20
30.45 90.59
14.39
1.20
2.72
53.19
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SCHEDULE - 15 GENERATION, ADMINISTRATION AND OTHER EXPENSES

(Rupees in crore)

31st March, 2007 31st March, 2006
vii)  Security expenses 46.08 41.20
viii) Electricity charges 21.17 19.74
ix)  Travelling and conveyance 18.27 15.61
Xx)  Expenses on staff car 19.93 18.67
xi)  Telephone, telex and postage 7.06 7.62
xii)  Advertisement and publicity 7.20 4.32
xiii)  Entertainment and hospitality expenses 0.46 0.45
xiv)  Donation 0.03 0.01
XV) Printing and stationery 4.71 5.42
XVi) Books and periodicals 0.51 0.55
xvii)  Consultancy charges - Indigenous 3.65 3.02
Xviii) Consultancy charges - Foreign 0.46 0.38
Xix) Expenditure on compensatory afforestation/Catchment Area Treatment 47.39 12.75
xx)  Expenditure on land not belonging to Corporation 19.31 13.67
xxi)  Project expenses written off - 53.76
XXii) Loss on sale of assets 0.67 0.27
xxiii)  Deferred revenue expenditure written off - 0.02
xxiv)  Bad debts / advances/ claims written off 0.01 0.09
xxv)  Stores written off 0.33 0.15
XXVi) Fixed assets written off 0.06 0.31
xxvii)  Interest on arbitration/ court cases 3.09 0.95
xxviii)  Other general expenses 20.40 17.77
XXiX) Exchange rate variation 18.32 0.66
xxx)  Audit expenses 0.59 0.63
xxxi)  Research and development expenses _0.02 _0.37
TOTAL 397.87 392.50
Less: Expenses transferred to IEDC
{Refer Schedule 22 B, 22 C, 22 E(i) & 22J (ii)} 208.46 147.55
Less: Expense transferred to contract and
consultancy expenses (Refer Schedule 20) 5.63 4.95
Total taken to Profit and Loss Account 183.78 '240.00

SCHEDULE - 16 EMPLOYEES REMUNERATION AND BENEFITS

(Rupees in crore)

31st March, 2007 31st March, 2006
i) Salaries, wages, allowances 458.43 454.45
i) Gratuity,contribution to provident fund & pension scheme
(including administration fees) 65.55 76.90
iii) Staff welfare expenses 86.04 54.92
iv) Leave salary & pension contribution 0.10 -
TOTAL 610.12 586.27
Less : Employee cost transferred to IEDC
(Refer Schedule 22 A & 22 (iii)) 358.04 358.22
Less : Employee cost transferred to
contract and consultancy expenses (Refer Schedule 20) 16.11 14.03
Total taken to Profit and Loss Account 235.97 214.02




SCHEDULE - 17 DEPRECIATION

(Rupees in crore)

31st March, 2007

31st March, 2006

Depreciation during the year

Less : Transferred to IEDC (Refer Schedule 22 G & 22J (iv))

Less : Transferred to Contract & Consultancy (Refer Schedule 20)

SCHEDULE - 18 INTEREST AND FINANCE CHARGES

Total taken to Profit and Loss Account

328.58

37.74
0.29
290.55

305.43

35.65
0.21
269.57

(Rupees in crore)

31st March, 2007

31st March, 2006

vii)
viii)

Interest on :

a) Bonds

b) Foreign loan

c) Term loan

d) Cash credit facilities /WCDL

Bond issue/ service expenses

Rebate to customers

Commitment fee

Guarantee fee on loan

Interest to Beneficiary States

Bank charges

Other finance charges

Total

Less : Interest & Finance charges capitalised by
transfer to IEDC (Refer Schedule 22 D & 22J (v))

Less : Expenses transferred to contract and consultancy
expenses (Refer Schedule 20)

Total taken to Profit and Loss Account

SCHEDULE - 19 PROVISIONS

75.41
112.80
270.13

0.04 458.38

LZs

24.16

0.47

34.66

2.25

0.89

_4.67

526.73

293.42

1.56

231.75

92.44
108.47
227.34
0.02 428.27
1.06
31.26
3.28
32.38

(Rupees in crore)

31st March, 2007

31st March, 2006

vii)
viii)

Bad and doubtful debts provided
Bad and doubtful advances / deposits provided
Bad and doubtful claims provided
Diminution in value of stores and spares
Shortage in store & spares provided
Provision for CAT Plan/ Environment Expenditure
Project expenses provided for
Provision for fixed assets/ stores provided for
Others
Total
Less : Expenses transferred to IEDC
(Refer Schedule 22 F & 22J (vi))
Less : Expenses transferred to contract and
consultancy expenses (Refer Schedule 20)
Total taken to Profit and Loss Account

2.29
3105
8.40

184.94
8.87
0.35

_0.46

209.26

185.52

3.60
0.25
2.33
5.77
0.08

0.06
12.09
0.67

2.97
8.45
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SCHEDULE - 20 CONTRACT AND CONSULTANCY EXPENSES

(Rupees in crore)

31st March, 2007 31st March, 2006
i) Direct Expenses 166.45 32.38
ii) Employees’ Remuneration and benefits
- Salaries, Wages, Allowances and benefits 10.97 10.26
- Gratuity, Contribution to provident fund & pension scheme 1.22 1.09
- Staff welfare Expenses 1.50 13.69 0.86 12.21
iii) Repairs and Maintenance
- Buildings 0.15 0.09
- Machinery and Construction Equipments 0.03 0.04
- Others 0.79 0.97 1.05 1.18
iv)  Administration and Other Expenses
- Rent 121 1.00
- Traveling and conveyance 0.80 0.83
- Expenses on staff cars and inspection vehicle 0.32 0.17
- Insurance 0.02 0.01
- Telephone, telex, and postage 0.23 0.13
- Advertisement and publicity 0.09 0.22
- Printing and stationery 0.19 0.14
- Other expenses 0.89 0.59
- Rates and taxes 0.01 -
- Security 0.21 0.16
- Electricity 0.08 0.08
- Consultancy charges 0.01 4.06 0.06 3.39
v) Depreciation 0.20 0.15
vi) Interest and Financial Charges 1.56 1.56
vii) Provisions - 2.97
viii) Work-in-Progress
- Construction Contract (61.46) (6.72)
- Consultancy ___- (61.46) (0.11) (6.83)
ix) Corporate / Regional office expenses 2.99 2.23
Total expenditure 128.46 49.24
X) Less: Receipts and Recoveries 2.15 0.65
Net expenditure during the year 126.31 48.59
xi) Prior Period Adjustments 0.12 1.50
Total taken to Profit and Loss Account 126.43 50.09

SCHEDULE - 21 PRIOR PERIOD ADJUSTMENT (NET)

(Rupees in crore)

31st March, 2007 31st March, 2006
Income
i) Sale of Electricity - 0.50
ii) Advance Against Depreciation Written Back - 88.85
iiiy Others 3.48 2.00
Sub-total (3.48) 91.35
Expenditure
i) Salaries and Wages 0.19 0.73
i) Repair and Maintenance 0.35 0.38
iii) Interest 0.74 0.71
iv) Others 9.42 77.26
v) Depreciation 2.69 98.49
Sub-total 13.39 177.57
Total 16.87 86.22
Less : Expenses transferred to IEDC
{Refer Schedule 22H & 22J (vii)}
Prior period expenses 9.26 78.72
Less : Prior period income 0.05 0.39
Total 9.21 78.33
Less : Expense transferred to contract and
consultancy expenses (Refer Schedule 20) 0.12 1.50
Total taken to Profit and Loss Account E‘. @
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SCHEDULE - 22 INCIDENTAL EXPENDITURE DURING CONSTRUCTION FOR THE YEAR

(Rupees in crore)

31st March, 2007 31st March, 2006
A. EMPLOYEES REMUNERATION AND BENEFITS
i) Salaries, wages, allowances 185.23 194.58
if)  Gratuity and contribution to provident fund (including administration fees) 26.31 32.29
iii)  Staff welfare expenses 36.23 22.58
iv) Leave Salary & Pension Contribution 0.10 -
Sub-total 247.87 249.45
B. REPAIRS AND MAINTENANCE
i) Building 4.23 2.90
i)  Machinery 4.89 4.66
iiiy Others 10.76 11.40
Sub-total 19.88 18.96
C. ADMINISTRATION AND OTHER EXPENSES
i) Rent 13.31 12.51
ii) Rates and taxes 0.34 0.40
iii) Insurance 0.68 0.84
iv)  Security expenses 22.96 20.68
v) Electricity Charges 10.75 9.86
vi) Traveling and Conveyance 8.47 6.14
vii) Expenses on staff car 6.79 5.88
viii)  Telephone, telex and Postage 2.54 2.36
ix) Advertisement and publicity 2.15 0.80
x) Entertainment and hospitality expenses 0.15 0.13
xi)  Printing and stationery 1.67 1.78
xii)  Remuneration to Auditors 0.01 0.03
xiii)  Design and Consultancy charges:
- Indigenous 1.10 0.40
- Foreign 0.18 0.37
xiv)  Expenditure on compensatory afforestation 46.69 11.98
xv)  Expenditure on land not belonging to Corporation 18.72 13.41
xvi)  Land acquisition and rehabilitation - 0.14
xvii)  Loss on assets/ materials written off 0.27 0.27
xviii) Losses on sale of assets - 0.01
xix)  Other general expenses 4.86 5.43
Sub-total 141.64 93.42
D. INTEREST AND FINANCE CHARGES
i) Intereston:
a) Bonds 24.64 24.64
b) Foreign loan 53.09 59.40
c) Term loan 197.01 98.51
ii) Bond issue/ service expenses 0.91 0.30
iii) Commitment fee 0.12 3.20
iv) Guarantee fee on loan 12.70 17.22
v) Other finance charges 4.89 4.86
Sub-total 293.36 208.13
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SCHEDULE - 22 INCIDENTAL EXPENDITURE DURING CONSTRUCTION FOR THE YEAR

(Rupees in crore)

31st March, 2007 31st March, 2006
E. EXCHANGE RATE VARIATION (NET)
i) Exchange rate variation (Debit balance) 16.71 0.51
i) Less: Exchange rate variation (Credit balance) 40.10 25.06
Sub-total (23.39) (24.55)
F. PROVISIONS 185.46 0.61
Sub-total 185.46 0.61
G. DEPRECIATION 30.87 28.85
Sub-total 30.87 28.85
H. PRIOR PERIOD EXPENSES (NET)
i) Prior period expenses 8.97 77.97
ii) Less: Prior period income 0.05 0.39
Sub-total 8.92 77.58
I. LESS: RECEIPTS AND RECOVERIES
i) Income from generation of electricity — Pre-commissioning 0.34 5.04
ii) Interest on loans and advances 38.66 45.46
iii) Miscellaneous receipts 14.46 10.00
iv)  Profit on sale of assets 0.06 0.46
v) Liability/ Provisions not required written back 29.65 0.74
vi) Hire charges/ outturn on plant and machinery 0.28 83.11 0.46 57.12
Sub-total 83.45 62.16
J. CORPORATE OFFICE MANAGEMENT EXPENSES
i) Other Income (7.56) (4.60)
ii) Generation, Administration and Other Expenses 30.23 34.66
iii) Employee Remuneration and Benefits 110.17 108.77
iv) Depreciation 6.87 6.80
v) Interest and Finance Charges 0.06 0.14
vi)  Provisions 0.06 0.06
vii)  Prior Period Adjustment (Net) 0.29 0.75
Sub-total 140.12 146.58
TOTAL [(Ato H) -1+ J] (Transferred to Schedule 6) 961.28 736.87
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SCHEDULE - 23 SIGNIFICANT ACCOUNTING POLICIES

1.

ACCOUNTING CONVENTIONS

The accounts of the Corporation are prepared under the historical cost convention using the accrual
method of accounting.

FIXED ASSETS

2.1 Fixed assets are stated at cost of acquisition/construction. In cases where final settlement of bills with
contractors is pending, but the asset is complete and ready for use, capitalisation is done on estimated
basis subject to necessary adjustment, including those arising out of settlement of arbitration/court
cases, in the year(s) of final settlement.

2.2 Fixed Assets created on land not belonging to the Corporation are included under fixed assets.

2.3 Capital Expenditure on assets where neither the land nor the asset is owned by the Company is reflected
as a distinct item in capital work in progress till the period of completion and thereafter in the fixed assets.

2.4 Payments made provisionally towards compensation and other expenses relatable to land are treated
as cost of land.

2.5 Land taken for use from State Government (without transfer of title) and expenses on relief and
rehabilitation as also on creation of alternate facilities for land evacuates or in lieu of existing facilities
coming under submergence and where construction of such alternate facilities is a specific pre condition
for the acquisition of the land for the purpose of the project, are accounted for as Land-unclassified, to
be amortized over the useful life of the project, which is taken as 35 years from the date of commercial
operation of the project.

2.6 Assets procured/created in projects on grants-in-aid/agency or deposit basis are not included in the
assets, as ownership does not vest with the Corporation.

2.7 Construction equipments declared surplus are shown at lower of book value and net realisable value.

MACHINERY SPARES

3.1 (a) Machinery spares procured along with the Plant & Machinery or subsequently and whose use is
expected to be irregular are capitalized separately, if cost of such spares is known and depreciated
fully over the residual useful life of the related plant and machinery. If cost of such spares is not
known particularly when procured along with mother plant, these are capitalized & depreciated
along with mother plant.

3.1 (b) WDV of spares is charged to revenue in the year in which such spares are consumed. Similarly value
of such spares, procured & consumed in a particular year is charged to revenue in that year itself.

3.1 (c) When the useful life of the related fixed asset expires and assets is retired from active use, such
spares are valued at net book value or net realizable value which ever is lower. However, in case
retired assets are not replaced, WDV of related spares less disposable value is written off.

3.2 Other spares are treated as “stores & spares” forming part of the inventory and expensed when issued.

CAPITAL WORK IN PROGRESS

4.1 Projects under commissioning and other capital work-in-progress are carried at cost. In respect of
Projects under construction, incidental and attributable expenses (net of incidental income) including
interest and depreciation on fixed assets in use during construction are carried as part of Incidental
Expenditure During Construction to be allocated on major immovable Project Assets other than Land
and infrastructural facilities, on commissioning of the Project.

4.2 Expenditure on maintenance, up gradation etc. of common public facilities in projects under construction
is charged to ‘Incidental Expenditure During Construction’.

DEPRECIATION & AMORTISATION

5.1 Depreciation is charged on straight-line method to the extent of 90% of the Cost of Asset following the
rates notified by the Central Electricity Regulatory Commission (CERC) for the purpose of fixation of
tariff. In respect of assets, where rate has not been notified by regulations by the CERC, depreciation
is provided on straight line method at the rates corresponding to the rates laid down under the Income
Tax Act, 1961, except in case of computers and peripherals, where rates as assessed by the Company
are adopted.

5.2 Depreciation is provided on pro rata basis in the year in which the asset becomes available for use.
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5.3 Assets valuing Rs.5000/- or less but more than Rs.750/- and such items (excluding immovable assets)
with written down value of Rs.5000/- or less at the beginning of the year are fully depreciated during the
year with Re. 1 as a balance value.

5.4 Low value items, which are in the nature of assets (excluding immovable assets) and valuing upto
Rs.750/- are not capitalized and charged off to revenue.

5.5 Expenditure on software is recognized as ‘Intangible Assets’ to be amortized over three years.

5.6 Where the cost of depreciable assets has undergone a change during the year due to increase/decrease
in long term liabilities on account of exchange fluctuation, price adjustment, change in duties or similar
factors, the unamortized balance of such assets is depreciated prospectively over the residual life
determined on the basis of the rate of depreciation.

5.7 Capital Expenditure referred to in Policy 2.3 is amortised over a period of 5 years from the year in which
the first unit of project concerned comes into commercial operation and thereafter from the year in
which the relevant asset becomes available for use.

6. INVESTMENTS

Investments are intended for long term and carried at cost. Provision for diminution, other than temporary, in
the value of such investment is provided.

7. INVENTORIES

7.1 (a) Stores & Spares other than scrap and spares of surplus construction equipments, are valued at
cost on weighted average basis.

(b) Scrap is valued at net realizable value.
(c) Spares for surplus construction equipments are valued at lower of cost and net realizable value.

7.2 Losses towards unserviceable and obsolete stores and spares identified on review are provided in
the accounts.

7.3 Loose tools issued during the year are charged to consumption account where cost of individual items
is Rs. 5,000/- or less and in other cases written off in 5 yearly equated installments.

7.4 Stores issued for operation and maintenance at Power Stations but lying unused at site at the year-end
are evaluated at engineering estimates and taken as stores.

8. FOREIGN EXCHANGE FLUCTUATION

8.1 Transactions in foreign currency are recorded at exchange rates prevailing on the date of transaction.
Monetary items denominated in foreign currency are translated at the exchange rate prevailing on the
last day of the accounting year.

8.2 Exchange differences in respect of liabilities relating to fixed assets/capital work-in-progress arising
out of transaction entered into prior to 01.04.2004 is adjusted to the carrying cost of respective fixed
asset/capital work-in-progress.

8.3 Exchange differences in respect of liabilities relating to fixed assets/ capital work-in-progress acquired
from outside India, arising out of transaction entered on or after 01.04.2004 is adjusted to the carrying
cost of respective fixed asset/capital work-in-progress.

8.4 Other exchange differences are recognised as income & expenses in the period in which they arise in
Profit & Loss Account in case of operational stations and to IEDC in case of projects under construction.

9. EMPLOYEE BENEFITS

9.1 Provision for Post employment benefit as defined in Accounting Standard 15 (2005) on Employee
Benefits is made based on actuarial valuation at the year-end.

9.2 Provision for Leave Travel concession, Leave Encashment & Baggage Allowance admissible on
superannuation is made in the books on the basis of actuarial valuation made at the year end.

9.3 Expenses on Ex-gratia payments & Notice Pay under Voluntary Retirement Scheme are charged to
revenue in the year of incurrence.

10. REVENUE
10.1 (a) Sale of energy is accounted for as per tariff notified by Central Electricity Regulatory Commission.
In case of Power Station where tariff is not notified, sales are billed on provisional rates worked
out based on the parameters and method adopted by the appropriate authority. Recovery/refund
towards foreign currency variation in respect of foreign currency loans and recovery towards
income tax are accounted for on year to year basis.
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(b) Incentives/Disincentives are recognised as per tariff notifications. In case of Power Station where
tariffs have not been notified, incentives are recognized provisionally on assessment of the
likelihood of acceptance of the same.

(c) Adjustments arising out of finalisation of global accounts, though not material, are effected in the
year of respective finalisation.

(d) Advance against depreciation given as a component of tariff in the initial years to facilitate repayment
of loans is reduced from Sales and considered as deferred income to be included in Sales in
subsequent years.

10.2 (a) Revenue from Construction Contracts is recognized on %age of completion method as under: -

Progress of Work in terms of

Estimated Contract Cost Recognition of Revenue

(a) Upto 66.67% To the extent of Cost incurred of
which recovery is probable.

(b) Above 66.67 % By reference to stage of completion.

Losses including those anticipated in the contracts are recognized immediately. Provision for
contingencies is made in such cases and to such extent as is considered necessary to cover any
claims that may arise during the defect liability period.

10.2 (b) In respect of other Project Management/Consultancy Contracts, revenue is recognized based
on the terms of agreement and the quantum of work done under the contract.

10.3 Interest on investments is accounted for on accrual basis.

10.4 Interest / Surcharge charged from customers are recognized as income on receipt or when there

is reasonable certainty of collection.

ALLOCATION OF CORPORATE OFFICE EXPENSES
Corporate Office Expenses are allocated as under:
(&) On Power Station @ 1% of Sale of Energy for the year excluding taxes & duties.
(b) In case of construction contract works awarded to and executed by the Corporation @ 5% of the
project expenditure incurred during the year except in case of contracts of Rural Electrification &
PMGSY, where allocation of expenditure in respect of dedicated division is made on the basis of
services rendered.
(c) The balance expenditure is allocated to construction projects in the ratio of net capital expenditure
incurred during the year.

SELF INSURANCE

0.5% p.a. of Gross Block of Power Stations as on the date of Balance Sheet is transferred to ‘Self Insurance
Reserve’ on year to year basis by charge to Profit & Loss Account, to be utilized for losses of Assets for
specified contingencies.

MISCELLANEOUS

13.1. Liabilities for Goods in transit/Capital works executed but not certified are not provided for, pending
inspection and acceptance by the Corporation.

13.2. Power supplied from Power Stations to Projects under construction is charged as per normal tariff.

13.3 Prepaid expenses and prior period expenses/income of items of Rs.50,000/- and below are charged
to natural heads of accounts.

13.4 Insurance claims are accounted for based on certainty of realisation.

BORROWING COST
Borrowing costs attributable to the Fixed Assets during construction/renovation & modernisation are
capitalised. Other borrowing costs are recognised as an expense in the period in which they are incurred.

TAXES ON INCOME

Taxes on income for the current period is determined on the basis of taxable income under the Income
Tax Act, 1961. Income Tax is a Pass-through to beneficiaries to the extent relatable to Core activity
i. e. Generation of electricity.

Deferred tax is recognized on timing differences between the accounting income and taxable income for the
year and quantified using the tax rates and laws enacted or substantively enacted as on the Balance Sheet
date. Deferred tax assets are recognized and carried forward to the extent there is a reasonable certainty
that sufficient future taxable income will be available against which such deferred tax assets can be realized.
Deferred Tax Recovery Adjustment Account is credited/debited to the extent tax expense is chargeable from
the Beneficiaries in future years on actual payment basis.
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SCHEDULE - 24 NOTES TO THE ACCOUNTS

1. a) Contingent Liabilities as on: -
(Rupees in crore)

Description Opening Closing
Balance Balance
01.04.2006 31.03.2007
Claims against the Company not acknowledged
as debts in respect of
- Capital Works 1257.56 1819.78
- Land Compensation Cases 69.72 125.55
- Others 125.98 183.30
Disputed Income Tax Demand 14.79 -
Disputed Excise Demand 0.15 -
Disputed Sales Tax Demand 2075.25 2055.53
Others (including bonds for Rs. 30.21 crore 54.59 97.26
(Previous year Rs.30.21 crore) executed in
favour of Custom Authorities by the Corporation)
Total 3598.04 4281.42

b) The above contingent liabilities do not include contingent liabilities on account of pending cases in
respect of service matters & others where the amount cannot be quantified.

c) Itis not practicable to disclose the uncertainties relating to any outflow.

d) There is a possibility of reimbursement to Corporation, of Rs.0.03 crore (previous year
Rs.14.79 crore) towards above contingent liabilities.

2.  Estimated amount of contracts remaining to be executed on capital account and not provided for Rs.8588.86
crore (previous year Rs. 8216.34 crore).

3. a) Pending sanction from Government of India, Rs. 8.83 crore, (Previous year Rs.8.83 crore) being the
first 50% of interest accrued during construction on Government of India loan and capitalised in respect
of Tanakpur Power Station has been shown as Government of India fund adjustable to equity. Further
adjustments, if any, shall be carried out on receipt of approval from Government of India.

b) Pursuant to the approval of Ministry of Power, expenditure on Koel Karo project, to the extent of

Rs. 24.55 crore, being equal to equity capital of the project, is to be borne by Govt. of India. Accordingly,

Shareholders through Special Resolution in Annual General Meeting (AGM) held on 28.07.2006 have

approved the reduction in equity capital. Book entry for reduction in equity has not been carried out

since the reduction of Share Capital has been confirmed vide Ministry of Company Affairs order No. 40/

4/2006-CL-IIl dated 09.04.2007 and has been registered by the Registrar of Companies on 20.04.2007.

Title deedsttitle in respect of Land of some Projects/Units amounting to Rs.59.51 crore (Previous

year Rs.60.37 crore), covering an area of 2,103 hectare (Previous year 2,049 hectare), are yet to

be executed/passed. Expenses on stamp duty etc. relating to registration thereof will be accounted for
as and when incurred.

b) Pending execution of lease deeds at some of the Units in Jammu and Kashmir, period of lease has
been taken at 99 year except in certain cases where it has been taken as 30 or 40 years as the case
may be and cost of the land has been amortised accordingly.

c) Land does not include the land taken from SSB on lease for a period of 99 years @ notional rent of
Rs.1/- per annum.

5. Pending approval of the competent authority, provisional payments made towards executed
gquantities of some of the items beyond approved quantities as also for extra items, are included
in Capital Work-in-Progress.

6. a) Salesinclude Rs.18.98 crore (Previous Year Rs. (-)8.09 crore), charges yet to be billed to the Beneficiaries

towards Income Tax & FERYV, which shall be done after close of the year.

b) Sales in respect of Dhauliganga Power Station have been accounted for based on provisional tariff

notified by Central Electricity Regulatory Commission (CERC).

Balances shown under Material issued to contractors, claims recoverable, advance for Capital

Expenditure, Sundry Debtors, Advances to Contractors, Sundry Creditors and Deposits/Earnest money

from contractors are subject to reconciliation/ confirmation and respective consequential adjustments.

7. a)
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b)

d)
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c)

d)
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Debtors for sales include an amount of Rs.120.81 crore (Net), being recoverable from M/s Delhi Transco
Limited (erstwhile DESU) pertaining to period prior to Financial Year 1996-97. In the opinion of
management no provision is required in this regard as the case for recovery of the same has been
taken up by Ministry of Power with Ministry of Finance.

In the opinion of the Management, the value of current assets, loans and advances on realisation in the
ordinary course of business, will not be less than the value at which these are stated in the Balance
Sheet. In absence of surrender value, the gratuity fund is however continuing on the value as certified
by LIC of India.

Since the issue of payment of incentive to M/s Delhi Transco Limited has not been resolved,
Rs.32.97 crore is continuing under “Other current Assets” (Schedule-9) as well as under “Other Liabilities”
(Schedule-10).

Claims recoverable include Rs.16.65 crore due from J&KPDC in respect of Baglihar Project handed
over to them as per Government of India orders. In respect of Sawalkot Project, pending final handing
over of the Project, capital expenditure aggregating to Rs.10.33 crore continues to appear as part of
the assets of the Corporation whereas adhoc advance of Rs.5.36 crore received from J&KPDC in
respect of this Project is however shown under ‘Current Liabilities’ and shall be adjusted on final
settlement of account.

In accordance with the decision of Government of India, Siang (13600 MW), Subansiri (5600 MW) &
Dibang Multipurpose Projects were transferred to the Corporation from Brahmputra Board. Pending
finalisation of handing over process and settlement of account with Brahmputra Board and signing of
MoUs for all the schemes in the State of Arunachal Pradesh except Dibang Multipurpose Project &
Twang Basin Projects, assets and liabilities in respect of these Projects have been booked to the
extent of amounts incurred by the Corporation.

In pursuance of Government of India decision, the Corporation has taken over, Uri-ll, Kishanganga,
Pakul Dul, Sewa-Il, Bursur, Nimmo-Bazgo, Chutak Projects from J&KPDC for which demand of
Rs. 84.89 crore has been raised by J&KPDC. In addition to expenditure incurred after taking over of the
Projects, the Corporation has booked a total expenditure of Rs.33.66 crore towards Sewa Il Project
against Rs.41.45 crore claimed for the said Project to the extent of verification of the assets transferred
and reconciliation with accounts of J&KPDC. Out of Rs.33.66 crore Rs.26 crore has been discharged.
The remaining expenditure as demanded by J&KPDC shall be booked on final reconciliation of items
and the accounts submitted by them.

In pursuance of MoU signed by NHPC with Govt. of Uttarakhand on 1%t November,2003, the
Lakhwar Vyasi Project was handed over to NHPC. An amount of Rs.246.86 crore spent by Govt.
of Uttarakhand before its handing over to NHPC, has not been incorporated in the books of accounts,
as the implementation agreement for construction of said project has not been signed with Govt.
of Uttarakhand.

The project work at Subansiri Upper & Subansiri Middle is pending due to the Honourable Supreme
Court order on IAs 966 & 1012, restraining the construction of Dam upstream of Subansiri River.
However, subsequently the State Govt. of Arunachal Pradesh has filed an IANo. 1362-63 for construction
of projects, which was heard by Honourable Supreme Court on 21.07.2006 and has referred the issue
to Standing Committee of the National Board of Wildlife. Pending decision in this regard, Capital
Expenditure of Rs.35.73 crore (previous year Rs.33.03 crore) and Rs.32.79 crore (previous year
Rs.31.05 crore) respectively are appearing under Capital Work in Progress.

Govt. of Arunachal Pradesh has allotted Siyom (Siang Middle) & Siang Lower Project to private
developers and has requested the Corporation to submit its claim for reimbursement of justifiable
expenditure. Corporation has taken up the matter with Ministry of Power, GOl as NHPC has carried out
detailed survey & investigation of these projects after taking up the Projects from Brahmputra Board as
per decision of GOI referred to in Note 7(a) above. Pending decision of GOI, capital expenditure of
Rs.45.34 crore (Previous year Rs.43.07 crore) & Rs.37.20 crore (previous year Rs.33.54 crore)
respectively is appearing under Capital Work in progress.

Pending signing of MoU with the Govt. of Arunachal Pradesh, expenditure of Rs.29.94 crore (Previous
year Rs.27.79 crore) in respect of Siang Upper Project, which has been entrusted to NHPC for Survey
& Investigation, is continuing in Capital Work-in-Progress.

Pending signing of agreement between NHPC & Govt. of Manipur for formation of Joint Venture Company
for the execution of Loktak Down Stream Project, as decided by Govt. of India, capital expenditure
of Rs.29.44 crore (previous year Rs.28.69 crore) is appearing under Capital Work in Progress.
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10. Corporation has filed Draft Red Herring Prospectus with the SEBI for Public issue of 1,676,049,945 Equity
Shares, of which 558,683,315 Equity share shall be sold by Govt. of India to offload its share in the Corporation.
The eligible issue expenses will be shared between NHPC & Govt. of India, being the selling shareholder.
The expenses pertaining to NHPC will be adjusted from the proceeds of the issue.

11. Board has decided to close down Bav Il & Devade HE Project. Pending formal approval of Govt. of India, an
amount of Rs.8.25 crore & Rs.0.62 crore respectively has been provided in the accounts to take care of
writing off expenditure incurred on these Projects.

12. Wage revision of the employees of the Corporation is due w.e.f. 01.01.2007. Pending decision of the committee
formed by Govt. of India as regard to wage revision, a provision of Rs.37.22 crore has been made in the
Books. Further, a provision of Rs.2.73 crore has been made to take care of anomalies arising out of
implementation of modified pay structure in respect of executives w.e.f. 01.01.1997.

13. Depreciation on Fixed Assets is charged as per Significant Accounting Policy No. 5 (Schedule 23) of the
Corporation. The issue of charging depreciation has been referred by C&AG to Ministry of Power (MOP),
Govt. of India. MOP has already notified tariff policy which provides that rate of depreciation as notified by the
Central Electricity Regulatory Commission (CERC) would be applicable for the purpose of tariff as well as
accounting. Pending formulation of norms by CERC in accordance with the tariff policy, the rates notified under
present Tariff norms are considered appropriate for charging depreciation for the year.

14. The Company, in respect of a foreign currency loan of JPY 534.70 crore, has entered into a hedging agreement
covering interest payment on the due dates, viz., 9" January and 9" July and also for the possible repayment
of the principal at the end of 5 years. In the absence of a specific Accounting Standard in India and being an
“off balance sheet item”, no adjustment is considered necessary as on the Balance Sheet date. The loss or
gain arising out of the agreement is accounted for on settlement on the due dates.

15. a) The effect of foreign exchange fluctuation during the year is as under:

(Rupees in crore)

For Year For Year

2006-07 2005-06

(i) Amount charged to Profit and Loss Account excluding depreciation (-) 1.72 (-) 3.10

(i)  Amount charged to Incidental Expenditure During Construction (-) 23.39 (-) 24.56
(i)  Amount charged to Capital work -in-progress 28.43 (-) 102.31
(iv) Amount adjusted by addition to carrying amount of fixed assets (-) 44.41 29.42
(v) Amount adjusted by addition to monetary assets - 0.05

b) The amount of borrowing cost capitalised by transfer to ‘Incidental Expenditure During Construction’
during the year is Rs.287.56 crore (Previous Year Rs.202.97 crore).
16. a) Following Accounting Policies have been introduced / modified/deleted during the year: -

Policy No. Description Impact on Profit
for the year
Policy No. 1 Deletion of word “except in case of expenditure on leave travel |Impact disclosed against
concession to employees, which is recognised in the year of availment”. | Policy No.9 below.

Policy No. 4.1 | Addition of word “(net of incidental income)” after incidental and | No impact.
attributable expenses.

Policy No. 5.1 | Addition of word “to the extent of 90% of the cost of asset” after | No impact.
“straight line method”.

Policy No. 5.4 | Addition of words “Price adjustment, change in duties or similar | No material impact
factors” after “Exchange fluctuation”.

Policy No. 7 | Addition of words “Provision for diminution, other than |No impact.
temporary, in the value of such investment is provided”.

Policy No. 9 Modification of Policy of Retirement benefit as Employee |Rs. (-) 11.17 crore
Benefits in line with the Accounting Standard 15 (2005).

Policy to. 13.5 | Merger of this policy under policy on Employee Benefits | No impact
(Policy No. 9)

iy I



b) Interms of Accounting Standard (AS) 15 (2005) on “Employee Benefits”, a provision of Rs.84.48 crore
(previous year Rs.78.45 crore as per Accounting Standard 15 (1995)) has been made towards employee
benefits based upon actuarial valuation. Current year provision includes provision of Rs.16.12 crore &
Rs.3.13 crore on account of Leave Travel Concession & Baggage Allowance admissible on
superannuation respectively. Prior to issue of AS-15 (2005), these were accounted for in the year of
actual incurrence. Consequently the Profit for the year is lower by Rs.11.17 crore.

17. a) Electricity generation is the principal business activity of the Corporation. Other operations viz., contract
works and consultancy services do not form a reportable segment as per the Accounting Standard - 17
on Segment Reporting issued by the Institute of Chartered Accountants of India.

b) The Corporation has Power Stations located within the country and therefore, geographical segments
are inapplicable.

18. Incompliance of Accounting Standard — 18 on related party disclosures issued by the Institute of Chartered
Accountants of India, the required information is given as under: -

a) Whole time Directors:
Shri S.K. Garg Chairman & Managing Director w.e.f. 23.01.2007. Also holding additional
charge of Director (Finance). Earlier Director (Finance) with additional charge
of Chairman & Managing Director w.e.f. 01.10.2005.
Shri S.K. Chaturvedi Director (Personnel)
Shri S. P. Sen Director (Technical)
Shri S. K. Dodeja Director (Projects) w.e.f. 02.09.2006.
b) Relationship
| Joint Venture Companies | Nil
a) Details of transaction carried out with the related parties in the ordinary course of business
(i) Details relating to parties referred to in item (a) above NIL
(i) Details relating to parties referred to in item (b) above. N.A.

19. The Company'’s significant leasing arrangements are in respect of operating leases of premises for residential
use of employees, offices, guesthouses & transit camps. These leasing arrangements, which are not non-
cancellable, are usually renewable by mutual consent on mutually agreeable terms. The Schedule of
Employees remuneration and benefits include Rs.11.43 crore (Previous year Rs.13.26 crore) towards lease
payments, net of recoveries, in respect of premises for residential use of employees. Lease payments in
respect of premises for offices and guest house & transit camps are shown as Rent under Schedule of
Generation, Administration and other expenses.

20. Earning Per Share:-

The elements considered for calculation of Earning Per Share (Basic and Diluted) are as under:

For Year For Year

2006-07 2005-06

Net Profit after Tax used as numerator (Rs. crore) 924.80 742.75
Weighted Average number of equity shares used as denominator

- Basic 10502319459 98972844

- Diluted 10822615290 102411137

Earning Per Share (Rupees) - Basic 0.88 75.05

- Diluted 0.85 72.53

Face value per share (Rupees) 10 1000*

* split into Share of Face Value of Rs.10/- each w.e.f. 13.03.2007.

. . . o . AN
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21. In compliance to the Accounting Standard 22 on “Accounting for Taxes on Income” issued by the Institute of
Chartered Accountants of India, Deferred Tax Liability amounting to Rs.167.55 crore (Previous Year Rs.187.90
crore) has been provided during the Current Year. The item-wise details of cumulative Deferred Tax Liability

are as under:

(Rupees in crore)

31.03.2006 31.03.2007
Deferred Tax Liability
i) Depreciation 2082.77 2147.11
Less: Deferred Tax Assets
i) Accumulated unabsorbed depreciation 145.38 -
iii) Advance against Depreciation to be considered
as income in tax computation 129.95 131.23
iv) Provision for doubtful debts, Insurance,
contingencies and incentive (Bonds) 150.05 179.84
v) Provision for employee benefit schemes 56.01 67.11
Deferred Tax Liability (Net) 1601.38 1768.93

22. The Management is of the opinion that, except to the extent provided for in respect of abandoned projects,
no case of impairment of assets exists under the provision of Accounting Standard (AS)-28 on Impairment

of assets as at 31 March 2007.

23. Incompliance of the provisions of Accounting Standard 29 on “Provisions, Contingent Liabilities & Contingent
Assets”, a provision of Rs.222.13 crore has been made towards obligations for Environment & Ecology and
Relief & Rehabilitation etc. Consequently Fixed Asset & CWIP is higher by similar amount.

24. a) Remuneration paid/payable to Directors:

(Rupees in crore)

For Year For Year

2006-07 2005-06

(iy Salaries & Allowances 0.28 0.42

(i)  Contribution to Provident Fund 0.03 0.04
(i)  Rent for Residential Accommodation 0.08 0.08
(iv) Other benefits 0.03 0.03
(v) Sitting Fees - -

b) Whole-time Directors were also allowed the use of Company’s car for official journeys and for private
journeys upto 12000 kms in a Financial year on payment as under:-

Non-AC Car AC Car
Upto 16 HP Rs. 325 per month Rs. 520 per month
Above 16 HP Rs. 490 per month Rs. 780 per month

ey




25. Remuneration to Statutory Auditors

(Rupees in crore)

For Year 2006-07

For Year 2005-06

Statutory Audit Fees 0.22 0.20
Tax Audit Fees 0.04 0.04
Audit Expenses 0.24 0.32
Other matters 0.02 0.01
Cost Auditors

- Audit Fees 0.05 0.05
- Audit Expenses 0.02 0.01

26. Quantitative details in respect of Energy produced and sold:-

27.

28.

29.

For Year 2006-07

For Year 2005-06

(i) Licensed Capacity (M.W.)

Not applicable

Not Applicable

(i) Installed Capacity (M.W.)*** 3104.20 2729.20
(iif)  Actual Generation (Million Units) * 13048.76 12567.15
(iv)  Actual Sales (Million Units) ** 11286.80 10787.46

* including infirm Power.
** excluding free Power to Home States.

*** | oktak Power Station capacity derated from 105 MW to 90 MW w.e.f. 04.04.2006.

(Rupees in crore)

For Year 2006-07

For Year 2005-06

a)* Value of imports calculated on CIF basis:

i) Capital Goods 83.77
i) Spare parts 1.18 2.27
b)* Expenditure in Foreign Currency
i) Know - How 2.36 1.19
i) Interest 112.38 108.47
iii) Other Misc. Matters 162.36 335.24

c)* Value of spare parts and Components
consumed in operating units.
i) Imported
i) Indigenous

3.52 (40.70%)
5.13 (59.30%)

5.12(35%)
9.54(65%)

d)** Earnings in foreign currency

i) Interest
ii) Others

Disclosure as required under Section 22 of the Micro, Small and Medium Enterprises Development Act,
2006 is NIL in respect of all the items specified therein.
Previous year's figures/opening balances have been regrouped/re-arranged/re-cast wherever necessary.

VIJAY GUPTA S. P. SEN
COMPANY SECRETARY DIRECTOR (TECHNICAL)

Place : NEW DELHI
Dated : 26" MAY, 2007

S.K. GARG
CHAIRMAN & MANAGING DIRECTOR
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BALANCE SHEET ABSTRACT AND COMPANY’S GENERAL BUSINESS PROFILE

I Registration Details

Registration No. State Code Balance Sheet Date

3|12|5|6|4 0|5 3 |1 0|32 |0|0]7
Il Capital raised during the year (Rupees in crore)

Public Issue Right Issue

N (I |L N| I| L

Bond Issue Private Placement *

N [l |L 6 | 3|0 .]9]|5

* Share Capital Deposit received from Govt. of India.

Il Position of Mobilisation and Deployment of Funds (Rupees in crore)
Total Liabilities Total Assets
2 |7(8]1]|4|.]5|1 2 |7|18]1|4|.]5]|1

Sources of Funds

Paid-up Capital # Reserves and Surplus $
1 |1|2/0[7|.|0]|4 5 |3(6|7].]05
Secured Loan Unsecured Loans

4 161212].]17]|9 2 (9 10[9].]1|6

# Includes Government of India Fund adjustable to equity Rs.8.83 crore.

Application of Funds

Net Fixed Assets Investments

2 12|3[4|9|.|0|7 | @ 3 (13|2|2|.|7|5
Net Current Assets Misc. Expenditure
-)|3|4|5|.]|6|0 2 |5].(/8|0

@ Includes Capital Work-in-Progress of Rs.11399.92 crore and Construction Stores and
Advances of Rs.856.43 crore.

iyl /| S



Performance of Company (Rupees in crore)

Turnover Total Expenditure

1 88 |2]. | 9|3 % 110[{9]9|. | 7|6
Profit Before Tax Profit After Tax

1 ({0|8|7 7|4 9 (2|4 8|0
Basic Earning per share in Rs. Dividend Amount (in crore)
0O(0|. |8 |8 2 |7(8].]0|0

** Excludes Other Income Rs. 304.57 crore.

\% Generic Names of Three Principal Products/Services of Company
i) Product Description
G|E|N|E|R|A|T|I |O|N O|F EILIE|C|T|R|I|C|I |T]|Y
Item Code No.
i) Product Description
C|OIN|S|T|R|U|CI|T |I |O|N C|O|N|T|R[A|C| T|S
Item Code No.
iii) Product Description
C|OIN|S|U|L|T|AIN|C|Y S|E/R|V|I |[C|E| S
Item Code No.
As per our attached report of even date For and on behalf of the BOARD OF DIRECTORS

For GSA & ASSOCIATES
Chartered Accountants

(SANJEEV CHAUDHARY) VIJAY GUPTA S.P.SEN S.K.GARG
Partner Company Secretary Director (Technical) Chairman & Managing Director
M.No.85761

Place : New Delhi
Dated : 26" May, 2007



Annual Report

== )[][15-7007

CASH FLOW STATEMENT ANNEXED TO THE BALANCE SHEET
FOR THE YEAR ENDED 31st MARCH, 2007

(Rupees in crore)

31st March, 2007

31st March, 2006

A.

>

As per our attached report of even date

il /C i

CASH FLOW FROM OPERATING ACTIVITIES

Net Profit before tax and extraordinary items

ADD:

Depreciation including Prior Period

Tariff Adjustment / Advance Against Depreciation
Interest excluding rebate

Self Insurance

Others Provisions / Adjustments

Loss / (Profit) on Sale of Assets

Exchange Rate Variation

Dividend Income

Cash flow from operating activities before working capital adjustments
Working Capital Changes

(Increase)/Decrease in Inventories
(Increase)/Decrease in Contract Work in Progress
(Increase)/Decrease in Receivables
Increase/(Decrease) in Trade & Other Payables

Cash flow from operating activities before taxes
Less : Taxes

NET CASH FLOW FROM OPERATING ACTIVITIES (A)
CASH FLOW FROM INVESTING ACTIVITIES
Purchase of Fixed Assets & expenditure on construction projects
(including incidental expenditure during construction)
Sale proceeds on disposal of fixed assets

Investment in shares of Subsidiary Company & Others
Dividend Received

NET CASH FLOW FROM INVESTING ACTIVITIES (B)
CASH FLOW FROM FINANCING ACTIVITIES
Proceeds from Issue of Share Capital

Share Capital Deposit

Dividend & Dividend Tax Paid

Proceeds from Borrowings

Repayments of Borrowings

Interest & Financial Charges

NET CASH FLOW FROM FINANCING ACTIVITIES (C)

NET INCREASE/(DECREASE) IN CASHAND CASH EQUIVALENTS (A+B+C)
Cash & Cash Equivalents at the beginning of the year

Cash & Cash Equivalents at the close of the year

EXPLANATORY NOTES TO CASH FLOW STATEMENT

1087.74
292.01
208.64
209.13
55.47
9.84
0.05
-1.71

-12.12 761.31

1849.05
(1.66)
(186.81)
(247.75)

616.84 180.62

2029.67

154.99

1874.68

(2697.80)

153.13

256.44

A2.02

(2276.11)

630.95

(263.40)

1442.80

-1037.04

-447.18

326.13

(75.30)

542.20

466.90

812.16
366.55
10.83
260.55
52.93
64.58
-0.45
-3.10

-4.46 747.43

1559.59
(7.66)
(50.30)
257.96

224.54 424,54

1984.13

84.89

1899.24

(1948.27)

48.64

-30.00

4.46

(1925.17)

622.44

20.38

(164.20)

1363.99

-1118.05

-468.11

256.45

230.52

311.68

542.20

Cash and Cash equivalents consist of Cash in hand and bank balances including cheques / drafts in hands.
Bonds allotted to the Corporation in discharge of debts and interest earned thereon being related to the core generating

activity has been considered as part of cash from Operating Activities.

Investment in Fixed Assets & Construction Work in Progress excludes interest & financial charges capitalised Rs.293.43 crores.
The Previous year’s figures has been regrouped / re-arranged / re-cast wherever necessary

For GSA & ASSOCIATES
Chartered Accountants

(SANJEEV CHAUDHARY) VIJAY GUPTA
Partner Company Secretary
M.No.85761
Place New Delhi
Dated 26" May, 2007

S.P.SEN

Director (Technical)

For and on behalf of the BOARD OF DIRECTORS

S.K.GARG

Chairman & Managing Director
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COMMENTS OF THE COMPTROLLER AND AUDITOR GENERAL OF
INDIA UNDER SECTION 619(4) OF THE COMPANIES ACT, 1956 ON
THE ACCOUNTS OF NATIONAL HYDROELECTRIC POWER
CORPORATION, FARIDABAD, FOR THE YEAR ENDED 31 MARCH, 2007.

The preparation of financial statements of National Hydroelectric Power Corporation Limited, Faridabad, for the
year ended 31 March, 2007 in accordance with the financial reporting framework prescribed under the Companies
Act, 1956 is the responsibility of the management of the Company. The statutory auditors appointed by the
Comptroller and Auditor General of India under Section 619(2) of the Companies Act, 1956 are responsible for
expressing opinion on these financial statements under section 227 of the Companies Act, 1956 based on
independent audit in accordance with the auditing and assurance standards prescribed by their professional
body the Institute of Chartered Accountants of India. This is stated to have been done by them vide their Audit

Report dated 26.05.2007.

| on the behalf of the Comptroller and Auditor General of India have conducted a supplementary audit under
section 619(3) (b) of the Companies Act, 1956 of the financial statements of National Hydroelectric Power
Corporation Limited, Faridabad, for the year ended 31 March, 2007. This supplementary audit has been carried
out independently without access to the working papers of the statutory auditors and is limited primarily to inquiries
of the statutory auditors and company personnel and a selective examination of some of the accounting records.
On the basis of my audit, nothing significant has come to my knowledge which would give rise to any comment

upon or supplement to Statutory Auditors’ report under section 619(4) of the Companies Act, 1956.

For and on the behalf of the

Comptroller & Auditor General of India

Sd/-
(MEERA SWARUP)

PRINCIPAL DIRECTOR OF COMMERCIAL AUDIT AND
EX-OFFICIO MEMBER, AUDIT BOARD-III,
NEW DELHI

Place . New Delhi
Dated : 2" July, 2007
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STATEMENT PURSUANT TO SECTION 212 OF THE COMPANIES ACT, 1956
RELATING TO SUBSIDIARY COMPANY.

1. Name and address of the Company Narmada Hydroelectric Development Corporation
Limited, NHDC Parisar, Near Hotel Lake View
Ashoka, Shyamla Hills, Bhopal (M.P.).

2. Financial year of the Subsidiary Company ended on 31t March, 2007

3. Share of the Subsidiary Company held by NHPC and
its nominees on the above date

(@) Number of Shares and Face Value 1,00,24,200 Equity Shares of Rs. 1000/-each fully paid

(b) Extent of Holding Out of 1,96,25,800 shares issued, 1,00,24,200
shares are held by National Hydroelectric Power
Corporation Limited.

4. Net aggregate amount of profits/losses of the
Subsidiary Company so far as it concerns the members
of National Hydroelectric Power Corporation Limited
and is not dealt within the accounts of National
Hydroelectric Power Corporation Limited
() For Subsidiary Company Financial year ended a) 51% of Rs.334.72 crore being the profit
31% March, 2007 carried to Balance Sheeti. e. Rs.170.70 crore.

b) Dividend of Rs.52.13 crore being 51% share
of the recommended dividend amount of
Rs.102.22 crore.
(i) For previous Financial years of the Subsidiary 519% of Rs.117.83 crore being the profit carried
company since it become Subsidiary to Balance Sheet i.e. Rs.60.09 crore.

5. Net aggregate amount of profits/losses of the
Subsidiary Company so far as it concerns the members
of National Hydroelectric Power Corporation Limited
and is dealt within the accounts of National
Hydroelectric Power Corporation Limited
(i) For Subsidiary Company Financial year ended NIL
31t March, 2007

(i) For previous Financial years of the Subsidiary Dividend of Rs.15.51 crore being 51% share of
company since it become Subsidiary the dividend amount of Rs.30.42 crore.
6. Change in the interest of National Hydroelectric Power NIL

Corporation Limited in the Subsidiary company
between the end of the Financial year of the Subsidiary
Company and that of National Hydroelectric Power
Corporation Limited.

7. Material changes between the end of the Financial year NIL
of the Subsidiary Company and end of the Financial
year of National Hydroelectric Power Corporation
Limited in respect of Subsidiary Company’s fixed
assets, investments, lending and borrowing for the
purpose other than meeting their current liabilities.

For and on behalf of the BOARD OF DIRECTORS

VIJAY GUPTA S.P.SEN S.K. GARG
COMPANY SECRETARY DIRECTOR (TECHNICAL) CHAIRMAN & MANAGING DIRECTOR
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DIRECTORS’ REPORT

TO THE MEMBERS,

Narmada Hydroelectric Development Corporation Ltd.

Your Directors have great pleasure in presenting the 7" Annual Report of your Company together
with the Audited Accounts, Auditor's Report and the comments of the Comptroller and Auditor

General of India for the financial year ended 31t March, 2007.

FINANCIAL HIGHLIGHTS

Rs. in Lakhs
Particulars 2006-07 2005-06*
Sale of Power 74854 33598
Profit before Depreciation, Interest 71201 29864
(incl. Financial Charges) and Tax
Depreciation 6617 6021
Profit after Depreciation and before Interest and Tax 64584 23843
Interest and Financial Charges 12977 12021
Profit after Depreciation and Interest but before Tax 51607 11822
Tax 6176 1212
Profit after Depreciation, Interest and Tax 45431 10610
Surplus of Profit and Loss Account of earlier years 11783 3592
Profit available for Appropriations 57214 14202
*As regrouped.
APPROPRIATIONS:
Proposed Dividend 10222 2122
Provision for Income Tax (on dividend) 1737 297
Balance Profit carried to Reserve and Surplus 45255 11783

The turnover of your Corporation during 2006-07 has increased to Rs.748.54 crore (including arrear
sales of Rs.205.58 crore pursuant to revised tariff fixed by CERC) from Rs.335.98 crore during
2005-06. Also the net profit after tax during 2006-07 has jumped to Rs.454.31 crore from Rs.106.10

crore during 2005-06. Net profit after tax
of your Corporation, excluding arrear
sales, increased by 134% from last year. :
On the recoveries front, NHDC has |
realized an amount of Rs.284.91 crore
towards energy sold to the beneficiary
during 2006-07. Recoveries of dues from
M.P.Power Trading Company Ltd. are
likely to improve during the current year
2007-08 with the signing of power
purchase agreement in the month of
April,2007. Further efforts are being
made to neutralize the outstanding dues
at the earliest possible. During the year

Shri Sushilkumar Shinde, Hon'ble Union Minister of Power along with (L to R) Shri Shivraj
Singh Chouhan, Hon'ble Chief Minister of Madhya Pradesh, Shri R.V. Shahi, Seceratry (Power),

- illi i Govt. of India, Shri S.K. Garg, CMD, NHPC & NHDC and Shri Babulal Gaur, Hon'ble Minister
2006 07’ 2605.58 million units of SANLED/ for Industries & Commerce, Madhya Pradesh at the dedication ceremony of 1000 MW Indira

have been generated from Indira Sagar Sagar Power Station to the Nation on 02.06.2006
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Project as against 2573.36 million units
of last year.

As on 31% March, 2007 Bank Balance
of Rs.349.40 crore (Previous Year
Rs.350.39 crore) as shown in Schedule-9
Current Assets, Loan & Advance,
includes Rs.9 crore (Previous Year
Rs.34.96 crore) toward margin money for ||
L/c operation, Rs.74.66 crore (Previous
Year Rs.32.42 crore) lying in Escrow A/C
maintained with lead Banker and
Rs.52.76 crore (Previous Year Rs.32.55
crore) towards Self Insurance Reserve,

aggregating Rs.136.42 crore (Previous

year Rs.99.93 crore) which is not Shri S.K. Garg, CMD, NHPC & NHDC and senior officers of NHDC at the PPA signing
for Indira Sagar & Omkareshwar Projects and MoU for three New Hydro Projects /

available for use by the Corporation.

DIVIDEND

The Company has earned revenue of Rs.748.54 crore during the financial year 2006-2007.

Taking into consideration the profitability of Rs.454.31 crore of the Company, the Board has

recommended dividend @22.50% of the profit for payment to NHPC & Govt. of Madhya Pradesh on

the equity for the year under review, subject to the approval of the Shareholders in the ensuing

Annual General Meeting.

PROGRESS OF WORKS

INDIRA SAGAR PROJECT (ISP)

During the financial year 2006-07, the reservoir of Indira Sagar Project has been filled up to 259.46 M

after permission of 260 M granted by Hon’ble High Court, Jabalpur. Total 2605.58 MU of

electricity during current financial year 2006-07 and a cumulative 6707.30 MU of electricity since

project commissioning has been generated and sold to single beneficiary MPPTC/MPSEB as on

31t March, 2007. The tripartite Power Purchase Agreement (PPA) has been signed on 27" April, 2007

3 P == I||'|I - _for ISP among NHDC, MPPTC
' and GoMP.

REHABILITATION AND

RESETTLEMENT WORKS: (ISP)

Government of Madhya Pradesh has

given full support on R&R works and
under their guidance out of 40026 PAFs
to be rehabilitated due to submergence
up to FRL of Indira Sagar Project, only
12 PAFs are balance at the end of
financial year 2006-07. Up to May, 2007
out of proposed 10153 plots in 34 fully
developed resettlement sites, 9332 plots

= =" _ have been developed and 4548 plots
1000 MW Indira Sagar Power Station (Madhya Pradesh) - Power House / have been allotted to PAFs. The R&R

activity is in progress in the additional area identified after re-survey as well as villages categorized

as island and properties between FRL & BWL.
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NATIONAL AWARD FOR MERITORIOUS PERFORMANCE: (ISP)

At a glittering ceremony held on 21 March, 2007 at New Delhi, Dr. Manmohan Singh Hon’ble Prime
Minister of India presented Gold and Silver Medal National Awards for 1000 MW Indira Sagar
Project. These awards for the year 2004-05 have been given for the early commissioning of Unit 7
and Unit 5 (125 MW each) of Indira Sagar Project. The unit 7 was commissioned 5 months and 4
days ahead of schedule and Unit 5 was commissioned 4 months and 7 days ahead of schedule.

OMKARESHWAR PROJECT (OSP):
Omkareshwar Project (OSP) is situated on river Narmada 40 Km downstream of Indira Sagar
Project, near Omkareshwar Temple, in Khandwa District of Madhya Pradesh. Omkareshwar Project
is a multipurpose Project with an installed capacity of 520 MW and designed Annual Energy
Generation of 1166 Million Units in initial stage and Annual Irrigation of 2.83 Lac. Ha on a Culturable
Command Area (CCA) of 1.47 Lac. Ha.
Total Catchment Area at the Dam site is
64880 Sqg.Km.

During this financial year all major civil
works of Main Dam, Power House,
Power Dam, Switchyard TRC and HRC
has been completed ahead of schedule
including Commissioning & Testing of all
23 Nos. Radial Gates. Erection of Intake
Fixed Wheel Gates, Bulk Head Gates,
Intake Gantry Crane, Draft Tube Gantry
Crane and Trashrack Cleaning Machine
is also completed. Commissioning &
Back Charging of 220 KV Switchyard has
been carried out successfully and dry

520 MW Omkareshwar Project (Madhya Pradesh) - Dam

commissioning of Unit No#1 has been
completed on 25" March’07. Further, Dry Commissioning of Generating Units 2 to 6 has also been
completed. Reservoir level has been raised upto EL 189 on 18" June, 2007 after order of Hon’ble
Supreme Court on 11" June, 2007. First unit of the Power House is likely to be commissioned by
end of July, 2007. The tripartite Power Purchase Agreement (PPA) has been signed on 27" April, 2007
for OSP among NHDC, MPPTC and GoMP.

REHABILITATION AND RESETTLEMENT WORKS: (OSP)

Total 30 villages are getting affected, out of which in 3 villages only Govt. land is getting affected.
Section 1V, VI have been issued for all 27 villages and award has been passed for all the 27
villages with the State Govt. support and under their guidance. Till May, 2007 out of total 4531 PAFs to
be shifted, 3062 PAFs have been rehabilitated so far. Out of proposed 1877 plots in 7 fully developed
and 3 under developed resettlement sites,1688 plots have been developed and 1390 plots have been
allotted to PAFs so far. The R&R activity is in progress in the additional area identified after re-survey
as well as villages categorized as island and properties between FRL & BWL.

NEW PROJECTS:

During the year under review, NHDC has been assigned the job of preparation of DPR of three new
projects, namely Bauras (55 MW), Hoshangabad (60 MW) and Handia (51 MW) on upstream of ISP
on river Narmada in Madhya Pradesh. The draft DPRs of all three new projects has been submitted
to GoOMP/NVDA and Memorandum of Understanding has also been signed between NHDC & GoMP
on 27" April,2007.
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ENVIRONMENT & FOREST:

While fully acknowledging the Corporate Responsibilities for Environmental concerns all stipulations
of Ministry of Environment & Forests are being adhered to in true spirit. Compensatory Afforestation
works over a target area of 81456.753 Ha is almost completed except 100 Ha. Likewise, Catchment
Area Treatment works in forest and non-forest areas are completed over a target area of 61352 Ha.
Works relating to relocation of Archaeologically significant monuments for ISP & OSP are almost
completed. All monuments are being relocated/restored scientifically by expert agencies. Work on
restoration of Singhaji's Samadhi is underway. Replica of Shiv Mandir, Punghat is prepared.
Archaeologically significant mounds namely Naval Khera, Bijalpur Khurd, Gannor, etc. have been
excavated and explored by the State Archaeological Department to find out artifacts, etc. Construction
of safety wall at Joga Fort is completed. One National Park and Two Sanctuaries are also being
notified by Govt. of M.P to compensate loss of forest habitat for wildlife.

VIGILANCE ACTIVITIES:

Vigilance wing of NHDC is functioning smoothly by conducting time to time regular/surprise inspections
of different works and records of Projects as well as Corporate Office to avoid common irregularities.
CTE type examinations are also being conducted by a team of Vigilance Officer of Corporate Office
and Project Vigilance Officer as per Vigilance Action Plan.

As a part of preventive Vigilance and to create awareness among employees, Vigilance Awareness
Week has been observed at Corporate Office as well as Project level. During the observance of
Vigilance Week, the first edition of NHDC Vigilance Journal “Jagriti” has also been published.

OFFICIAL LANGUAGE IMPLEMENTATION REPORT :

During the year 2005-06, Official Language section of NHDC made all efforts to achieve desired
targets as per Annual programme received from Official Language Department. Corporation
has been awarded with various prizes for excellent contribution in the field of implementation of
Official Language.

. A special award from Nagar Rajbhasha Karyanvyan Samiti (Upkram), Bhopal for the year 2005-06.
. “Sarvshresth Sansthan” award to NHDC by Akhil Bhartiya Rashtrabhasha Vikas Sammelan,
Ghaziabad for remarkable contribution of Official Language for the year 2006-07.
. Annual publication of important Rajbhasha magazine-’AROHAN".
In order to promote the progressive use of Official Language, Hindi workshops have been organized
time to time. Quarterly Meetings of departmental Official Language Implementation Committee (OLIC)
have been organized in the presence of Chief Executive Director and actions have been taken on
decisions accordingly. During Hindi Pakhwara/Divas, various competitions/activities have been
organized including special competitions like Quiz, Poem recitation and singing etc. for blind and
disabled students. Besides this, other related activities are conducted time to time.
HUMAN RESOURCE DEVELOPMENT.
People are the main assets of the Corporation and accordingly conscious effort has been made to
provide the environment for continuous development in line with organizational goals, priorities and
individual aspirations of employees. HR initiative undertaken to improve employees performance
level include KRA based appraisal system at Senior Executives level as an initial step towards
progressive implementation at all level and training for multi skilling and re-deployment. The Corporation
unique work-culture is based on Trust & Openness. The organization looks at each and every
employee as an achiever who will make the difference.
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Periodical job rotation and inter location transfer are undertaken to facilitate development and broaden

outlook. The Human Resources functions follow integrated approach to actualize the HR goals. As a
learning organization the new recruits are attached with Senior Executive under a systematic and

formal training to integrate them into the culture of the company. Training activities has been designed
to groom employees for assuming

positions of higher responsibility. The
company also continues to focus on
building leadership capability and
strategic orientation through a series of
training programmes and workshops.
Demonstrating its high concern for
people, we have developed employee’s
welfare, health and social security system
leading to high level of commitment. The
employee attrition rate has been lowest
in the Industry. We have developed

modern township with best quality of life,

containing amenities like, educational, Shri S.K. Garg, CMD, NHPC & NHDC Presenting Memento to Shri Shivraj Singh Chouhan,
Hon'ble Chief Minister of Madhya Pradesh on the occasion of NHDC Day celebrations/

medical and recreational facility for
employees and their family members. Corporation also has empanelled hospitals at various locations

to meet employee health needs. We have the best record in the industry for accident free man-
hours. The Corporation emphasizes aligning people capability and competency with current and
emerging business challenges. The continuing commitment by business to behave ethically and
contribute to economic development while improving the quality of life of the workforce and their
families as well as of the local community and society at large, the company as a Responsible
Corporate Citizen has made detailed Corporate Social Responsibility Plan with resource allocation
for implementation.

INDUSTRIAL RELATIONS:

The Industrial Relations climate in the Corporation during the year continued to be harmonious. The
company takes proactive measures and follows open door policy to redress the human values. Due
to this cordial atmosphere, there was no loss of any man-days during the year.

RESERVATION FOR SC/ST/OBC:

The Corporation follows the instructions relating to reservation of post for SC/ST/OBCS in service as
per the directives issued from time to time for recruitment and promotion of employees. In order to
effectively redress the grievances of SC/ST/OBC employees, Liaison Officers have been designated.

CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION AND FOREIGN EXCHANGE EARNINGS
AND OUTGO:

Information regarding conservation of energy, technology absorption and foreign exchange earnings
and outgo in accordance with the provisions of Section 217(1)(e) of the Companies Act, 1956 read
with Companies (Disclosure of particulars in the report of Board of Directors) Rules, 1988 is given in
Annexure - “A” to this report.

AUDITORS:
M/s O.P. Totla & Co., Chartered Accountants, Indore was appointed as “Statutory Auditors” for
conducting the Audit for the year 2006- 2007.
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AUDITORS’ REPORT:

The Auditors’ Report refers to various notes incorporated by the Corporation in Schedule 24, which are
self-explanatory. The comments of the Auditors and Management’s replies thereto, if any, are given in
Annexure “B”. The comments of the Comptroller and Auditor General of India and replies thereon
are enclosed at “C” to the report.

DIRECTORS’ RESPONSIBILITY STATEMENT:

As required under Section 217 (2AA) of the Companies Amendment Act, 2000, the Directors hereby
confirm the following:

That in the preparation of the Annual Accounts for the financial year ended 31% March, 2007, the
applicable Accounting Standards have been followed along with proper explanation relating to material
departures;

The Company has selected such accounting policies and applied them consistently and made
judgments and estimates that are reasonable and prudent so as to give a true and fair view of the
State of affairs of the company at the end of the financial year and of the profit of the Company for
that period;

The Company has taken proper and sufficient care for the maintenance of adequate accounting
records in accordance with the provisions of the Companies Act, 1956 for safeguarding the assets of
the company and for preventing and detecting fraud and other irregularities;

The accounts have been prepared for the financial year ended 31t March, 2007 on a ‘going
concern’ basis.

AUDIT COMMITTEE:

The Audit Committee of the Board consists of Shri I.C.Jain, Member (Power), NVDA,
Shri D.P.Bhargava, Chief Executive Director and Shri Rajesh Dongre, Director. The said Audit
Committee has reviewed the Annual Financial Statements before submission to the Board as required
under Section - 292A of the Companies Act, 1956.

PARTICULARS OF EMPLOYEES:
Information required under section 217 (2A) of the Companies Act, 1956 read with Companies
(Particulars of Employees) Rules 1975, may be treated as nil.

PARTICULARS OF DIRECTORS:

The composition of the Board includes Shri S.K. Garg as CMD of the Company along with six other
Directors. NHPC has appointed Shri D.P.Bhargava as whole time Director in place of Shri T. Mandal
effective from 28" February, 2007.

The Board expresses its gratitude for the contributions made & guidance given by the outgoing Director
of the Company.

ACKNOWLEDGEMENTS:

The Board acknowledges with thanks the guidance and cooperation extended by various Ministries,
State Govt. and other Govt. agencies at various stages of work. The Board records its appreciation
of cooperation extended by the Statutory Auditors, Office of Comptroller and Auditor General of
India, Bankers and other concerned authorities. Further, the Board wishes to record its deep gratitude
to all the members of NHDC family whose enthusiasm, dedication and cooperation have made the
achievement of a satisfying performance possible. The Board is also confident that the employees
will continue to contribute their best in the coming years.

For and on behalf of the Board of Directors
Chairman & Managing Director
Dated : 23.07.2007
Place : Delhi
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FOR CONSERVATION OF ENERGY

Annexure “A”

SI.No.

Information Sought

Reply

@

Energy conservation measures taken

i. CFLs has been installed in the newly built
Office Complex.

ii. Splittype AC’s are installed in the Office Complex,
which can be switched on/off, depending upon the
requirements.

iii. Directions for use along with requests to switch off
the equipments after use are displayed at several
locations

iv. Efforts being made to minimize leakage of water
from various gates & other points in Power House
at ISP/OSP .

(b)

Additional investments and proposals, if any, being implemented
for reduction of consumption of energy;

There is no proposal for direct investment by NHDC
at present.

(©)

Impact of the measures at (a) and (b) above for reduction of energy
consumption and consequentimpact on the cost of production of goods;

The power consumption is reduced in consequent
to above measures.

(d)

Total energy consumption and energy consumption per unit of
production as per Form — A of the annexure thereto in respect of
industries specified in the schedule thereto.

NHDC is not in the Category of Industries
mentioned in the schedule.

Form

-B

SlI.No.

Information Sought

Reply

@)

Specific areas in which R&D carried out by the Company.

The control of auxiliary system integrated with Power
House SCADA at ISP/OSP

)

Benefit derived as a result of the above R&D

Smooth operation and maintenance of Power House

®3)

Future Plan of action.

The R&D work will be carried out with inhouse
expertise and in consultation with various suppliers
after running of ISP/OSP continuously & identifying
the specific problems there after.

4)

Expenditure on R&D
(a) Capital
(b) Recurring
(c) Total
(d) Total R&D expenditure as a percentage of total turnover

Presently no specific expenditure has been incurred
on R&D. It is expected that the expenditure on R&D
will be incurred in coming years.

TECHONOLOGY ABSORPTION, ADAPTATION AND INNOVATION

SlI.No.

Information Sought

Reply

@)

Efforts in brief made towards technology absorption, adaptation
and innovation.

Digitization of revenue maps and superimposition on
contour maps to work out R&R plan for three new projects.

(2) Benefits derived as result of the above efforts, e.g. product | Early finalization of R&R Plan & Expenditure thereof.
improvement, cost reduction, substitution etc.

(3) Technology Imported during last five years Nil

FOREIGN EXCHANGE EARNINGS AND OUTGO

Sl.No. Information Sought Reply

(1) Activities relating to exports; initiatives taken to increase export; N.A
development of new export markets for products and services;
and export plans.

(2) | Total foreign exchange earning Nil

Total foreign exchange outgo.

Rs. 19770 Lacs.
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Annexure-B

AUDITOR’S REPORT TO THE MEMBERS OF NARMADA
HYDROELECTRIC DEVELOPMENT CORPORATIONLTD., BHOPAL (M.P.)

We have audited the attached Balance Sheet of NARMADA HYDROELECTRIC DEVELOPMENT CORPORATION
LIMITED, BHOPAL as at 31% March, 2007, the Profit and Loss Account and also the Cash Flow Statement of the
Company for the year ended on that date annexed thereto, These financial statements are the responsibility of
the Company’s management. Our responsibility is to express an opinion on these financial statements based on
our audit.

We conducted our audit in accordance with auditing standards generally accepted in India. Those Standards
require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements
are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts
and disclosures in the financial statements. An audit also includes assessing the accounting principles used and
significant estimates made by the management, as well as evaluating the overall financial statement presentation.
We believe that our audit provides a reasonable basis for our opinion.

As required by the Companies (Auditor’s Report) Order, 2003, as amended by the Companies (Auditor’s Report)
(Amendment) Order 2004, issued by the Central Government of India in terms of Sub-Section (4A) of Section
227 of the Companies Act, 1956, and on the basis of such checks as we considered appropriate, and according
to the information and explanations given to us, we enclose in the Annexure a statement on the matters specified
in paragraphs 4 and 5 of the said order, to the extent applicable.

Further to our comments in the Annexure referred to above, we report that:

i) We have obtained all the information and explanations, which to the best of our knowledge and belief, were
necessary for the purposes of our audit;
i) In our opinion, proper books of account as required by law have been kept by the company so far as

appears from our examination of those books;

iii) The Balance Sheet, Profit & Loss Account and Cash Flow Statement dealt with by this report are in agreement
with the books of account;

iv) In our opinion, the Balance Sheet, Profit & Loss Account and Cash Flow Statement dealt with by this report
comply with the Accounting Standards referred to sub-section (3C) of section 211 of the Companies Act, 1956:

V) As per the circular issued by the Department of Companies Affairs vide their General Circular No. 829 (E)
dt. 21.10.03 it has been directed that the clause (g) of sub section (1) of section 274 of the said Act about
disqualification of Directors shall not apply to a Govt. company, hence in our opinion the requirement of this
clause does not apply to this company also;

Vi) In our opinion, and to the best of our information and according to the explanations given to us, the said
accounts read together with the Significant Accounting Policies and notes thereon and attached thereto,
give in the prescribed manner, the information required by the Companies Act, 1956, and give, a true & fair
view in conformity with the accounting principles generally accepted in India:

a) Inthe case of Balance Sheet, of the State of affairs of the Company as at 31t March, 2007;
b) In the case of Profit & Loss Account, of the profit for the year ended on that date.
¢) Inthe case of the Cash Flow Statement, of the cash flows for the year ended on that date.

For O.P. TOTLA & CO.
Chartered Accountants

(CA S.R. TOTLA)
Partner
M. No. 71774

Place: New Delhi
Date : 22" May, 2007
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(ii)

(i)

(iv)

(v)

(Vi)

(Vi)

(viii)

ANNEXURE TO THE AUDITOR’'S REPORT

FOR THE YEAR ENDED ON 31st MARCH, 2007
(Referred to in paragraph 3 of our report of even date)

(a) The Company has maintained proper records showing full particulars including quantitative details and
situation of fixed assets.

(b) As explained to us, all the fixed assets have been physically verified by the management at reasonable
intervals during the year. According to the information and explanations given to us and the records
produced to us for our verification, discrepancies noticed on such physical verification were not, in our
opinion, material and the same have not been properly dealt with in the Books of Account.

(c) Since there is no disposal of a substantial part of fixed assets during the year, the preparation of
financial statements on a going concern basis is not affected on this account.

(a) Theinventory of the company other than items in transit has been physically verified by the management
during the year. In our opinion, the frequency of verification is reasonable.

(b) In our opinion, the procedures of physical verification of inventory followed by the management are
reasonable and adequate in relation to the size of the Company and the nature of its business.

(c) On the basis of our examination of the records of inventory, we are of the opinion that the company
needs to improve the quality of the inventory records in consonance with the size and nature of its
business. According to the information and explanations given to us and the records produced before
us, discrepancies noticed on such physical verification were not, in our opinion, material and the same
have not been properly dealt with in the Books of Account.

Based on the audit procedures applied by us, to the best of our knowledge and belief and according to

the information and explanations given to us,

A. No any loans, secured or unsecured, were granted to companies, firms or other parties covered in the
register maintained under Section 301 of the Companies Act, 1956 and

B. The Company has not taken any loans, secured or unsecured, from companies, firms or the other
parties covered in the register maintained under Section 301 of the Companies Act, 1956.

Therefore there is no question: -

(&) Of number of parties and amount involved in the transaction.

(b) Of rate of interest and other terms and conditions of loans being prima facie prejudicial and the interest
of company.

(c) Of regularity of receipt of the principal amount and interest.

(d) Of taking reasonable steps for recovery of the loans given.

(e) Of regularity of payment of principal and interest.

In our opinion and according to the information and explanations given to us, there are adequate internal
control procedures commensurate with the size of the Company and the nature of its business for the
purchase of inventories, fixed assets and for the sale of power and services. During the course of our audit
no major weakness has been noticed on the internal control system, however, it needs to be further
strengthened in respect of inventory and fixed assets.

Based on the audit procedures applied by us, to the best of our knowledge and belief and according to
the information and explanations given to us, there were no contracts or arrangements referred to in
Section 301 of the Companies Act, 1956 that need be entered in the register required to be maintained
under that Section. The question of reasonableness of transactions exceeding Rs. 5 lakhs during the year
does not arise.

In our opinion and according to the information and explanations given to us, the Company has not accepted
any deposits from the public within the meaning of the Section 58 A and 58 AA and any other relevant
provisions of the Companies Act. 1956 and the rules framed there under.

The company has an in-house Internal Audit Department, which in our opinion needs to be further
strengthened to be commensurate with size and nature of the business activities. The Department should
so plan their audit in accordance with SIA-1 (planning an Internal Audit) that each and every department of
the Corporation is subjected to their audit and no department is left out.

We have broadly reviewed the books of account maintained by the Company pursuant to the rules made by
the Central Government for the maintenance of cost records under Section 209(1) (d) of the Companies
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Act, 1956 and are of the opinion that, prima facie, the prescribed accounts and records have been made
and maintained. We have not, however, made a detailed examination of these records with a view to
determining whether they are accurate or complete.

(ix) (a) According to the records provided to us by the Company, undisputed statutory dues including
provident fund, investor education and protection fund, income tax, sales tax, wealth tax, service
tax, custom duty, excise duty, cess and other statutory dues, that are required to be deposited
regularly with authorities, have generally been regularly deposited with the appropriate authorities.
We are informed that the Employee’s State Insurance Scheme is not applicable to the Company.
According to the information and explanations given to us, no undisputed amounts payable in
respect of the aforesaid statutory dues were in arrears, as at 31 March, 2007 for a period of more
than six months from the date they became payable.

(b) According to the information and explanations given to us, the details of cases of non-deposit
with the appropriate authorities of disputed dues of Income Tax, Sales Tax, Wealth Tax, Service
Tax, Customs Duty, Excise Duty, Cess are virtually Nil.

(xX) The company neither has any accumulated losses at the end of the period nor has incurred any cash
losses during the financial year covered by our audit and in the immediately preceding financial year.

(xi)  On the basis of verification of records and according to the information and explanations given to us, the
company has not defaulted in repayment of dues to Financial Institutions/Banks or Debenture holders.

(xii)  According to the information and explanations given to us, the Company has not granted any loans and
advances on the basis of security by way of pledge of shares, debentures and other securities.

(xiii) The company is not a Chit/Nidhi/Mutual Benefit Fund/Society and as such the clause of the order is not
applicable.

(xiv) The company is not dealing or trading in shares, securities, debentures and other investments.

(xv) The company has not given any guarantee for loan taken by others from banks/Financial Institutions.

(xvi) Onthe basis of review of utilization of funds pertaining to Term Loans on overall basis and related information
as made available to us, the company has applied term loans for the purposes for which they were obtained.
The Term Loan funds pending utilization as on 31 March, 2007 are Rs.46.36 crores, part of these loans
funds which remain unutilized were deployed as short-term interest bearing deposits.

(xvii) According to the information and explanations given to us, based on an overall examination of the Balance
Sheet of the company, related information made available to us and as represented to us by the Management,
no funds were raised on short term basis. Therefore, question of using short term funds for long term
investments does not arise.

(xviii) The Company has not made any preferential allotment of shares during the year to parties and companies
covered in the register maintained under Section 301 of the Companies Act, 1956.

(xix) The Company has not issued any debentures during the year and therefore the question of creating security
or charge in respect thereof does not arise.

(xxX) The Company has not made any public issue of any securities during the year and therefore the question
of disclosing the end use of money raised by any public issue does not arise.

(xxi) Based on the audit procedures adopted and information and explanation given to us, by the Management,
no fraud on or by the Company has been noticed or reported during the year.

For O.P. TOTLA & CO.
Chartered Accountants

(CAS.R.TOTLA)
Partner
M. No. 71774
Place : New Delhi
Date : 22" May, 2007
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Annexure-C

COMMENTS OF THE COMPTROLLER AND AUDITOR GENERAL OF
INDIA UNDER SECTION 619(4) OF THE COMPANIES ACT, 1956 ON
THE ACCOUNTS OF NARMADA HYDROELECTRIC DEVELOPMENT
CORPORATION LIMITED FOR THE YEAR ENDED 31°" MARCH, 2007

COMMENTS MANAGEMENT REPLY
The preparation of financial statements of Narmada

Hydroelectric Development Corporation Limited,
Bhopal for the year ended 31 March, 2007 in
accordance with the financial reporting framework
prescribed under the Companies Act, 1956 is the
responsibility of the management of the company.
The statutory auditor appointed by the Comptroller
and Auditor General of India under Section 619(2)
of the Companies Act, 1956 is responsible for
expressing opinion on these financial statements
under section 227 of the Companies Act, 1956 based
on independent audit in accordance with the auditing
and assurance Standards prescribed by their
professional body the Institute of Chartered
Accountants of India. This is stated to have
been done by them vide their Audit Report
dated 22 May, 2007.

| on the behalf of the Comptroller and Auditor General
of India have conducted a supplementary audit under
section 619(3) (b) of the Companies Act, 1956
of the financial statements of Narmada Hydroelectric
Development Corporation Limited, Bhopal for the
year ended 31 March, 2007. This supplementary
audit has been carried out independently without
access to the working papers of the statutory auditors
and is limited primarily to inquiries of the statutory
auditors and company personnel and a selective
examination of some of the accounting records.
Based on my supplementary audit, | would like to
highlight the following significant matter under
section 619(4) of the Companies Act, 1956 which
has come to my attention and which in my view is
neccessary for enabling a better understanding of

the financial statements and the related Audit Report:
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COMMENTS MANAGEMENT REPLY

General

Cash Flow Statement

Cash and Cash equivalents (Closing Balance)

Rs.349.40 crore

Above includes an amount of Rs. Nine crore The required disclosure has since been incorporated
deposited with State Bank of India towards margin in the Director's Report for the Year
money for letter of credits issued in favour of a party.

As the amount was not available for use by the

Company, it should have been disclosed suitably as

required by Accounting Standard 3 prescribed under

section 211 (3C) of the Companies Act, 1956.

For and on the behalf of the

Comptroller & Auditor General of India

Sd/-

(MEERA SWARUP)
PRINCIPAL DIRECTOR OF COMMERCIAL
AUDIT AND EX-OFFICIO MEMBER,
AUDIT BOARD-IIl, NEW DELHI

Place : New Delhi
Dated : 5" July, 2007
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BALANCE SHEET AS AT 31st MARCH, 2007

(Rupees in lacs)

PARTICULARS

SCHEDULE
NO.

ASAT

31st MARCH,2007

AS AT

31st MARCH,2006

SOURCES OF FUNDS
A. SHAREHOLDERS’ FUNDS

i)
i)
ii)

Share Capital 1
Share Capital Deposit 1A
Reserves and Surplus 2

B. LOAN FUNDS

D)

Secured Loans 3

196258

163284

293984

359542

196258

125208

216474

321466

ii) Unsecured Loans 4 - 293984 15000 231474
C. INCOME RECEIVED IN ADVANCE ON ACCOUNT
OF ADVANCE AGAINST DEPRECIATION
D. DEFERRED TAX
Net Deferred Tax Liabilities 26014 7633
Less:Deferred Tax Recoverable 26014 - 7633 -
TOTAL 653526 552940

APPLICATION OF FUNDS
A. FIXED CAPITAL EXPENDITURE
i) Fixed Assets 5
a) Gross Block 408487 397189
Less: Depreciation 22311 13437
b) Net Block 386176 383752
ii) Capital Work-in-Progress 201506 131061
iii)  Construction Stores and Advances 524 588206 5811 520624
B. INVESTMENTS - -
C. CURRENT ASSETS, LOANS & ADVANCES
i) Interest Accrued on Investments - -
ii) Inventories 217 121
iii)  Contract Work in Progress - -
iv)  Sundry Debtors 62326 15965
v) Cash and Bank Balances 34940 35059
vi)  Other Current Assets 937 1605
vii) Loans and Advances 9823 3767
108243 56517

© 0 ~N O

Less: CURRENT LIABILITIES AND PROVISIONS 10
i) Liabilities 22480 19757
i) Provisions 20443 4588

NET CURRENT ASSETS 65320 32172
D. MISCELLANEOUS EXPENDITURE 11 - 144
(To the extent not written off or adjusted)
TOTAL 653526 552940
ACCOUNTING POLICIES 23
NOTES TO THE ACCOUNTS 24
Schedule 1 to 24 form an integral part of the Accounts.

As per our report of even date attached For and On behalf of BOARD OF DIRECTORS

For O.P.TOTLA & CO R.K.TANEJA D.P. BHARGAVA S. K. GARG
Chartered Accountants Director Chief Executive Director Chairman & Managing Director

CAS.R.TOTLA

Partner V.K.TRIPATHI M.W.KHAN
M. No.71774 Company Secretary General Manager(Finance)

Place : New Delhi
Date : 22" May, 2007
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PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED 31st MARCH, 2007

(Rupees in lacs)

PARTICULARS SCHEDULE FOR THE YEAR ENDED FOR THE YEAR ENDED
NO. 31st MARCH, 2007 31st MARCH, 2006
INCOME
i) Sales 12 74854 33598
Less: Tariff Adjustments - -
Less: Advance Against Depreciation R 74854 - 33598
ii) Contracts and Consultancy Income 13 - -
iii) Interest on Power Bonds - -
iv) Interest on Long Term Advances - -
v) Other Income 14 1814 718
TOTAL INCOME 76668 34316
EXPENDITURE
i) Generation, Administration and Other Expenses 15 3893 3426
ii) Employees’ Remuneration and Benefits 16 1382 967
iii) Depreciation 17 6617 6021
iv) Interest and Finance Charges 18 12977 12021
v) Provisions 19 - 41
vi) Contracts and Consultancy Expenses 20 - -
vii) Incentive to Beneficiary States - -
viii)  Prior Period Adjustment(Net) 21 192 18
TOTAL EXPENDITURE 25061 22494
PROFIT BEFORE TAX 51607 11822
Provision for Taxation
i) Current Tax 6110 1156
i) Adjustments Relating to Earlier Years 10 -
iii) Fringe Benefit Tax 56 56
iv) Deferred Tax 18381 5971
Less: Deferred Tax Recoverable Adjustment 18381 - 6176 5971 - 1212
PROFIT AFTER TAX 45431 10610
Balance brought forward from last year account 11783 3592
DISPOSABLE PROFIT 57214 14202
Appropriations
i) Interim Dividend - -
i)  Proposed Final Dividend 10222 2122
iii)  Corporate Dividend Tax 1737 297
iv)  Appropriation from Profits to Reserves - -
v)  Amount Written Back from Reserves - 11959 __ - 2419
BALANCE CARRIED TO BALANCE SHEET 45255 11783
Earning per share (Equity shares, face value of Rs.1000/- each)
Basic EPS (Rupees per share) 231.48 54.87
Diluted EPS (Rupees per share) 231.48 54.25
ACCOUNTING POLICIES 23
NOTES TO THE ACCOUNTS 24
Schedule 1 to 24 form an integral part of the Accounts.
As per our report of even date attached For and On behalf of BOARD OF DIRECTORS
For O.P.TOTLA & CO R.K.TANEJA D.P. BHARGAVA S. K. GARG
Chartered Accountants Director Chief Executive Director Chairman & Managing Director
CAS.R.TOTLA
Partner V.K.TRIPATHI M.W.KHAN
M. No.71774 Company Secretary General Manager(Finance)
Place New Delhi
Date 22" May, 2007

e e e e e e 93 e e e e e e




Annual Report

== )[][15-7007

SCHEDULE -1 SHARE CAPITAL

(Rupees in lacs)

PARTICULARS AS AT 31st MARCH, 2007 AS AT 31st MARCH, 2006
AUTHORISED

Authorised Capital:30000000 Equity Shares

(Previous year 30000000) of Rs. 1000/- each. 300000 300000
ISSUED SUBSCRIBED AND PAID-UP 196258 196258

1,96,25,800 (Previous year 1,96,25,800) Equity Shares
of Rs.1,000 each fully paid. Out of above, 100,24,200
(Previous year 100,24,200) shares have been allotted to
the holding company, National Hydroelectric Power
Corporation Ltd., Faridabad. & 96,01,600 (Previous year
96,01,600) Shares allotted to Govt. of Madhya Pradesh.
NOTE:

Out of the above Equity shares 74,83,528 (Previous year
74,83,528) equity shares were allotted as fully paid
up pursuant to a MoU without payment being received
in cash.

TOTAL 196258 196258

SCHEDULE - 1A SHARE CAPITAL DEPOSIT ACCOUNT

(Rupees in lacs)
PARTICULARS AS AT 31st MARCH, 2007 AS AT 31st MARCH, 2006

1. From NHPC ( Holding Co.) = -
2. From NVDA Account - -

TOTAL - -

SCHEDULE - 2 RESERVES AND SURPLUS (Rupees in lacs)

AS AT 31st MARCH, 2007 AS AT 31st MARCH, 2006
PARTICULARS 01.04.06 ADDITIONS DEDUCTIONS Adjustments 31.03.07 01.04.05 ADDITIONS DEDUCTIONS Adjustments 31.03.06
A CAPITAL RESERVE
1. Proportionate contribution by 34218 273 699 - 33792 34025 769 576 - 34218
Govt. of Madhya Pradesh towards
Irrigation Component in Indira Sagar
H.E.Project as a Grant-In-Aid.
2. Proportionate Sub-vention towards 43724 348 884 - 43188 43503 957 736 - 43724
Sardar Sarovar project transferred
from NVDA Account.
3. Contribution by Govt of Madhya 20186 - 367 - 19819 - 20400 214 - 20186
Pradesh towards R&R of ISP
4. Proportionate contribution by 12042 3912 - - 15954 5440 6602 - - 12042
Govt.of Madhya Pradesh towards
Irrigation Component in Omkareshwar
H.E.Project as Grant-In-Aid.
B. Profit and Loss Account 11783 45431 11959 - 45255 3592 10610 2419 - 11783
C. Self Insurance Reserve 3255 2021 - - 5276 1285 1970 - - 3255
TOTAL 125208 51985 13909 - 163284 87845 41308 3945 - 125208
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SCHEDULE - 3 LOAN FUNDS - SECURED

(Rupees in lacs)

PARTICULARS AS AT 31st MARCH, 2007 AS AT 31st MARCH, 2006
TERM LOANS
Term Loan from Banks - Indian Currency - Secured 293984 216474

(Refer Annexure to Schedule-3)

NOTE :

All the above Term Loans are secured by first Paripasu
Charge in favour of the lenders over all the Assets,both
present and future, of Indira Sagar Power Station/
Omkareshwar H.E.Project for the respective portion of
long term loan.

TOTAL 293984 216474

ANNEXURE TO SCHEDULE - 3
LOAN FUNDS - SECURED

(Rupees in lacs)
PARTICULARS AS AT AS AT
31st MARCH, 2007 31st MARCH, 2006

LONG TERM LOANS
A. INDIRA SAGAR POWER STATION

1. ORIENTAL BANK OF COMMERCE 20000 20000
(Due for repayment within one year Rs.1666.66 Lacs)
(Repayable in 12 annual equal installments commencing from 31.12.2007)

2. JAMMU AND KASHMIR BANK 10000 10000
(Due for repayment within one year Rs.833.33 Lacs)
(Repayable in 12 annual equal installments commencing from 31.12.2007)

3. BANK OF INDIA 35000 35000
(Due for repayment within one year Rs.2916.66 Lacs)
(Repayable in 12 annual equal installments commencing from 31.12.2007)

4.  ANDHRA BANK 10000 10000
(Due for repayment within one year Rs.833.33 Lacs)
(Repayable in 12 annual equal installments commencing from 31.12.2007)

5 CANARA BANK 15000 15000
(Due for repayment within one year Rs.1250.00 Lacs)
(Repayable in 12 annual equal installments commencing from 31.12.2007)

6 DENA BANK 10000 10000
(Due for repayment within one year Rs.833.33 Lacs)
(Repayable in 12 annual equal installments commencing from 31.12.2007)

7.  UNITED BANK OF INDIA 10000 10000
(Due for repayment within one year Rs.833.33 Lacs)
(Repayable in 12 annual equal installments commencing from 31.12.2007)

8. PUNJAB AND SINDH BANK 5000 5000
(Due for repayment within one year Rs.416.66 Lacs)
(Repayable in 12 annual equal installments commencing from 31.12.2007)

9 SIDBI 10000 10000
(Due for repayment within one year Rs.833.33 Lacs)
(Repayable in 12 annual equal installments commencing from 31.12.2007)

10. UNION BANK OF INDIA 10000 10000
(Due for repayment within one year Rs.833.33 Lacs)
(Repayable in 12 annual equal installments commencing from 31.12.2007)

11  PUNJAB NATIONAL BANK 27500 27500
(Due for repayment within one year Rs.2291.66 Lacs)
(Repayable in 12 annual equal installments commencing from 31.12.2007)

12 INDIAN OVERSEAS BANK 5000 5000
(Due for repayment within one year Rs.416.66 Lacs)
(Repayable in 12 annual equal installments commencing from 31.12.2007)

13 BANK OF BARODA 1500 1500
(Due for repayment within one year Rs.125.00 Lacs)
(Repayable in 12 annual equal installments commencing from 31.12.2007)

TOTAL 169000 169000
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ANNEXURE TO SCHEDULE - 3
LOAN FUNDS - SECURED

(Rupees in lacs)

PARTICULARS ASAT ASAT
31st MARCH, 2007 31st MARCH, 2006

LONG TERM LOANS
. OMKARESHWAR H.E. PROJECT

1.  UNION BANK OF INDIA 29017 10777
(Due for repayment within one year Rs.Nil)
(Repayable in 10 annual equal installments commencing from 31.03.2009)

2. INDIAN OVERSEAS BANK 4833 1794
(Due for repayment within one year Rs.Nil)
(Repayable in 10 annual equal installments commencing from 31.03.2009)

3. CORPORATION BANK 9676 3594
(Due for repayment within one year Rs.Nil)
(Repayable in 10 annual equal installments commencing from 31.03.2009)

4.  CANARA BANK 10057 3734
(Due for repayment within one year Rs.Nil)
(Repayable in 10 annual equal installments commencing from 31.03.2009)

5. CENTRAL BANK OF INDIA 13348 4957
(Due for repayment within one year Rs.Nil)
(Repayable in 10 annual equal installments commencing from 31.03.2009)

6. PUNJAB NATIONAL BANK 16737 5192
(Due for repayment within one year Rs.Nil)
(Repayable in 10 annual equal installments commencing from 31.03.2009)

7. SIDBI 3384 1256
(Due for repayment within one year Rs.Nil)
(Repayable in 10 annual equal installments commencing from 31.03.2009)

8. UNITED BANK OF INDIA 7447 2697
(Due for repayment within one year Rs.Nil)
(Repayable in 10 annual equal installments commencing from 31.03.2009)

9. SYNDICATE BANK 7255 2697
(Due for repayment within one year Rs.Nil)
(Repayable in 10 annual equal installments commencing from 31.03.2009)

10. ORIENTAL BANK OF COMMERCE 14509 5388
(Due for repayment within one year Rs.Nil)
(Repayable in 10 annual equal installments commencing from 31.03.2009)

11. ALLAHABAD BANK 8721 5388
(Due for repayment within one year Rs.Nil)
(Repayable in 10 annual equal installments commencing from 31.03.2009)

Total 124984 47474

SCHEDULE - 4 LOAN FUNDS - UNSECURED

(Rupees in lacs)

PARTICULARS AS AT AS AT
31st MARCH, 2007 31st MARCH, 2006

SHORT TERM LOANS
1. STATE BANK OF INDIA - 15000
( Repaid on 10.04.2006 )

TOTAL - 15000
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SCHEDULE -5 FIXED ASSETS

(Rupees in Lacs)

GROSS BLOCK DEPRECIATION NET BLOCK
Particulars Additions/  Additions/  Deductions/  Deductions/  Asat Asat Forthe Adjustm- Asat| Asat Asat
Asat Adjustments Adjustments Adjustments Adjustments 31.03.07 | 01.04.06 year ents 310307 (31.03.07 31.03.06
01.04.06 on alc of on alc of on a/c of on a/c of
Inter-unit others inter-unit others
transfer transfer
1 2A 2B 3A 3B 4 5 6 7 8 9 10
Land - Freehold 39 - 31 - - 70 - - - - 70 39
Land - Leasehold 161 - 12 - - 173 6 5 - 1 162 155
Land - Unclassified! fight of use 10 - - - - 10 1 - - 1 9 9
Buildings 43232 - 926 - (5) 44153 2152 1132 7 3291 | 40862 41080
Roads and bridges 1250 - 167 - - 1417 174 23 - 197 1220 1076
Railway sidings - - - - - - - - - -
Hydraulic works (Dams, water conductor 276223 - 9718 - (120) 285821 7279 5365 156 12800 | 273021 268944
system, hydro mechanical gates, tunnels)
Generating plant and machinery 73999 - 148 - (1) 74146 3301 1977 16 5294 | 68852 70698
Plant and machinery sub station 537 - 4 - (1) 540 9 19 - 28 512 528
Plant and machinery transmission lines 129 - 57 - - 186 4 6 - 10 176 125
Plant and machinery others 239 - - - - 239 20 14 34 205 219
Construction equipment 152 - 62 - - 214 24 20 1) 43 171 128
Water supply system/drainage and sewerage 104 - 63 - - 167 2 3 - 5 162 102
Electrical installations 16 - - - - 16 5 2 - 7 9 1
Vehicles 127 - - - - 127 80 14 - 94 33 47
Aircraft/ boats 15 - - - - 15 4 3 - 7 8 1
Furniture and fixture 283 24 7 (24) (7) 353 61 26 1) 86 267 222
Computers 163 - 57 - 2) 218 110 38 - 148 70 53
Communication equipment 43 - 4 - - 47 5 3 - 8 39 38
Office equipments 197 - 63 - 2) 258 30 23 - 53 205 167
Research and development - - - - - - - - - - -
Intangible assets 1 - - - - 1 - - - - 1 1
Other assets 115 - 32 - - 147 16 9 - 25 122 99
Capital expenditure on assets not owned by NHDC| - - - - - - - - -
Fixed assets of minor value 154 - 16 - 1) 169 154 16 (1) 169
>750 and < Rs.5000
Obsolete / surplus assets - - - - - - - - - - - -
TOTAL 397189 24 11437 (24) (139) 408487 13437 8698 176 22311 | 386176 383752
Previous Year 332840 2 64391 (2) (42) 397189 5771 7657 9 13437 | 383752 327069
NOTES
Depreciation for the year 8698
Charged to P& L 6617
| Charged to IEDC 131
Charged to Capital Reserve 1950

Figures with in Parenthesis represent deduction

et e e it 07 pelie e e e



Annual Report

== )[][15-7007

SCHEDULE - 6 CAPITAL WORK - IN - PROGRESS

(Rupees in lacs)

PARTICULARS ASAT ADDITIONS ADJUST- CAPITALISED ASAT
01.04.2006 DURING THE MENTS DURING THE 31.03.2007

PERIOD PERIOD
1. Buildings 15706 2286 1) (979) 17012
2. Roads and Bridges 79 99 - (167) 11

3. Railway Sidings - = = - -

4. Hydraulic Works(Dams, Water Conductor

System,Hydro Mechanical Gates, Tunnels) 53683 23979 - (118) 77544
5. Generating Plant and Machinery 34356 32572 - (95) 66833
6. Plant and Machinery-Sub Station 1149 328 - (2) 1476
7. Plant and Machinery- Transmission Lines 9 65 - (41) 33

8. Plant and Machinery-Others - - = - -

9. Construction Equipment - - = - -

10. Water Supply System/Drainage and Sewerage 10 52 - (62) -
11. Capital Expenditure on Assets Not Owned by NHDC - 78 874 - 952
12. Survey, Investigation, Consultancy and Supervision Charges 2118 955 - - 3073
13. Expenditure on R&R and Compensatory Afforestation 11253 12128 - (8695) 14686
14. Incidental Expenditure During Construction Period 12698 8966" (874) (904) 19886
(IEDC)-Refer Annexure to Shedule-6

TOTAL 131061 81508 1) (11062) 201506

PREVIOUS YEAR 102139 91547 (263) (62362) 131061

Figures within parenthesis represent deductions.
*Refer Schedule 22 - Incidental Expenditure During Construction for the year.
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ANNEXURE TO SCHEDULE - 6 INCIDENTAL EXPENDITURE DURING CONSTRUCTION

(Rupees in lacs)

PARTICULARS

31st MARCH, 2007

AS AT

AS AT

31st MARCH, 2006

A. EMPLOYEES REMUNERATION & BENEFITS

i)
ii)
ii)

iv)

Salaries, wages, allowances

Gratuity and contribution to provident fund

and pension scheme (including administration fees)
Staff welfare expenses

Leave salary & pension contribution

B. REPAIRS AND MAINTENANCE

i)
i)
ii)

Building
Machinery
Others

C. ADMINISTRATION AND OTHER EXPENSES

D}
i)
iii))
iv)
v)
Vi)
vii)
Viii)
ix)
X)
Xi)
xii)
xiii)

Xiv)
XV)
XVi)
XVii)
Xviii)
Xix)

Rent

Rates and taxes

Insurance

Security expenses

Electricity Charges

Traveling and Conveyance

Expenses on staff car

Telephone, telex and Postage
Advertisement and publicity
Entertainment and hospitality expenses
Printing and stationery

Remuneration to Auditors

Design and Consultancy charges:

- Indigenous

- Foreign

Expenditure on compensatory afforestation
Expenditure on land not belonging to corporation
Land acquisition and rehabilitation
Loss on assets/ materials written off
Losses on sale of assets

Other general expenses

D. INTEREST AND FINANCE CHARGES

Dl

ii)
iii)
iv)
v)

Interest on :

a) Government of India loan

b) Bonds

c) Foreignloan

d) Termloan

e) Cash credit facilities /WCDL
Bond issue/ service expenses
Commitment fee

Guarantee fee on loan

Other finance charges

E. EXCHANGE RATE VARIATION (NET)

i)
i)

Exchange rate variation (Debit balance)
Less :Exchange rate variation (Credit balance)

F. PROVISIONS

G. DEPRECIATION

H. PRIOR PERIOD EXPENSES (NET)

i)
i)

Prior period expenses
Less:Prior period income

. LESS: RECEIPTS AND RECOVERIES

Dl
i)
iii)
iv)
V)
Vi)

Income from generation of electricity — precommissioning
Interest on loans and advances

Miscellaneous receipts

Profit on sale of assets

Liability/ Provision not required written back

Hire charges/ outturn on plant and machinery

J. CORPORATE OFFICE MANAGEMENT EXPENSES

AMOUNT TRANSFERRED TO CAPITAL WORK- IN- PROGRESS
(A+B+C+D+E+F+G+H+J - 1)

= e e e el e T e e

Sub-total

Sub-total

Sub-total

Sub-total

Sub-total

Sub-total

Sub-total

Sub-total

Sub-total

1908

185
229
26

26
11
268

442
3759

34

1269

115
144
_ 26
2348

305

6659

13259

(235)

206
314

21

22

158
3719

4235
1449

19886

1554

216

7200

6471

206

21

3879
909

12698



Annual Report

== )[][15-7007

SCHEDULE - 7 CONSTRUCTION STORES AND ADVANCES

(Rupees in lacs)

PARTICULARS AS AT ASAT
31st MARCH, 2007 31st MARCH, 2006

. CONSTRUCTION STORES

. Stores and spares - -
Loose tools - -
Scrap inventory - -
. Stores in transit/ pending inspection 131 12
Material issued to contractors/ fabricators - -
Less : Provisions for construction stores - -

Sub-Total 131 12

TR wNE >

. ADVANCES FOR CAPITAL EXPENDITURES
. Secured (considered good) - -
. Unsecured — against bank guarantees (considered good) 374 5713
. Unsecured — others (considered good) 19 86
. Unsecured — considered doubtful - -
Less : Provisions for doubtful advances - -
Sub-Total 898 5799

TOTAL 524 5811

NWNPF D

Provision for construction stores

As per last Balance Sheet - -

Additions during the year - -

Amount used during the year - -

Amount reversed during the year - -

Closing Balance - -
Provision for doubtful advances

As per last Balance Sheet - -

Additions during the year - -

Amount used during the year - -

Amount reversed during the year - -

Closing Balance - -

SCHEDULE - 8 INVESTMENTS (Rupees i lacs)
upees In lacs

PARTICULARS AS AT AS AT
31st MARCH, 2007 31st MARCH, 2006

LONG TERM

A. INVESTMENT — SUBSIDIARY COMPANY (TRADE) - -
Equity shares (unquoted)

B. INVESTMENT — OTHERS (TRADE) - -
Equity shares $

C. INVESTMENT — OTHERS (TRADE) - -
Bonds $ *
Investment in SEB Bonds

D. INVESTMENT — SUBSIDIARY COMPANY (NON TRADE) - -
Equity shares

E. INVESTMENT — OTHERS (NON TRADE) - -
Equity shares

F.  INVESTMENT — OTHERS (NON TRADE) - -
Bonds $
Investment in SEB Bonds

G. LONG TERM ADVANCES - -
Delhi Transco Limited

SHORT TERM

A. INVESTMENT — SUBSIDIARY COMPANY (TRADE) - -
Equity shares

B. INVESTMENT — OTHERS (TRADE) - -
Equity shares

C. INVESTMENT — OTHERS (TRADE) - -

D. INVESTMENT — SUBSIDIARY COMPANY (NON TRADE) - -
Equity shares

E. INVESTMENT — OTHERS (NON TRADE) - -
Equity shares

F.  INVESTMENT — OTHERS (NON TRADE) - -
Bonds

G. INVESTMENT RELATED TO DEVELOPMENT SURCHARGE RESERVE - -
Less : Provision against the diminution in the value of investment

Total - -
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SCHEDULE - 9 CURRENT ASSETS, LOANS AND ADVANCES

(Rupees in lacs)

PARTICULARS

31st MARCH, 2007

ASAT

AS AT

31st MARCH, 2006

A. INTEREST ACCRUED ON INVESTMENTS
B. INVENTORIES
i)  Stores and spares
ii) Loose tools
iii)  Scrap inventory
iv)  Stores in transit/ pending inspection
v)  Material at site
vi)  Material issued to contractors/ fabricators
Less : Provisions for obsolete stores & spares
C. WORK IN PROGRESS
i) Construction work in progress(on behalf of client)
ii)  Consultancy work in progress(on behalf of client)
D. SUNDRY DEBTORS (UNSECURED)

i)  Debts outstanding for a period exceeding six months

- Considered good
- Considered doubtful and provided
i)  Other debts
- Considered good
- Considered doubtful and provided
Less: Provision for doubtful debts
E. CASH & BANK BALANCES
i)  Cash on hand (includes cheque in hand of
Rs.43109420/- towards income tax refund of
A.Y. 04-05, Previous year Rs.Nil)
i)  Bank balances
with scheduled banks
In current account
In deposits account
(including deposits earmarked
towards Self insurance contingencies)
with other banks
In current account
In deposits account
F. OTHER CURRENT ASSETS

i) Interest accrued on deposits
i)  Others
iii)  Claims recoverable from other agencies

Less : Provisions for doubtful claims

G. LOANS AND ADVANCES

A)

B)

LOANS
Employees (including accrued interest)
Secured
Unsecured - considered good
Unsecured - considered doubtful
ADVANCES
(recoverable in cash or Kind or for value to be received)
Subsidiary Companies
Secured
Unsecured - considered good
Unsecured - considered doubtful
Contractors & suppliers
Secured
Unsecured - considered good
Covered by bank guarantees
Others
Unsecured - considered doubtful

437

12397
22106

415
292
259

366
148

105

217 (10)

4423

11542

62326 -

21

10286
24752

34940 -
561
318
757

937 (31)

447
64
- 511

121

15965

35059

1605
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SCHEDULE - 9 CURRENT ASSETS, LOANS AND ADVANCES

(Rupees in lacs)

PARTICULARS AS AT ASAT
31st MARCH, 2007 31st MARCH, 2006

iii)  Employees
Unsecured - considered good 7 12
Unsecured - considered doubtful - -
iv)  Other Advances
Unsecured - considered good - -
Unsecured - considered doubtful - -
Less: Provisions for doubtful loans and advances - -

v)  Other recoverables - 270 - 53
C) DEPOSITS
Advance Income tax and tax deducted at source 9039 9823 3203 3767
TOTAL 108243 56517

Figures within parenthesis represent deductions.
(Rupees in Lacs)

31.03.2007 31.03.2006
PARTICULARS OF MAXIMUM BALANCE DURING THE YEAR WITH Nil Nil
NON-SCHEDULED BANKS.
PARTICULARS OF LOANS AND ADVANCES DUE FROM DIRECTORS
Amount due at the end of the year Nil Nil
Maximum balance at any time during the year 0.06 Nil

Advance due by Companies in which any director of the corporation is a Director or member amounts to Rs. Nil (Previous year Rs.Nil)

Provision for obsolete store & spares *

As per last Balance Sheet 10 -

Additions during the year - 10

Amount used during the year - -

Amount reversed during the year - -

Closing Balance 10 10
Provision for Doubtful Debts *

As per last Balance Sheet - -

Additions during the year - -

Amount used during the year - -

Amount reversed during the year - -

Closing Balance - -
Provision for bad & doubtful claims *

As per last Balance Sheet 31 -

Additions during the year - 31

Amount used during the year - -

Amount reversed during the year
Closing Balance 29 31
Provisions for other recoverable *

As per last Balance Sheet - -

Additions during the year - -

Amount used during the year - -

Amount reversed during the year - -

Closing Balance - -
Provisions for PGCIL recoverable *

As per last Balance Sheet - -

Additions during the year - -

Amount used during the year - -

Amount reversed during the year - -

Closing Balance - -

‘I\)
'
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SCHEDULE - 10 CURRENT LIABILITIES AND PROVISIONS

(Rupees in lacs)

PARTICULARS AS AT ASAT
31st MARCH, 2007 31st MARCH, 2006

A. LIABILITIES
1. Sundry creditors

a) Total outstanding dues of SSI undertakings

(Due over 30 days Rs.NIL) - -

b) Others 8095 14209
2. Unspent amount of deposit/agency - -
Deposits/retention money 5635 2747
Advances against the deposit works - -
Less : Amount recoverable on deposit works - -
Interest accrued but not due on loans 1102 -
Advances against cost of project/ contractees - -
Grant in aid-pending utilisation 6921 1630
Due to Subsidiaries/Holdings 242 305
Other liabilities _ 485 _ 866

TOTAL LIABILITIES (A) 22480 19757

»w

© ©®Noa

w

PROVISIONS
1. Provision for Taxation
As per last Balance Sheet 1719 504
Additions during the year 6176 1215
Amount used during the year 122 -
Amount reversed during the year - -
Closing Balance 7773 1719
2. Provision for Proposed Dividend
As per last Balance Sheet 2122 680
Additions during the year 10222 2122
Amount used during the year 2122 680
Amount reversed during the year - -
Closing Balance 10222 2122
3. Tax on Proposed Dividend
As per last Balance Sheet 298 89
Additions during the year 1737 297
Amount used during the year 298 89
Amount reversed during the year - -
Closing Balance 1737 297
4. Provision for Wage revision
As per last Balance Sheet 160 -
Additions during the year 206 160
Amount used during the year 159 -
Amount reversed during the year - -
Closing Balance 207 160
5. Provision for PLI / exgratia
As per last Balance Sheet 122 18
Additions during the year 181 123
Amount used during the year 83 18
Amount reversed during the year _ 39 -
Closing Balance 181 123
6. Provision for Leave Encashment
As per last Balance Sheet 69 19
Additions during the year 65 52
Amount used during the year - 2
Amount reversed during the year - -
Closing Balance 134 69
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SCHEDULE - 10 CURRENT LIABILITIES AND PROVISIONS

(Rupees in lacs)

PARTICULARS ASAT ASAT
31st MARCH, 2007 31st MARCH, 2006

7. Provision for Gratuity

As per last Balance Sheet 41 25

Additions during the year 29 19

Amount used during the year 7 3

Amount reversed during the year - -

Closing Balance 63 41
8. Provision for REHS

As per last Balance Sheet 57 30

Additions during the year 2 27

Amount used during the year - -

Amount reversed during the year - -

Closing Balance 59 57
9. Provision for LTC

As per last Balance Sheet - -

Additions during the year 41 -

Amount used during the year - -

Amount reversed during the year - -

Closing Balance 41 -
10. Provision for Contribution to PF on EL Encashment

As per last Balance Sheet - -

Additions during the year 16 -

Amount used during the year - -

Amount reversed during the year - -

Closing Balance 16 -
11. Provision for TTA(Baggage Allowance on Retirement)

As per last Balance Sheet - -

Additions during the year 10 -

Amount used during the year - -

Amount reversed during the year - -

Closing Balance 10 -
12. Provision for Other Expenses

As per last Balance Sheet - -

Additions during the year - -

Amount used during the year - -

Amount reversed during the year - -

Closing Balance - -
13. Provision for Contingencies

As per last Balance Sheet - -

Additions during the year - -

Amount used during the year - -

Amount reversed during the year - -

Closing Balance - -
14. Provision for Tariff Adjustments

As per last Balance Sheet - -

Additions during the year - -

Amount used during the year - -

Amount reversed during the year - -

Closing Balance - -
15. Provision for Self Consumption of Power

As per last Balance Sheet - -

Additions during the year - -

Amount used during the year - -

Amount reversed during the year - -

Closing Balance - -

TOTAL PROVISIONS (B) 20443 4588
TOTAL (A+B) 42923 24345
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SCHEDULE - 11 MISCELLANEOUS EXPENDITURE
(TO THE EXTENT NOT WRITTEN OFF OR ADJUSTED)

(Rupees in lacs)

PARTICULARS

ASAT
31st MARCH, 2007

AS AT
31st MARCH, 2006

Preliminary expenses
Balance as per last year Balance Sheet
Less : written off during the period
Other deferred revenue expenditure
Project expenses awaiting write off sanction
Losses awaiting write off sanction
Less : Provision for losses pending investigation

TOTAL

SCHEDULE - 12 SALES

144
144

164
20 144

144

(Rupees in lacs)

PARTICULARS

FOR THE YEAR ENDED
31st MARCH, 2007

FOR THE YEAR ENDED
31st MARCH, 2006

Sale of power (Including Arrear Sale of Rs.20558 Lacs)
Sale of power (FBT)
Sale of power (MAT)

Less: Income from generation of electricity- precommissioning

(Transferred to Schedule 22 1(i) )
Total taken to Profit & Loss Account

68925
56
5873

74854

32408
56
1134

33598

SCHEDULE - 12 A ADVANCE AGAINST DEPRECIATION

(Rupees in lacs)

PARTICULARS

FOR THE YEAR ENDED
31st MARCH, 2007

FOR THE YEAR ENDED
31st MARCH, 2006

During the year
Less: Written back during the year

Total taken to Profit & Loss Account

SCHEDULE - 13 CONTRACT AND CONSULTANCY INCOME

(Rupees in lacs)

PARTICULARS

FOR THE YEAR ENDED
31st MARCH, 2007

FOR THE YEAR ENDED

31st MARCH, 2006

Contract Income
Consultancy Income

Total taken to Profit & Loss Account

e 1 o
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SCHEDULE - 14 OTHER INCOME

(Rupees in lacs)

PARTICULARS FOR THE YEAR ENDED FOR THE YEAR ENDED
31st MARCH, 2007 31st MARCH, 2006

i) Income from short term deposit other than Bank - -
ii) Interest on bonds - -
iii) Interest on loans and advances 28 30
iv) Dividend income from subsidiaries - -
v) Dividend income from others - -
vi) Late payment surcharge - -

vii) Profit on sale of assets - -

viii) Liability/ Provisions not required written back # 52 -
ix) Income from scrap 8 -
X) Interest on term deposit and savings bank

(Includes TDS Rs.5 Lacs Previous Year Rs.1 Lac) 2020 1616

xi) Interest income from subsidiary - -

xii) Interest on Public Deposit Account - -
xiii) Other miscellaneous income

(Includes TDS Rs.0.35 Lac Previous Year Rs.1 Lac) 187 115

xiv) Exchange rate variation 248 -

xv) Excesses on physical verification - -

Total 2543 1761

Less: Income transferred to IEDC

{Refer Schedule 22 E (ii), 22 1 (ii) to (vi) and 22 J(i)} 729 1043

Less: Income transferred to contract and

consultancy expenses (Refer Schedule 20) - -
Total taken to Profit & Loss Account 1814 718

(Rupees in Lacs)
# Detail of Liability/ Provisions not required written back

a) Bad and doubtful debts - -
b) Bad and doubtful advances / deposits - -
c) Bad and doubtful claims 2 -
d) Diminution in value of stores and spares - -
e) Shortage in store & spares - -
f) Provision for contingencies - -
g) Provision against diminution in the value of investment - -
h) Provision for wage revision - -

i) Provision for Ex-gratia 7 -
j) Provision for loss pending investigation - -
k) Provision for productivity linked incentive 83 -
I) Liability not required written back 10 -
Total 52 -

SCHEDULE - 15 GENERATION, ADMINISTRATION AND OTHER EXPENSES

(Rupees in lacs)

PARTICULARS FOR THE YEAR ENDED FOR THE YEAR ENDED

31st MARCH, 2007 31st MARCH, 2006

i) Consumption of stores and spare parts 19 13
ii) Repair and maintenance of:

- Building 134 202

- Machinery 61 159

- Others 439 313

i) Rent 244 279

iv) Rates and taxes 16 10

v) Insurance 10 20

vi) Self insurance reserve 2021 1970

vii) Security expenses 170 72

viii) Electricity charges 658 559
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SCHEDULE - 15 GENERATION, ADMINISTRATION AND OTHER EXPENSES

(Rupees in lacs)

PARTICULARS

FOR THE YEAR ENDED
31st MARCH, 2007

FOR THE YEAR ENDED
31st MARCH, 2006

ix)
X)
Xi)
Xii)
Xiii)
Xiv)
XV)
XVi)
Xvii)
Xviii)
XiX)

XX)
XXi)
XXii)
XXiii)
XXiV)
XXV)
XXVi)
XXVii)
XXViii)
XXiX)
XXX)
XXXI)
XXXii)
XXXiii)
XXXIV)

Travelling and conveyance

Expenses on staff car

Telephone, telex and postage
Advertisement and publicity

Entertainment and hospitality expenses
Donation

Printing and stationery

Books and periodicals

Consultancy charges - Indegenous
Consultancy charges - Foreign

Expenditure on compensatory afforestation/
catchment area treatment

Expenditure on land not belonging to corporation
Project expenses written off

Loss on sale of assets

Deferred revenue expenditure written off
Preliminary expenses written off

Survey and investigation expenses written off
Bad debts / advances/ claims written off
Stores written off

Fixed assets written off

Interest payment on court/ arbitration cases
Other general expenses

Exchange rate variation

Audit expenses (refer S.No.21 to Notes to Accounts)

Director expenses
Research and development expenses

Total
Less: Expenses transferred to IEDC

{Refer Schedule 22 B, 22 C, 22 E(i) and 22 J(iii)}
Less: Expense transferred to contract and consultancy

expenses (Refer Schedule 20)
Total taken to Profit & Loss Account

194
99
71
77
21
2
48
4

118

195
153
11

4771

878

3893

171
67
68

105
10

4
61

SCHEDULE - 16 EMPLOYEES REMUNERATION AND BENEFITS

(Rupees in lacs)

FOR THE YEAR ENDED
31st MARCH, 2007

FOR THE YEAR ENDED
31st MARCH, 2006

PARTICULARS
i) Salaries, wages, allowances
ii) Gratuity, contribution to provident fund & pension scheme
(including administration fees)
iii) Staff welfare expenses
iv) Leave salary & pension contribution

et et e e e et | ) 7 peeti et e

Total

Less: Employee cost transferred to IEDC
{Refer Schedule 22 A and 22 J(ii)}
Less: Employee cost transferred to contract and

consultancy expenses (Refer Schedule 20)
Total taken to Profit & Loss Account

2542

287
333

2334

257
313

2904

1937

967
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SCHEDULE - 17 DEPRECIATION

(Rupees in lacs)

PARTICULARS FOR THE YEAR ENDED FOR THE YEAR ENDED
31st MARCH, 2007 31st MARCH, 2006
Depreciation during the year 8698 7657
Total 8698 7657
Less: Depreciation transferred to IEDC
{Refer Schedule 22 G and 22 J(iv)} 131 110
Less: Depreciation transferred to
Contract & Consultancy (Refer Schedule 20) - -
Less: Transfer from Capital Reserve
(Grants written off) (Refer Schedule 2) 1950 1526
Total taken to Profit & Loss Account 6617 6021

SCHEDULE - 18 INTEREST AND FINANCE CHARGES

(Rupees in lacs)

PARTICULARS FOR THE YEAR ENDED FOR THE YEAR ENDED
31st MARCH, 2007 31st MARCH, 2006

i) Intereston:
a) Government of India loan - -
b) Bonds - -

c) Foreign loan

d) Term loan 19752 14644
e) Cash credit facilities /WCDL - -
f) Other interest charges - -
ii) Bond issue/ service expenses - -
iii)  Rebate to customers - -
iv) Commitment fee - -
v) Guarantee fee on loan - -
vi)  Royalty - -
vii)  Bank charges 5 6
viii)  Other finance charges 8 514
TOTAL 19765 15164

Less: Expenses capitalised by transfer to IEDC
{Refer Schedule 22 D and 22 J(v)} 6788 3143

Less: Expense transferred to contract and

consultancy expenses (Refer Sch.20) - -
Total taken to Profit & Loss Account 12977 12021

SCHEDULE - 19 PROVISIONS

(Rupees in lacs)

PARTICULARS

FOR THE YEAR ENDED
31st MARCH, 2007

FOR THE YEAR ENDED
31st MARCH, 2006

i)
i)
ii)

iv)

Vi)
vii)
viii)
ix)

e 1 1 = s

Bad and doubtful debts provided
Bad and doubtful advances / deposits provided
Bad and doubtful claims provided
Diminution in value of stores and spares
Shortage in store & spares provided
Provision for contingencies
Provision against diminution in the value of investment
Project expenses provided for
Loss on Fixed Assets/ Stores provided for
TOTAL

Less: Provisions transferred to IEDC

{Refer Schedule 22 F and 22 J(vii)}
Less: Provisions transferred to contract and

consultancy expenses (Refer Sch.20)

Total taken to Profit & Loss Account

31
10



SCHEDULE - 20 CONTRACT AND CONSULTANCY EXPENSES

(Rupees in lacs)

PARTICULARS FOR THE YEAR ENDED FOR THE YEAR ENDED
31st MARCH, 2007 31st MARCH, 2006

i) Direct expenses - -
ii) Employees’ remuneration and benefits
- Salaries, wages, allowances and benefits - -
- Gratuity, contribution to provident fund & pension scheme - -
- Staff welfare expenses - - - -
iil) Repairs and maintenance
- Buildings - -
- Machinery and construction equipments - -
- Others - - - -
iv) Administration and other expenses
- Rent - -
Traveling and conveyance - -
Expenses on staff cars and inspection vehicle - -
Insurance - -
Telephone, telex, and postage - -
Advertisement and publicity - -
Printing and stationery - -
Remuneration to auditors - -
Other expenses - -
Rates and taxes - -
Security - -
Electricity - -
Contingencies - -
Consultancy charges - -
- ERV - - - -
v) Depreciation - -
vi) Interest and finance charges = -
vii) Loss on construction contracts - -
viii) Provisions - -
ix) Work in progress :
- Construction contract - -
- Consultancy - - - -
x) Corporate Office Expenses (Net) - -
Total Expenditure - -
Less: Receipts and recoveries - -
Net expenditure during the year - -
Prior period Adjustments - -
Total taken to Profit & Loss Account - -

SCHEDULE - 21 PRIOR PERIOD ADJUSTMENT (NET)

(Rupees in lacs)

PARTICULARS FOR THE YEAR ENDED FOR THE YEAR ENDED
31st MARCH, 2007 31st MARCH, 2006
Income
i) Sale of Electricity 2)

i) Interest/ surcharge received from debtors - -
iii) Advance against depreciation written back - -
iv) Others 117 (119) _1 1
Expenditure
i) Salaries and wages - -

i) Repair and maintenance - (2)

iii) Interest - -

iv) Others 1% 309

v) Depreciation _178 191 _17 324
Total 310 323

Less: Expenses transferred to IEDC
{Refer Schedule 22 H and 22 J(vi)}

Prior period expenses 1 305
Less Prior period income (117) -
Total 118 305
Less: Expense transferred to contract and
consultancy expenses (Refer Sch.20) - -
Total taken to Profit & Loss Account 192 18
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SCHEDULE - 22 INCIDENTAL EXPENDITURE DURING CONSTRUCTION FOR THE YEAR

(Rupees in lacs)
FOR THE YEAR ENDED
31st MARCH, 2006

PARTICULARS FOR THE YEAR ENDED

31st MARCH, 2007

A. EMPLOYEES REMUNERATION AND BENEFITS

i) Salaries, wages, allowances 1133 1124
ii)  Gratuity and contribution to provident fund 84 64
(including administration fees)
iii)  Staff welfare expenses 117 120
iv)  Leave salary & pension contribution - -
Sub-total 1334 1308
B. REPAIRS AND MAINTENANCE
i)  Building 47 40
i)  Machinery 14 2
iii)  Others ___ 86 _ 73
Sub-total 147 115
C. ADMINISTRATION AND OTHER EXPENSES
i) Rent 158 178
ii) Rates and taxes 6 3
iii)  Insurance 1
iv)  Security expenses 11 -
v)  Electricity charges 64 41
vi)  Traveling and conveyance 76 80
vii)  Expenses on staff car 14 16
viii)  Telephone, telex and postage 27 21
ix)  Advertisement and publicity 43 44
x)  Entertainment and hospitality expenses 6 1
xi)  Printing and stationery 10 27
xii)  Audit expenses - -
xiii)  Design and consultancy charges:
- Indigenous 112 197
- Foreign - -
xiv)  Expenditure on compensatory afforestation - -
xv)  Expenditure on land not belonging to corporation - 140
xvi)  Land acquisition and rehabilitation - -
xvii)  Loss on assets/ materials written off - -
xviii)  Losses on sale of assets - -
xix)  Other general expenses __16 _ 18
Sub-total 544 767
D. INTEREST AND FINANCE CHARGES
i) Intereston:
a) Government of India loan - -
b) Bonds - -
c) Foreign loan - -
d) Term loan 6781 2635
e) Cash credit facilities /WCDL - -
ii)  Bond issue/ service expenses - -
iii)  Commitment fee - -
iv)  Guarantee fee on loan - -
v)  Other finance charges 7 507
Sub-total 6788 3142
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(Rupees in lacs)

PARTICULARS

FOR THE YEAR ENDED
31st MARCH, 2007

FOR THE YEAR ENDED
31st MARCH, 2006

E. EXCHANGE RATE VARIATION (NET)

i) Exchange rate variation (Debit balance)
ii)  Less :Exchange rate variation (Credit balance)
Sub-total
F. PROVISIONS
Sub-total
G. DEPRECIATION
Sub-total
H. PRIOR PERIOD EXPENSES (NET)
i) Prior period expenses
i)  Less:Prior period income
Sub-total
I. LESS : RECEIPTS AND RECOVERIES
i) Income from generation of electricity — Precommissioning
ii) Interest on loans and advances
iii)  Miscellaneous receipts
iv)  Profit on sale of assets
v) Liability/ Provision not required written back
vi)  Hire charges/ outturn on plant and machinery

Sub-total

J. ADD: CORPORATE OFFICE MANAGEMENT EXPENSES

i)
i)

v)
Vi)
vii)

Other Income
Employee remuneration and benefits
Generation, administration and other expenses
Depreciation
Interest and finance charges
Prior period adjustment (Net)
Provisions
Sub-total

AMOUNT TRANSFERRED TO CAPITAL
WORK- IN- PROGRESS ( A+B+C+D+E+F+G+H+J - 1)

e [ N e =

13
248

(15)

(235)

113

118

466

623

8966

87

297

(68)
629
295

23

@

87

297

975

888
5629
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SCHEDULE - 23 SIGNIFICANT ACCOUNTING POLICIES

1. ACCOUNTING CONVENTIONS
The accounts of the Corporation are prepared under the historical cost convention using the accrual
method of accounting.

2. FIXEDASSETS

2.1 Fixed assets are stated at cost of acquisition/construction. In cases where final settlement of
bills with contractors is pending, but the asset is complete and ready for use, capitalization is
done on estimated basis subject to necessary adjustment, including those arising out of settlement
of arbitration/court cases, in the year(s) of final settlement.

2.2 Fixed Assets created on land not belonging to the Corporation are included under fixed assets
except those assets, which are created for Rehabilitation / Resettlement.

2.3 Capital Expenditure on assets where neither the land nor the asset is owned by the Company is
reflected as a distinct item in capital work in progress till the period of completion and thereafter
in the fixed assets.

2.4 Assets procured/created in projects on grants-in-aid/agency or deposit basis are not included in
the assets, as ownership does not vest with the Corporation.

2.5 Construction equipments declared surplus are shown at lower of book value and net
realisable value.

3. MACHINERY SPARES

3.1(a) Machinery spares procured along with the Plant & Machinery or subsequently and whose use is
expected to be irregular are capitalized separately, if cost of such spares is known and
depreciated fully over the residual useful life of the related plant and machinery. If cost of such
spares is not known particularly when procured along with mother plant, these are capitalized
& depreciated along with mother plant upto 90% of the acquisition cost.

3.1(b) WDV of spares is charged to revenue in the year in which such spares are consumed.
Similarly value of such spares, procured & consumed in a particular year is charged to revenue
in that year itself.

3.1(c) When the useful life of the related fixed asset expires and assets is retired from active use, such
spares are valued at net book value or net realizable value which ever is lower. However, in
case retired assets are not replaced, WDV of related spares less disposable value is written off.

3.2 Other spares are treated as “stores & spares” forming part of the inventory and expensed
when issued.
4. CAPITAL WORK IN PROGRESS
4.1 Projects under commissioning and other capital work-in-progress are carried at cost. In respect

of Projects under construction, incidental and attributable expenses including interest and
depreciation on fixed assets in use during construction are carried as part of Incidental Expenditure
During Construction to be allocated on major immovable Project Assets other than Land and
infrastructural facilities, on commissioning of the Project.

4.2 Expenditure on maintenance, up gradation etc. of common public facilities in projects under
construction is charged to ‘Incidental Expenditure During Construction’.
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5. DEPRECIATION & AMORTISATION
5.1 Depreciation is charged on straight-line method following the rates notified by the Central
Electricity Regulatory Commission (CERC) for the purpose of fixation of tariff. In respect of
assets, where rate has not been notified by regulations by the CERC, depreciation is provided
on straight line method at the rates corresponding to the rates laid down under the Income Tax
Act, 1961, except in case of computers and peripherals, where rates as assessed by the Company
are adopted. The assets are depreciated upto 90% of the cost of asset.

5.2 Depreciation is provided on pro rata basis in the year in which the asset becomes available for use.

5.3 Assets valuing Rs 5000/- or less but more than Rs. 750/- and such items (excluding immovable
assets) with written down value of Rs 5000/- or less at the beginning of the year are fully
depreciated during the year with Re. 1 as a balance value.

5.4 Low value items, which are in the nature of assets (excluding immovable assets) and valuing
upto Rs750/- are not capitalized and charged off to revenue.

5.5 Expenditure on software is recognized as ‘Intangible Assets’ to be amortized over three years.

5.6 Where the cost of depreciable assets has undergone a change during the year due to increase/

decrease in long term liabilities on account of exchange fluctuation, the unamortized balance of
such assets is depreciated prospectively over the residual life determined on the basis of the
rate of depreciation.

5.7 Capital Expenditure referred to in Policy 2.3 is amortized over a period of 5 years from the year
in which the first unit of project concerned comes into commercial operation and thereafter from
the year in which the relevant asset becomes available for use.

6. INVESTMENTS
Investments are intended for long term and carried at cost.

7. INVENTORIES
7.1(a) Stores & Spares other than scrap and spares of surplus construction equipments, are valued at
cost on weighted average basis.
(b) Scrap is valued at net realizable value.
(c) Spares for surplus construction equipments are valued at lower of cost and net realizable value.
7.2 Losses towards unserviceable and obsolete stores and spares identified on review are provided
in the accounts.
7.3 Loose tools issued during the year are charged to consumption account where cost of individual
items is Rs. 5,000/- or less and in other cases written off in 5 yearly equated installments.
7.4 Stores issued for operation and maintenance at Power Stations but lying unused at site at the
year-end are evaluated at engineering estimates and taken as stores.

8. FOREIGN EXCHANGE FLUCTUATION
8.1 Transactions in foreign currency are recorded at exchange rates prevailing on the date of
transaction. Monetary items denominated in foreign currency are translated at the exchange
rate prevailing on the last day of the accounting year.
8.2 Exchange differences in respect of liabilities relating to fixed assets/capital work-in-progress
arising out of transaction entered into prior to 01.04.2004 is adjusted to the carrying cost of
respective fixed asset/capital work-in-progress.
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8.3 Exchange differences in respect of liabilities relating to fixed assets/capital work-in-progress
acquired from outside India, arising out of transaction entered on or after 01.04.2004 is adjusted
to the carrying cost of respective fixed asset/capital work-in-progress.

8.4 Other exchange differences are recognised as income & expenses in the period in which
they arise in Profit & Loss Account in case of operational stations and to IEDC in case of
projects under construction.

9. RETIREMENT BENEFITS

Provision for gratuity, leave encashment, post-retirement medical health scheme, leave travel concession

and transfer travelling allowance (baggage allowance) is made based on actuarial valuation at the year-end.

10. REVENUE
10.1(a) Sale of energy is accounted for as per tariff notified by Central Electricity Regulatory
Commission. In case of Power Station where tariff is not notified, sales are billed on provisional
rates worked out based on the parameters and method adopted by the appropriate authority.
Recovery/refund towards foreign currency variation in respect of foreign currency loans and
recovery towards income tax are accounted for on year to year basis.

(b) Incentives/Disincentives are recognised as per tariff notifications. In case of Power Station
where tariffs have not been notified, incentives are recognized provisionally on assessment
of the likelihood of acceptance of the same.

(c) Adjustments arising out of finalisation of global accounts, though not material, are effected in
the year of respective finalisation.

(d) Advance against depreciation given as a component of tariff in the initial years to facilitate
repayment of loans is reduced from Sales and considered as deferred income to be included
in Sales in subsequent years.

10.2 Revenue from Contract Works on Cost Plus/Deposit/Turnkey basis is recognized on %age
of completion method as under: -

Progress of Work Recognition of Revenue
a) Upto 66.67% To the extent of cost incurred
(@) Up
of which recovery is probable.
(b) Above 66.67% By reference to stage of completion.

Losses including those anticipated in the contracts are recognised immediately. Provision for
contingencies is made in such cases and to such extent as is considered necessary to cover
any claims that may arise during the defect liability period.

10.3 In respect of Project Management/Consultancy Contracts, revenue is recognized based on
the terms of agreement and the quantum of work done under the contract.

104 Interest on investments is accounted for on accrual basis.

10.5 Interest/Surcharge charged from customers are recognized as income on receipt or when
there is reasonable certainty of collection.

11. ALLOCATION OF CORPORATE OFFICE EXPENSES
Corporate Office Expenses are allocated as under:

(&) On Power Station @ 1% of Sale of Energy for the year excluding taxes & duties.

(b) In case of construction contract works awarded to and executed by the Corporation @ 5% of
the project expenditure incurred during the year except in case of contracts of Rural
Electrification & PMGSY, where allocation of expenditure in respect of dedicated division is
made on the basis of services rendered.
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12.

13.

14.

15.

16.

17.

(©) The balance expenditure is allocated to construction projects in the ratio of net capital
expenditure incurred during the year.

SELF INSURANCE

0.5% p.a. of Gross Block of Power Stations as on the date of Balance Sheet is transferred to
‘Self Insurance Reserve’ on year to year basis by charge to Profit & Loss Account, to be utilized for
losses of Assets for specified contingencies. The fund shall be earmarked.

MISCELLANEOUS

13.1 Liabilities for Goods in transit/Capital works executed but not certified are not provided for,
pending inspection and acceptance by the Corporation.

13.2 Power supplied from Power Stations to Projects under construction is charged as per
normal tariff.

13.3 Prepaid expenses and prior period expenses/income of items of Rs.50,000/- and below are
charged to natural heads of accounts.

13.4 Insurance claims are accounted for based on certainty of realisation.

135 Expenses on Ex-gratia payments & Notice Pay under Voluntary Retirement Scheme are charged
to revenue in the year of incurrence.

BORROWING COST

Borrowing costs attributable to the Fixed Assets during construction/renovation & modernisation are
capitalised. Other borrowing costs are recognised as an expense in the period in which
they are incurred.

TAXES ON INCOME

15.1 Taxes on income for the current period is determined on the basis of taxable income under the
Income Tax Act, 1961.

15.2 Deferred tax is recognized on timing differences between the accounting income and taxable
income for the year and quantified using the tax rates and laws enacted or substantively enacted
as on the Balance Sheet date. Deferred tax assets are recognized and carried forward to the
extent there is a reasonable certainty that sufficient future taxable income will be available
against which such deferred tax assets can be realized. Deferred Tax Recovery Adjustment
Account is credited/debited to the extent tax expense is chargeable from the Beneficiaries in
future years on actual payment basis.

REHABILITATION & RESETTLEMENT EXPENSES:

Payment made provisionally towards compensation and other expenses relatable to land, which is going

to be sub-merged, are treated as Rehabilitation & Resettlement expenses to be capitalized as Dam cost.

GRANTS-IN-AID

Amount of contribution received from the Govt. of Madhya Pradesh towards “Irrigation and
R&R Component” and Govt. of Gujarat towards “ Sardar Sarovar Component”, being not
relatable to cost of individual assets are treated initially as Capital Reserve and subsequently adjusted
as income in the same proportion as the depreciation written off on the assets acquired out of such
contribution.
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SCHEDULE - 24 NOTES TO THE ACCOUNTS

l.a) Contingent Liabilities not provided for in respect of: - (Rupess in Lacs)
PARTICULARS As on As on
31.03.2007 | 31.03.2006
a) Claims against the Corporation not

acknowledged as debts in respect of -
- Capital Works 10,964 9,664
- Land Compensation Cases 697 8,233
- Others 543 554
Disputed Income Tax Demand NIL NIL
Disputed Excise Demand NIL NIL
Disputed Sales Tax Demand NIL NIL
Others (to be specified)-CESS NIL NIL
Total 12204 18451

b) The above contingent liabilities do not include contingent liabilities on account of pending cases
in respect of service matters and others where the amount cannot be quantified.

c) Itis not practicable to disclose the uncertainties relating to any outflow.

d) There is a possibility of reimbursement of Rs. NIL (Previous year Rs. NIL) towards above
contingent liabilities.

2.a) Foreign Letters of Credit (FLC's) opened by Bankers in favour of M/s Technopromexport, Moscow,
Russia outstanding as on 31.03.07 Rs.NIL (Previous Year Rs.540 Lacs)

b) Foreign Letters of Credits (FLC'’s) issued in favour of M/s Voith Siemens Hydro Kraft, Germany
outstanding as on 31.03.07 amounting to Rs.2,501 Lacs (Previous year Rs.15100 Lacs). Inland
letters of credit issued in favour of Voith Siemens Hydro Pvt. Ltd outstanding as on 31.03.07
amounting to Rs.4,312 Lacs (Previous year Rs. 14,607 Lacs).

3.a) Estimated amount of contracts (net of advances) remaining to be executed on capital account
not provided for Rs.12,315 Lacs (Previous year Rs.48,919 Lacs — excluding Rs.5,052 Lacs in
respect of railway diversion work). This includes estimated unexecuted amount for the Railway
diversion works Rs.5,052 Lacs

b) Estimated amount of awards in process pending as on 31.03.07 at R&R not provided for
is Rs.13,280 Lacs (Previous year Rs.15,800 Lacs).

4, Government of Madhya Pradesh (GoMP), being a joint venture partner, contributed on various
accounts as per CCEA approval, in both Indira Sagar Power Station and Omkareshwar
Hydroelectric Project, details of same are as under:-

A. Indira Sagar Power Station: - (Rupees in Lacs)

PARTICULARS Upto During Upto
31.03.2006 2006-07 | 31.03.2007

SOURCES OF FUND
1. | Cash in Kind/ Expenditure Adjusted 1,20,468 1,355 1,221,823
2. | Cash Received 50,875 2,982 53,857
TOTAL 1,71,343 4,337 1,75,680

USAGE OF FUND

1. | Equity Capital 66,000 - 66,000
2. | Irrigation Component 35,161 273 35,434
3. | SSP Component 44,930 348 45,278
4. | Sub-vention towards excess R&R Expenses 20,400 - 20,400
5. | Electricity Charges recovered 279 - 279
6. | Advance against Irrigation/Equity of OSP 3,308 - 3308
7. | Amount pending adjustment 1,265 3,716 4,981
TOTAL 1,71,343 4,337 1,75,680
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B. Omkareshwar H.E. project: -

(=

v

(Rupees in Lacs)

PARTICULARS Upto During Upto
31.03.2006 | 2006-07 | 31.03.2007

SOURCES OF FUND
1. | Cash in Kind/ Expenditure Adjusted 6,520 987 7,507
2. | Cash Received 32,595 4,500 37,095
3. | Advance against Irrigation/Equity of OSP 3,308 - 3,308
Total 42,423 5,487 47,910

USAGE OF FUND

1. | Equity Capital 30,016 - 30,016
2. | lrrigation Component 12,042 3,912 15,954
3. | Amount pending adjustment 365 1,575 1,940
Total 42,423 5,487 47,910

5. Cumulative expenditure upto 31.03.2007 incurred on Rehabilitation & Resettlement including Cost of
Sub-mergeble Land, Construction of Roads, School Buildings, Hospital Buildings, Office Buildings,
Other Infrastructure work, Electrification, and Diversification of Railway Line etc. shown under the
head Capital Work-in-Progress is Rs. 1,91,783 Lacs (Up to Previous year Rs.1,81,798 Lacs).

6. a) Contributionreceived towards Irrigation and Sardar Sarovar Project component from GoMP and

Govt. of Gujarat respectively is credited to Capital Reserve, treating it as Grant-in-Aid.
b) Depreciation on fixed assets represented by such Grant-In-Aid is allocated to Capital Reserve,
instead of charging it to Profit & Loss account.

7. Other Current Assets includes a sum of Rs.17 Lacs (Previous year Rs.18 Lacs) recoverable from
Land Oustees towards TDS not deducted u/s 194 LA of the Income Tax Act 1961 against payment of
Compensation and a sum of Rs.12 Lacs (previous year Rs.13 Lacs) towards duplicate payments to
oustees, recovery for which is doubtful, therefore, provided for.

8. The effect on the accounts for the year due to change in accounting policy is as under.

Accounting Policy Effect of Change

on P&L Account

NEW ACCOUNTING POLICIES

1.| Accounting Policy No. 2.3: Capital expenditure on assets where neither the NIL
land nor the asset is owned by the Company is reflected as a distinct item in
Capital Work in Progress till the period of completion and there after in fixed
assets.

2.| Accounting Policy No. 5.7: Capital expenditure referred to in the above policy NIL
is amortised over a period of 5 years from the year in which the first unit of the
project concerned comes into commercial operation and thereafter from the
year in which the relevant asset becomes available for use.

3.| Accounting Policy No. 13.5: Expenses on Ex-gratia payments & Notice Pay NIL
under Voluntary Retirement Scheme are charged to revenue in the year of
incurrence.

4.| Accounting Policy No. 17: Amount of contribution received from Govt. of MP NIL

and Govt. of Gujarat, not being relatable to cost of individual assets are
treated initially as Capital Reserve and subsequently adjusted as income in
the same proportion as the depreciation written off on the assets acquired
out of such contribution.

DELETED ACCOUNTING POLICIES

5.| Miscellaneous expenditure of the projects is written off over a period of 5 NIL
years after start of commercial operation.

6.| Preliminary expenditure of the projects is written off over a period of 10 years | (-) Rs.123 Lacs

after start of commercial operation.

et et e e e et | | 7 peet et e e e e
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S.N. Accounting Policy Effect of Change
on P&L Account
CHANGE IN ACCOUNTING POLICIES
Accounting Policy no. 1 in r/o accounting conventions NIL
8. | Accounting Policy no. 3.1(a) in r/o machinery spares NIL
9. | Accounting Policy no. 5.1 in r/o Depreciation NIL
10. | Accounting Policy no. 9 in r/o Retirement Benefits (-) Rs.67 Lacs
11.| Accounting Policy no. 10.2 in r/o Revenue NIL
12.] Accounting Policy no. 11(b) in r/o CO Management Expenses NIL

9. The depreciation on Fixed Assets is continued to be charged as per Accounting Policy No 5 (Schedule
23) of the Corporation. The GOI has already notified vide sub Para (C) of Para 5.3 of resolution No.
23/2/2005-R&R (Vol.lll) dated 6™ January 2006 that the rate of depreciation as notified by the CERC
would be applicable for the purpose of tariff as well as accounting. The depreciation charge for the
year is lower by Rs. 7,535 Lacs (Previous year lower by Rs. 6,421 Lacs) as compared to the rates
prescribed under the Companies Act, 1956 so far as Profit & Loss Account is concerned.

10. The effect of foreign exchange fluctuation during the year is as under:

(Rupees in Lacs)

Particulars For Year For Year

2006-2007 | 2005-2006

(i) | Amount charged to Profit & Loss Account excluding depreciation NIL NIL

(i) | Amount charged to Incidental Expenditure During Construction (235) NIL
(iif) | Amount charged to Capital Work In Progress NIL NIL
(iv) | Amount adjusted by addition to carrying amount of fixed assets 2 NIL
(v) | Amount adjusted by addition to monetary assets NIL NIL

11. The Provision of Gratuity, Leave Encashment, Retired Employees’ Health Scheme, Leave Travel
Concession and Transfer Travelling Allowance (Baggage Allowance) in respect of employees of
NHDC is provided on the basis of Actuarial valuation at the year end as on 31.03.2007. In respect
of employees who are on deputation from NHPC, the same is taken on the basis of information
received from NHPC. No provision is required to be made for employees who are on deputation from
GoMP. The disclosure in accordance with Accounting Standard — 15 R in respect of actuarial valuation
is as follows:

Table 1: - Key Assumptions (Rupees in Lacs)

Particulars As on As on
31.03.2007 31.03.2006

Mortality Table Standard table LIC (1994-96) ultimate table

Attrition Rate 1%

Discount Rate 8.30% (market yield on government NIL
bond as at same date) AS 15Ris

Rate of increase in compensation level 5% effective from

Rate of return on plan assets N.A. 01.04.2006

Expected average remaining working 26

lives of employees (year)
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Table 2: - Change in present value of obligations (Rupees in Lacs)

Ason
31.03.2007 Ason
Particulars Gratuity Leave REHS 31.03.2006
Encashment
PVO at beginning of year 41 69 57 NIL
Interest Cost 3 5 4
Current Service Cost 19 43 16 AS 15Ris
Benefit paid (1) (25) 0 effective
Actuarial gain/ loss 1 42 (18) from
PVO at end of year 63 134 59 01.04.2006
Table 3 & 4 :- Not Applicable
Table 5:- Actuarial gain/loss recognized (Rupees in Lacs)
Ason
31.03.2007 Ason
Particulars Gratuity Leave REHS [31.03.2006
Encashment
Actuarial gain/loss for the year- obligation 1 42 (18) NIL
Actuarial gain/loss for the year- Plan assets NIL NIL NIL |AS15Ris
Total gain/loss 1 42 (18) | effective
Actuarial gain/loss recognised for the year 1 42 (18) from
Unrecognized Actuarial gain/loss at the year end NIL NIL NIL 01.04.2006
Table 6: - Amount recognised in Balance Sheet (Rupees in Lacs)
Ason
31.03.2007 Ason
Particulars Gratuity Leave REHS [31.03.2006
Encashment
PVO at the end of year 63 134 59 NIL
Fair value of plan assets at the end of year NIL NIL NIL |AS15Ris
Funded status (63) (134) (59) effective
Unrecognized Actuarial gain/loss NIL NIL NIL from
L . . 01.04.2006
Net liability recognised in balance sheet 63 134 59
Table 7: - Amount recognised in Profit & Loss Account .
(Rupees in Lacs)
Ason
31.03.2007 Ason
Particulars Gratuity Leave REHS |31.03.2006
Encashment
Current Service cost 19 43 16 NIL
b ,
ast service cost NIL NIL NIL AS 15 R is
Interest Cost 3 5 4 .
effective
Expected return on plan assets NIL NIL NIL from
Net Actuarial gain/loss recognised for the year 1 42 (18) 101.04.2006
Expenses recognised in P&L A/c for the year 23 90 2
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Table 8: - Movement in liability recognised in the Balance Sheet
(Rupees in Lacs)

Ason
31.03.2007 Ason
Particulars Gratuity Leave REHS 31.03.2006
Encashment
Opening net liability 41 69 57 NIL
Expenses as above 23 90 2 AS 15 .R 'S
effective
Benefit paid 1 25 0 from
Closing net liability 63 134 59 01.04.2006

Actuarial Valuation for LTC, Company Contribution to PF on Retirement, Baggage Allowance on
retirement is carried out for first time & their liability comes to Rs. 41 Lacs, Rs 16 Lacs and Rs.10
Lacs respectively.
12. Provision for wage revision has been made on adhoc basis pending revision of pay scales of executives,
supervisors and workmen due w.e.f. 01.01.2007.
13. (a) Balances shown under Material issued to contractors, claims recoverable, advance for
Capital Expenditure, Sundry Debtors, Advances to Contractors, Sundry Creditors, and Deposits/
Earnest Money from contractors are subject to reconciliation/confirmation and respective
consequential adjustments.
(b) In the opinion of the management, the value of the current assets, loans and advances on
realization in the ordinary course of business, will not be less than the value at which these are
stated in the Balance Sheet.

14. The elements considered for calculation of Earning Per Share (EPS) are as under: -

Particulars 2006 - 07 2005 - 06
Basic EPS | Diluted EPS | Basic EPS |Diluted EPS
Net Profit after tax used as 45,431 45,431 10610 10610

numerator (Rs.in Lacs)

Weighted Average no. of Equity Share | 1,96,25,800 | 1,96,25,800 |1,93,37,615 | 1,95,57,581
used as denominator

Earning Per share (Rs.) 231.48 231.48 54.87 54.25
FV Per Share (Rs.) 1000 1000 1000 1000

15. The amount of borrowing cost transferred to CWIP during the Year is Rs.6,788 Lacs
(Previous Year Rs. 3,143 Lacs)

16. The sale of power to the sole beneficiary MPSEB, earlier billed provisionally, has now been
revised during the year as per CERC Tariff Order dated 06.02.07 as applicable for the period
from 14.01.2004 to 31.03.2006.

17. Interms of GOMP letter No. CE/NVDA/2005/1575 dated 05.09.2005, MoU has been signed on 27.04.07
between NHDC and GoMP for the work of survey, investigation and preparation of Detailed Hydroelectric
Project Reports (DPR’s) of Bauras (55 MW), Hoshangabad (60 MW) & Handia (51 MW) and execution
thereof. The DPR has since been submitted to GoMP/NVDA. So far Corporation has incurred a sum
of Rs. 421 Lacs (Previous year Rs.62 Lacs) on various activities as detailed below and shown in
Schedule 6 - Capital Work in Progress under the head — Survey, Investigation, Consultancy and
Supervision Charges.
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(Rupees in Lacs)

Particulars Up to 31.03.07 | Upto 31.03.06

Salaries, Allowances, & Benefits 148 43
Survey Works 222 13
Geological and Foundation Investigation 24 NIL
Rent 2 -
Hiring of Vehicle 21 6
Consultancy work/ report preparation expenses 4 NIL
TOTAL 421 62

18. (a) Electricity Generation is the principal activity of the Corporation. Other operations viz, interest
income do not form a reportable segment as per Accounting Standard-17.
(b) The Corporation has at present only one Power Station in the State of Madhya Pradesh, therefore,
reporting geographical segments are inapplicable.

19.

20.

Related Party Disclosure: -
a) Related Party Relationships: -

Name of the related party

Relationship

National Hydroelectric Power Corporation Ltd.(NHPC)

Joint Venture Partner

Govt. of MP

Joint Venture Partner

b) Directors:

Name

Designation

Sh. T. Mandal (From 19.09.06 to 28.02.2007)

Whole time Director & designated as
Chief Executive Director .

Sh. D.P. Bhargava (On & From 28.02.07)

Whole time Director & designated as
Chief Executive Director .

c) Transaction during the period with Related Parties/Directors:-

(Rupees in Lacs)

Name of the | Relation Description of 2006-07 |2005-06

related party ship transaction (Balance as
on 31.03.07)

1. NHPC Joint | (i) Investment during the year NIL 3000

Venture | (i) Cumulative Investment 1,00,242 |1,00,242

Partner | (iii) Payment made on account of Consultancy 65 210

(iv) Balance Due 242 305

2. Directors - (i) Salaries & Allowances 3 6

(i) Contribution to PF - 1

(iii) Rent for residential accommodation 1 -

(iv) Other Misc. Reimbursement 1 1

(v) Sitting Fees - -

The Company’s leasing arrangements are in respect of operating leases of premises for residential
use of employees, offices, guesthouses and transit camps. These leasing arrangements, which are
not non-cancelable, range from one year to three years generally or longer, and are usually renewable
on mutually, agreed terms. The Schedule of Employee’s Remuneration and Benefits, Sch.-16 includes
Rs.84 Lacs (Previous year Rs.77 Lacs) towards lease payments, net of recoveries in respect of
premises for residential use of employees. Lease payments in r/o premises for offices, guest houses
and transit camps aggregate to Rs.10 Lacs shown as Rent in Schedule — 15 of Generation,
Administration and Other Expenses.
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21. Remuneration to Statutory/Cost Auditors:

a) Statutory Auditors: (Rupees in Lacs)
Particulars 2006-07 2005-06
i) |Audit Fees 6" 3
i) | Tax Audit Fees 1 1
iii) | Cash Flow Statement Fees - -
iv) |Various Certification Fees 1 -
v) | Out of Pocket Expenses 2 1

*Includes Rs. 3 Lacs on account of half yearly audit fees for the period ended on 30.09.05 & 30.09.06.
**Includes Rs. 0.39 Lacs on account of half yearly audit for the period ended on 30.09.05 & 30.09.06.

b) Cost Auditors: - (Rupees in Lacs)
i) | Audit Fees 1 1
i) |Expenses - -

22 (a) In absence of taxable income, provision for Income Tax has been made in accordance with
section 115JB of the Income Tax Act, 1961.

(b) In compliance of the Accounting Standard-22 on “Accounting for Taxes on Income” issued by the

Institute of Chartered Accountants of India, Net Deferred Tax Liability amounting to Rs.18,381

Lacs (previous year Rs. 5,971 Lacs) has been provided for during the current year. The item-wise

details of cumulative Deferred Tax Liability are as under: .
(Rupees in Lacs)

Deferred Tax Liability / Asset As on Ason

31.3.2007 |31.3.2006

I. | Deferred Tax Liability: - 36,041 29,841
Difference of book depreciation and tax depreciation

II. | Deferred Tax Asset:Unabsorbed depreciation to be carried forward. 10,027 22,208

Il. | Net Deferred Tax Liability 26,014 7,633

(c) The Deferred Tax Asset has been recognized for the amount of unabsorbed
depreciation carried forward, in view of virtual certainty that sufficient future taxable
income will be available against which such Deferred Tax Asset can be realised.

(d) Since taxes are recoverable from beneficiaries under the CERC guidelines, the
Net Deferred Tax Liability provided for has been shown as recoverable from the
beneficiary.

23. The Management is of the opinion that no case of Impairment of Assets exists as per the provision of

Accounting Standard-28 on Impairment of Assets as on 31.03.07.

24. (a) Quantitative Information:-

Particulars 2006-07 2005-06
Licensed Capacity (MW) Not Applicable | Not Applicable
Installed Capacity (MW) 1000 1000
Actual Generation (MU) 2605.58 2573.36
Actual Sales (MU) 2591.96 2555.75
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(b) Information w.r.t: -
(Rupees in Lacs)
SI.N.| Particulars 2006-07 | 2005-06
a)* | Value of Imports calculated on CIF basis:-
i) Capital Goods 12,803 6,751
i) Spare Parts NIL NIL
b)* | Expenditure in Foreign Currency
i) Know —how NIL NIL
i) Interest NIL NIL
iii) Other Misc. Matters
a) Capital Works 6,940 7,759
b) Tours 27 27
c)* | Value of spare parts and components consumed in operating units
i) Imported NIL NIL
i) Indigenous 19 8
d)** | Earning in foreign currency
i) Interest NIL NIL
ii) Others NIL NIL

*Accrual basis
**Cash basis

25. Previous years’ figures have been rearranged/regrouped/recasted, wherever necessary.

As per our report of even date attached For and on behalf of the BOARD OF DIRECTORS
For O.P.TOTLA & CO R.K.TANEJA D.P. BHARGAVA S. K. GARG
Chartered Accountants Director Chief Executive Director Chairman & Managing Director

CA S.R. TOTLA
(Partner) V.K.TRIPATHI M. W. KHAN
M. No. 71774 Company Secretary General Manager (Finance)

Place : New Delhi
Date : 22" May, 2007
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CASH FLOW STATEMENT ANNEXED TO THE BALANCE SHEET
FOR THE YEAR ENDED 31st MARCH, 2007

(Rupees in Lacs)

PARTICULARS

FOR THE YEAR ENDED
31st March, 2007

FOR THE YEAR ENDED
31st March, 2006

A)

B)

©)

1.
2.

CASH FLOW FROM OPERATING ACTIVITIES
Net Profit before tax and extraordinary items

Add: Depreciation

Preliminary expenditure written off

Self insurance for contingency

Interest & financial charges considered separately
Operating profit before working capital changes
Working Capital Changes

(Increase)/Decrease in inventories
(Increase)/Decrease in sundry debtor
(Increase)/Decrease in loans & advances
(Increase)/Decrease in other current assets
Increase/(Decrease) in current liabilities & provisions

Less: Advance tax paid (Net)

CASH GENERATED FROM OPERATIONS (A)
CASH FLOW FROM INVESTING ACTIVITIES
Purchased of Fixed assets & capitalisation of CWIP
Capital work in progress

Construction stores & advances

NET CASH USED IN INVESTING ACTIVITIES (B)
CASH FLOW FROM FINANCING ACTIVITIES
Proceeds from issue of share capital

Receipts of share capital deposit

Proceeds from borrowings

Funds received from GOMP towards

SSP & Irrigation component

Dividend paid including dividend tax

Interest and financial charges paid

CASH FLOW FROM FINANCING ACTIVITIES (C)
NET INCREASE / DECREASE IN CASH AND CASH
EQUIVALENTS (A+B+C)

Cash and cash equivalents (Opening balance)
Cash and cash equivalents (Closing balance)

EXPLANATORY NOTES TO CASH FLOW STATEMENT

51607
6617
144
2021
12977

(96)
(46361)
(220)
668
(2429)

(60)
(74588)
5287

62510

9824
(2419)
(19765)

11822

6021

20

1970

12021
73366 31854

(109)

(11243)

495

924
(48438) (4437)  _(14370)
24928 17484
5836 1188
19092 16296

(1978)

(88032)

7775
(69361) (82235)

33023

(30023)

19049

28728

(769)

(15162)
50150 34846
(119) (31093)
35059 66152
34940 35059

Cash and cash equivalents consist of Cash in hand and bank balances including cheques / drafts in hands.
The previous year’s figures has been regrouped / re-arranged / re-cast wherever necessary.

As per our report of even date attached

Place :
Date

e e e el ] 24

For O.P.TOTLA & CO
Chartered Accountants

CA S.R. TOTLA
(Partner)
M. No. 71774

New Delhi
. 22" May, 2007

R.K.TANEJA
Director

For and on behalf of the BOARD OF DIRECTORS

D.P. BHARGAVA

Chief Executive Director

V.K. TRIPATHI

Company Secretary

S. K. GARG
Chairman & Managing Director

M. W. KHAN
General Manager (Finance)
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BALANCE SHEET ABSTRACT AND COMPANY’S GENERAL BUSINESS PROFILE

Registration Details

I Registration No.

State Code Balance Sheet Date
110 - 1| 4| 3| 3|7
110 3|1 0|32 ]|10|0]|7
Il Capital Raised during the year (Rupees in Lacs)
Public Issue Right Issue
N[l |L N[ |L
Bonus Issue Private Placement *
N[ 1T | L N[ |L

* Includes Share capital deposit received from NHPC & GoMP

[l Position of Mobilisation and Deployment of Funds (Rupees in Lacs)

Total Liabilities

Total Assets

712(2] 4,63

712(2| 4,63

Sources of Funds

Paid-up Capital

Reserves and Surplus

11613284

Unsecured Loans

N[I|L

Application of Funds

Net Fixed Assets Investments

5|18 |8|2|0|6|@ N[I |L
Net Current Assets Misc. Expenditure
6 |5 |3 (2 |0 N[I|L
Accumulated Losses

N[ I |L

@ Includes Capital Work-in-Progress of Rs.201506 Lacs and Construction Stores and Advances of
Rs.524 Lacs.
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v Performance of Company (Rupees in Lacs)

Turnover Total Expenditure
714| 8| 5| 4| # 215| 0| 6|1
Profit Before Tax Profit After Tax
511 6] 0| 7 415] 4] 3| 1
Earning per share in Rupees Dividend Amount
213 1| .| 4| 8 110/l 2| 2] 2

# Excludes Other Income of Rs.1814 Lacs

\% Generic Names of Three Principal Products/Services of Company

i) Product Description
G|E|NIE|R|A|T|I|O|N O| F HI{Y|D/R|O|-|E|L|E|[C|T|R|/I|C|I|T|Y

Item Code No.
i)  Product Description

Item Code No
iii)  Product Description

Item Code No.

As per our report of even date attached For and on behalf of the BOARD OF DIRECTORS
For O.P.TOTLA & CO R.K.TANEJA D.P. BHARGAVA S. K. GARG
Chartered Accountants Director Chief Executive Director Chairman & Managing Director

CA S.R. TOTLA
(Partner) V.K.TRIPATHI M. W. KHAN
M. No. 71774 Company Secretary General Manager (Finance)

Place : New Delhi
Date : 22" May, 2007
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AUDITORS' COMMENTS

We have audited the attached Consolidated
Balance Sheet of NATIONAL HYDRO-
ELECTRIC POWER CORPORATION
LIMITED (NHPC) and its subsidiary
company NARMADA HYDROELECTRIC
DEVELOPMENT CORPORATION LIMITED
(NHDC) as at 31 March 2007 and also the
Consolidated Profit & Loss Accounts and the
Consolidated Cash Flow Statement for the
year ended on that date annexed thereto.
These financial statements are the
responsibility of the Company’s management
and have been prepared by the management
on the basis of separate financial statement
and other financial information regarding
components. Our responsibility is to express
an opinion on these financial statements
based on our audit.

We conducted our audit in accordance with
auditing standards generally accepted in India.
Those standards require that we plan and
perform the audit to obtain reasonable
assurance about whether the financial
statements are free of material misstatement.
An audit includes examining, on a test basis,
evidence supporting the amounts and
disclosures in the financial statements. An
audit also includes assessing the accounting
principles used and significant estimates
made by the management, as well as
evaluating the overall financial statement
presentation. We believe that our audit
provides a reasonable basis for our opinion.
We did not audit the financial statements of
the subsidiary NHDC, which has been audited
by M/s O.P. Totla & Co. Chartered Accountants,
whose report has been furnished to us, and
our opinion, insofar as it relates to the amounts
included in respect of the subsidiary, is based
solely on the report of its auditor. The details
of the assets, revenue and net cash flow in
respect of subsidiary to the extent to which
they are reflected in the consolidated financial

statements are given below: )
( Rupees in crores)

Name Total Total Net Cash

Assets Revenue Flows
Subsidiary | 6535.26 766.68 -1.19
NHDC

ANNEXURE -V

AUDITORS’ REPORT TO THE BOARD OF DIRECTORS ON THE
CONSOLIDATED FINANCIAL STATEMENTS OF THE GROUP
(NHPC & ITS SUBSIDIARY NHDC)

MANAGEMENT REPLY
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We report that the consolidated financial
statements have been prepared by the
Company Management in accordance with
the requirements of Accounting Standard 21,
“Consolidated Financial Statements” issued by
the Institute of Chartered Accountants of India.
As per the amended clause 33 of the
Articles of Association the independent
Directors should not be less than 50% of
the actual strength of the Board, which
needs to be complied with.

A debit of Rs.77.55 crore to the profit & loss
account instead of Profit & Loss
Appropriation Account on account “Self
Insurance Reserve” being a notional entry
has resulted in understatement of Net
Profit to that extent.

At projects namely Subansiri (Middle an
Upper) and Siang (Lower, Middle ang\
Upper), construction activity had to be
suspended due to intervention of court /
State government / public unrest etc.
considerable period ranging from 1 to 3
years has elapsed since then. The
company has continued to incur revenue
expenditure at such projects. During the
year such expenditure amounted to
Rs. 13.58 crore and such expenditure

incurred up to 31.03.06 amounted to
Rs.19.77 crore. As per generally accepted
accounting principles such abnormal
expenses / losses have to be charged off
to revenue and are not to be capitalized.
In our opinion such expenditure does not
add any value to the projects and need be
charged off to revenue. Accordingly in our
opinion, the Capital Work In Progress is
overstated by Rs.33.35 crore and profits
for the current year are overstated by
Rs.13.58 crore. Reserve and surplus are
overstated by Rs.19.77 crore.

Capital Work in Progress includes sum of
Rs.2.37 crore incurred at projects, namely
Subansiri (Middle and Upper) and Siang
(Lower, Middle and Upper), towards Survey
and Investigations during the period of
suspended activity consequent to
interventions of Court / State Government
/Public unrest. Consequential effect, if any,
is unascertainable.

Uniform accounting policy / method
regarding charging to revenue of following
expense has not been followed while
drawing the financial statements of NHPC
and its subsidiary NHDC.

The Directors are appointed by the Govt. of India
and the same is under process.

The Company is giving the same Accounting
Treatment since 1997-98 consistently.

Survey & Investigation work on these Projects was
taken up after issue of necessary notification under
Indian Electricity (Supply) Act, 1948 by Govt. of India
who has also provided equity support for these
Projects. The said notification has not been
withdrawn till date. The Company is consistently
following Accounting Practice of charging off
expenditure on such Projects to Profit & Loss A/C
when it is decided to abandon the Project. Since
the Competent Authority has not yet decided to
abandon these Projects, the expenditure on Survey
& Investigation including incidental expenditure, is
continuing under Capital Work In Progress. However,
Company shall be formulating a suitable Accounting
Policy on this issue during 2007-08.

The subsidiary Company shall be advised to review
the said Accounting Policy during 2007-08.



31st March,2007 | 31st March,2006

Policy/ NHPC NHDC NHPC NHDC
Method
Payments Treatedas |Treatedas | Treatedas | Treated as
relating to Unclassified | Dam Cost. | Unclassified | Dam Cost.
Rehabilitation | Land Land
and
Resettlement
Freeholdland | Treatedas |Treatedas | Treatedas | Treated as
used in DAM | Freehold Dam Cost. | Freehold Dam Cost
Land Land

Had the uniform accounting policy /
method been followed, the profit for the
year, Reserve & Surplus (cumulative) and
minority interest would have been more by
Rs.4.23 crore, Rs.5.11 crore and Rs.4.91
crores respectively.

Subject to our observations referred in
paragraph 6,7 (a) & (b) and 8 above, to the
extent effect can be ascertained, the same
have the net effect of understatement of
profit for the year and minority interest
by Rs.68.20 crore and Rs.4.91 core
respectively and overstatement of Capital
Work in Progress and Reserves & Surplus
by Rs.33.35 crore and Rs.14.66 crore
respectively, we report that on the basis of
our audit, the information and explanations
given to us and on the consideration of the
separate audit reports on individual audited
financial statements of NHPC Group, we are
of the opinion that the said consolidated
financial statements give a true and fair view in
conformity with the accounting principles
generally accepted in India:

a) In the case of the Consolidated Balance

Sheet, of the State of affairs of the Group
as at 31 March, 2007,

b) In the case of the Consolidated Profit and

c)

Loss Account, of the profit of the Group for
the year ended on that date, and

In the case of the Consolidated Cash Flow
Statement, of the cash flows of the Group
for the year ended on that date.

For G S A & Associates
Chartered Accountants

(SANJEEV CHAUDHARY)
PARTNER
M. No :85761

PLACE: NEW DELHI
DATE

: 26 MAY, 2007

As above

il | 3 | eyl
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CONSOLIDATED BALANCE SHEET AS AT 31st MARCH, 2007

(Rupees in crore)

SCHEDULE

31st March, 2007

31st March, 2006

SOURCES OF FUNDS
A. SHAREHOLDERS' FUNDS
i)  Share Capital 1
ii)  Share Capital Deposit
iii)  Govt. of India Fund Adjustable to Equity

iv) Reserves and Surplus 2
B. LOAN FUNDS

i) Secured Loans 3

ii)  Unsecured Loans 4

C. INCOME RECEIVED IN ADVANCE ON
ACCOUNT OF ADVANCE AGAINST DEPRECIATION
D. DEFERRED TAX LIABILITY (NET)
Deferred tax liabilities
Less: Deferred tax recoverable
E. MINORITY INTEREST
TOTAL
APPLICATION OF FUNDS
A. FIXED CAPITAL EXPENDITURE
i) Fixed Assets 5
a) Gross Block
Less: Depreciation
b) Net Block

ii)  Capital Work In Progress 6
iii)  Construction Stores and Advances 7
B. INVESTMENTS 8
C. CURRENT ASSETS, LOANS AND ADVANCES 9
i) Interest accrued on investments
i) Inventories
iii)  Contract Work-in-Progress
iv)  Sundry Debtors
v) Cash and Bank Balances
vi)  Other Current Assets
vii)  Loans and Advances
Less: CURRENT LIABILITIES AND PROVISIONS 10
i) Liabilities
i)  Provisions
NET CURRENT ASSETS
D. MISCELLANEOUS EXPENDITURE
(To the extent not written off or adjusted) 11
TOTAL
Accounting Policies 23
Notes To The Accounts 24

Schedule 1 to 24 form integral part of the Accounts

As per our attached report of even date
For GSA & ASSOCIATES
Chartered Accountants

(SANJEEV CHAUDHARY) VIJAY GUPTA
Partner Company Secretary
M.No0.85761
Place New Delhi
Dated 26" May, 2007

1 1 3

17027.37
3073.97

103.54

47.12
279.97
914.38
816.29
163.67
871.91

1294.05
1543.10

Director (Technical)

11198.21

8.83
6797.09

7562.63
2909.16

2029.08
2029.08

13953.40
13408.92
861.66

3196.88

2837.15

S.P.SEN

For and on behalf of the BOARD OF DIRECTORS

10215.28
20.38
340.43
18004.13 5891.79 16467.88
6138.24
10471.79 3343.19 9481.43
1245.98 1030.18
1677.72
= 1677.72 -
1207.94 1034.02
30929.84 28013.51
16727.36
2662.20
14065.16
10147.70
28223.98 837.06 25049.92
2320.33 2576.77
113.85
53.01
93.17
321.09
892.78
158.83
637.54 2270.27
895.32
1014.11 1909.43
S5O 360.84
25.80 25.98
30929.84 28013.51
S.K.GARG

Chairman & Managing Director



CONSOLIDATED PROFIT & LOSS ACCOUNT FOR THE YEAR ENDED
31st MARCH, 2007

(Rupees in crore)

SCHEDULE 31st March, 2007 31st March, 2006
INCOME
i) Sales 12 2711.30 2049.77
Less: Tariff Adjustment (7.17) 51.80
Less: Advances against depreciation 12A 215.81 2502.66 47.88  1950.09
i)  Contracts and Consultancy Income 13 128.75 48.41
iii)  Other Income 14 311.89 314.48
TOTAL INCOME 2943.30 2312.98
EXPENDITURE
i) Generation, Administration and other Expenses 15 222.72 274.01
ii) Employees’ Remuneration and Benefits 16 249.79 223.69
iii)  Depreciation 17 356.70 329.78
iv) Interest and Finance charges 18 361.51 412.04
v) Provisions 19 23.74 8.85
vi)  Contract and Consultancy expenses 20 126.43 50.09
vii)  Incentive to Beneficiary States - 81.16
TOTAL EXPENDITURE 1340.89 1379.62
PROFIT BEFORE TAX AND PRIOR PERIOD ADJUSTMENTS 1602.41 933.36
Prior Period Adjustments (net) 21 9.42 6.57
PROFIT BEFORE TAX 1592.99 926.79
Provision for Taxation
i) Current Tax 186.89 59.64
ii)  Fringe Benefit Tax 9.46 5.75
iii)  Adjustments relating to earlier years 28.36 16.14
iv) Deferred Tax 351.36 247.62
Less: Deferred tax recoverable adjustment 351.36 - 22471 247.62 - 81.53
PROFIT AFTER TAX 1368.28 845.26
Minority Interest 164.01 40.13
PROFIT AFTER MINORITY INTEREST 1204.27 805.13
Balance brought forward from last year’s account 2893.34 2383.61
Amount written back from bonds redemption reserve 83.75 -
BALANCE AVAILABLE FOR APPROPRIATION 4181.36 3188.74
i) Transfer to Bond Redemption Reserve - 27.75
ii)  Appropriation from profit to reserves 2800.00 -
iii)  Dividend :
- Interim 72.00 64.00
- Proposed 256.09 169.40
iv)  Tax on Dividend :
- Interim 10.10 8.97
- Proposed 52.38 25.28
BALANCE CARRIED TO BALANCE SHEET 990.79 2893.34
Incidental Expenditure during Construction 22
Accounting Policies 23
Notes to the Accounts 24

Schedule 1 to 24 form intergral part of the Accounts

As per our attached report of even date
For GSA & ASSOCIATES
Chartered Accountants

(SANJEEV CHAUDHARY) VIJAY GUPTA
Partner Company Secretary
M.No0.85761
Place New Delhi
Dated 26" May, 2007
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For and on behalf of the BOARD OF DIRECTORS

S.P.SEN
Director (Technical)

S.K.GARG

Chairman & Managing Director
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SCHEDULE -1 SHARE CAPITAL

(Rupees in crore)

31st March, 2007 31st March, 2006
A. AUTHORISED
Authorised capital : 15,000,000,000 Equity Shares of Rs.10 each 15000.00 15000.00
(Previous Year 150,000,000 Equity Shares of Rs.1,000" each)
B. ISSUED
Issued capital : 11,198,212,500 Equity Shares of Rs.10 each 11198.21 10215.28
(Previous Year 102,152,820 Equity Shares of Rs.1,000* each)
C. SUBSCRIBED AND PAID UP
Subscribed and paid up capital : 11,198,212,500 Equity Shares of Rs.10 each 11198.21 10215.28
(Previous Year 102,152,820 Equity Shares of Rs.1,000* each) fully paid up
(Out of above, 62,952,960 Shares of Rs.10 each have been allotted for
consideration other than cash pursuant to aggrement with Government of India)
TOTAL 11,198.21 10,215.28

* Split into Share of Face Value of Rs.10/- each w.e.f. 13.03.2007

SCHEDULE - 2 RESERVE AND SURPLUS

(Rupees in crore)

Opening Balance as on Additions Deductions Closing balance as on
01.04.2006 31.03.2007

Capital Reserve on Consolidation 3.37 - - 3.37
Capital Reserve - Sale of Assets 0.06 - - 0.06
Capital Grant - From GoMP, NVDA for Indira Sagar,
Sardar Sarovar Project and Omkareswar 1,101.70 45.32 19.50 1,127.52
Bond Redemption Reserve 202.50 - 83.75 118.75
General Reserve 1,320.00 2,800.00 - 4,120.00
Surplus as per Profit & Loss Account 2,889.97 1,288.02 3,190.57 987.42
Self Insurance for Contingencies 374.58 67.65 0.89 441.34
Less: Losses reimbursable from Self Insurance Reserve 0.39 374.19 0.98 66.67 - 0.89 1.37 439.97

TOTAL 5,891.79 4,200.01 3,294.71 6,797.09

SCHEDULE - 3 LOAN FUNDS - SECURED

(Rupees in crore)

31st March, 2007 31st March, 2006
A. BONDS
Bonds/Debenture-Secured 570.00 1,000.00
B. TERM LOANS
Term Loan from Banks /Fls- Indian Currency-Secured 6992.63 5138.24
TOTAL (Refer Appendix) 7,562.63 6,138.24
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LOAN FUNDS - SECURED

APPENDIX TO SCHEDULE 3

(Rupees in crore)

31st March, 2007

31st March, 2006

I. BONDS (Non-convertible and Non-cumulative)
BONDS-M SERIES *4 & 7
(PRIVATE PLACEMENT)
(9.55% 5 Year Bonds of Rs.100,000/- each)
(Redeemed on 07.01.07)
BONDS-O SERIES *2
(7.7% 15 year Bonds of Rs.100,000,000/- each with 10 separately
transferable redeemable principal parts and each separately transferable
redeemable principal part comprising 1/10th of face value of Bond)
(Earliest redemption 31.03.09)
TOTAL BONDS (A)

.TERM LOANS

BANK OF MAHARASHTRA *1

(Repaid on 24.05.06)

CANARA BANK *1

(Due for repayment within one year Rs. Nil )

(Repayable in 5 equal yearly installment w.e.f. 31.01.09)

INDIAN OVERSEAS BANK *1

(Due for redemption within one year Rs. Nil )

(Repayable in 4 equal yearly instalments w.e.f. 06.12.08)

PUNJAB NATIONAL BANK  *1

(Repaid on 24.05.06)

STATE BANK OF PATIALA *1

(Due for repayment within one year Rs.4 crore)

(Repayable in 20 half yearly instalments w.e.f. 09.07.07)

STATE BANK OF INDIA  *2

(Repaid on 23.05.06)

BANK OF INDIA  *3

(Due for repayment within one year Rs. 10 crore)

(Repayable in 10 years in 40 equal quarterly instalments w.e.f. 24.12.06)
CENTRAL BANK OF INDIA *3

(Due for repayment within one year Rs.10 crore)

(Repayment in 20 half yearly instalments of Rs.5 crore w.e.f. 02.05.04)
HOUSING DEVELOPMENT FINANCE CORPORATION LTD. *3
(Due for repayment within one year Rs.14.29 crore)

(Repayable in 14 equal half yearly instalments w.e.f. 13.02.07)
PUNJAB & SIND BANK  *3

(Due for repayment within one year Rs.10 crore)

(Repayable in 40 quarterly instalments in 10 years w.e.f. 24.10.06)
PUNJAB NATIONAL BANK *3

(Due for repayment within one year Rs.15 crore)

(Repayment in 10 years in 20 half yearly instalments w.e.f. 26.10.04)
STATE BANK OF PATIALA *3

(Due for repayment within one year Rs.7.14 crore)

(Repayment in 14 half yearly instalments w.e.f 30.01.2007 )
STATE BANK OF HYDERABAD *3

(Due for repayment within one year Rs.7.14 crore)

(Repayment in 14 half yearly instalments in 7 years w.e.f. 07.01.07)

570.00

570.00

85.00

50.00

40.00

95.00

70.00

92.86

95.00

112.50

46.43

46.43

430.00

570.00
1000.00
50.00

85.00

50.00

100.00

40.00

200.00

100.00

80.00

100.00

100.00

127.50

50.00

50.00
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APPENDIX TO SCHEDULE 3
LOAN FUNDS - SECURED

(Rupees in crore)

31st March, 2007 31st March, 2006

STATE BANK OF INDIA  *3 128.57 150.00
(Due for repayment within one year Rs.21.43 crore)

(Repayment in 14 half yearly instalments w.e.f. 18.09.06)

CANARA BANK *5 50.00 50.00
(Due for repayment within one year Rs.Nil)

(Repayable in 4 equal yearly instalments w.e.f. 28.06.09)

LIFE INSURANCE CORPORATION OF INDIA  *6&9 2062.00 862.00
(Due for repayment within one year Rs.Nil)

(Repayable in 24 half yearly instalments in 12 years w.e.f. 15.04.09)

CANARA BANK *2 200.00 200.00
(Due for repayment within one year Rs.20 crore)

(Repayable in 10 equal yearly instalments w.e.f. 09.11.07)

SYNDICATE BANK *2 183.00 183.00
(Due for repayment within one year Rs.18.30 crore)

(Repayable in 10 equal yearly instalments w.e.f. 23.02.08)

ORIENTAL BANK OF COMMERCE *2 200.00 200.00
(Due for repayment within one year Rs.Nil)

(Repayable in 10 equal yearly instalments w.e.f. 01.04.08)

ORIENTAL BANK OF COMMERCE *2 100.00 100.00
(Due for repayment within one year Rs. Nil)

(Repayable in 10 equal yearly instalments w.e.f. 27.12.11)

LIFE INSURANCE CORPORATION OF INDIA *8 296.00 96.00
(Due for repayment within one year Rs.Nil)

(Repayable in 24 half yearly instalments in 12 years w.e.f. 30.04.12)

INDIAN BANK  *1 100.00 -
(Due for repayment within one year Rs.NIL)

(Repayable in 3 equal installments w.e.f. 28.02.12)

(Converted into Secured Loan 04.10.06)

ORIENTAL BANK OF COMMERCE *10 200.00 200.00
(Due for repayment within one year Rs.16.67 crore)

(Repayable in 12 annual equal installments commencing from 31.12.07)

JAMMU AND KASHMIR BANK  *10 100.00 100.00
(Due for repayment within one year Rs.8.33 crore)

(Repayable in 12 annual equal installments commencing from 31.12.07)

BANK OF INDIA  *10 350.00 350.00
(Due for repayment within one year Rs.29.17 crore)

(Repayable in 12 annual equal installments commencing from 31.12.07)

ANDHRA BANK *10 100.00 100.00
(Due for repayment within one year Rs.8.33 crore)

(Repayable in 12 annual equal installments commencing from 31.12.07)

CANARA BANK *10 150.00 150.00
(Due for repayment within one year Rs.12.50 crore)

(Repayable in 12 annual equal installments commencing from 31.12.07)
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APPENDIX TO SCHEDULE 3

LOAN FUNDS - SECURED

(Rupees in crore)

31st March, 2007 31st March, 2006

DENA BANK *10 100.00 100.00
(Due for repayment within one year Rs.8.33 crore)

(Repayable in 12 annual equal installments commencing from 31.12.07)

UNITED BANK OF INDIA  *10 100.00 100.00
(Due for repayment within one year Rs.8.33 crore)

(Repayable in 12 annual equal installments commencing from 31.12.07)

PUNJAB AND SINDH BANK  *10 50.00 50.00
(Due for repayment within one year Rs.4.17 crore)

(Repayable in 12 annual equal installments commencing from 31.12.07)

SIDBI  *10 100.00 100.00
(Due for repayment within one year Rs.8.33 crore

(Repayable in 12 annual equal installments commencing from 31.12.07)

UNION BANK OF INDIA  *10 100.00 100.00
(Due for repayment within one year Rs.8.33 crore)

(Repayable in 12 annual equal installments commencing from 31.12.07)

PUNJAB NATIONAL BANK *10 275.00 275.00
(Due for repayment within one year Rs.22.92 crore)

(Repayable in 12 annual equal installments commencing from 31.12.07)

INDIAN OVERSEAS BANK  *10 50.00 50.00
(Due for repayment within one year Rs.4.17 crore)

(Repayable in 12 annual equal installments commencing from 31.12.07)

BANK OF BARODA *10 15.00 15.00
(Due for repayment within one year Rs.1.25 crore)

(Repayable in 12 annual equal installments commencing from 31.12.07)

UNION BANK OF INDIA  *10 290.17 107.77
(Due for repayment within one year Rs.Nil)

(Repayable in 10 annual equal installments commencing from 31.03.09)

INDIAN OVERSEAS BANK  *10 48.33 17.94
(Due for repayment within one year Rs.Nil)

(Repayable in 10 annual equal installments commencing from 31.03.09)

CORPORATION BANK *10 96.76 35.94
(Due for repayment within one year Rs.Nil)

(Repayable in 10 annual equal installments commencing from 31.03.09)

CANARA BANK *10 100.57 37.34
(Due for repayment within one year Rs.Nil)

(Repayable in 10 annual equal installments commencing from 31.03.09)

CENTRAL BANK OF INDIA  *10 133.48 49.57
(Due for repayment within one year Rs.Nil)

(Repayable in 10 annual equal installments commencing from 31.03.09)

PUNJAB NATIONAL BANK *10 167.37 51.92
(Due for repayment within one year Rs.Nil)

(Repayable in 10 annual equal installments commencing from 31.03.09)

SIDBI  *10 33.84 12.56
(Due for repayment within one year Rs.Nil)

(Repayable in 10 annual equal installments commencing from 31.03.09)

et et e e e et | 3 7 peei e e e e
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APPENDIX TO SCHEDULE 3
LOAN FUNDS - SECURED

(Rupees in crore)

31st March, 2007 31st March, 2006

UNITED BANK OF INDIA  *10 74.47 26.97
(Due for repayment within one year Rs.Nil)
(Repayable in 10 annual equal installments commencing from 31.03.09)
SYNDICATE BANK  *10 72.55 26.97
(Due for repayment within one year Rs.Nil)
(Repayable in 10 annual equal installments commencing from 31.03.09)
ORIENTAL BANK OF COMMERCE *10 145.09 53.88
(Due for repayment within one year Rs.Nil)
(Repayable in 10 annual equal installments commencing from 31.03.09)
ALLAHABAD BANK *10 87.21 53.88
(Due for repayment within one year Rs.Nil)
(Repayable in 10 annual equal installments commencing from 31.03.09)
TOTAL SECURED LOANS (B) 6992.63 5138.24
TOTAL (A+B) 7562.63 6138.24

Note: -

*1. Secured by pari-passu charge by way of Equitable mortgage/hypothecation against Immovable/Moveable assets of
Corporation’s Chamera Power Station-| situated in the State of Himachal Pradesh except for Book Debts and Stores.

*2. Secured by pari-passu charge by way of Equitable mortgage/hypothecation against Immovable/Moveable assets of
Corporation’s Uri Power Station situated in the State of Jammu & Kashmir except for book debts and stores.

*3. Secured by pari-passu charge by way of Equitable mortgage/ hypothecation against Immovable / Moveable assets of
Corporation’s Chamera Power Station-Il situated in the State of Himachal Pradesh except book debts & stores.

*4.  Secured by a first pari-passu charge by way of Equitable mortgage/ hypothecation against the assets of the Company’s
Rangit Power Station situated in the State of Sikkim subject to prior charge of Bankers against book debts and stores.

*5.  Secured by exclusive charge by way of equitable mortgage/hypothecation against the assets of Company’s Loktak
Power Station situated in the State of Manipur except for book debts and stores.

*6. Secured by a first charge by way of first mortgage and hypothecation against the immovable and moveable assets of
the Company’s Parbati HE Project-1l situated in the State of Himachal Pradesh.

*8. Secured by the hypothecation of the moveable assets of the Corporation’s Subansiri Lower H.E.Project situarted in
the State of Arunachal Pradesh & Teesta Low Dame-IIl Project situated in the State of West Bengal and mortagage on
the fixed assets of Teesta Low Dam-IIl Project situated in the State of West Bengal.

*9. Secured by a first pari-passu mortgage and charge over all the immoveable and moveable assets of the Company’s
Dhauliganga HE Project situated in the State of Uttarakhand except book debts & stores.

*10. Secured by first pari-pasu charge in favour of the lenders over all the Assets, both present and future, of Indira Sagar

Power Station/Omkareshwar H.E.Project for the respective portion of long term loan.

e e 13—



SCHEDULE - 4 LOAN FUNDS - UNSECURED

(Rupees in crore)

31st March, 2007 31st March, 2006
TERM LOANS
i) Term Loan From Banks/Fls - Indian Currency -unsecured - 250.00
i) Term Loan From Banks/Fls - Foreign Currency- unsecured
(a) Guaranteed by Government of India 2710.04 2888.40
(b) Others 199.12 204.79
TOTAL (Refer Appendix) 2,909.16 3,343.19

LOAN FUNDS - UNSECURED

APPENDIX TO SCHEDULE 4

(Rupees in crore)

31st March, 2007 31st March, 2006

(A)

v)

vi)

vii)

(b)

et e e e et | 3O peeie e e e

Term Loan From Banks/Fls - Indian Currency -unsecured

INDIAN BANK

(Due for repayment within one year Rs.Nil)
(Converted into Secured Loan 04.10.06)
STATE BANK OF INDIA

(Repaid on 10.04.06)

Term Loan From Banks/Fls - Foreign Currency- unsecured

Guaranteed by Government of India

Nordic Investment Bank

(Due for repayment within one year Rs.22.05 crore)
Credit Commercial DE France

(Due for repayment within one year Rs.98.97 crore)
Export Development Canada

(Due for repayment within one year Rs.52.64 crore)
Japan Bank of International Cooperation Tranche-I
(Due for repayment within one year Rs.9.03 crore)
Japan Bank of International Cooperation Tranche-I|
(Due for repayment within one year Rs.14.82 crore)
Japan Bank of International Cooperation Tranche-lll
(Due for repayment within one year Rs.Nil)

Deutsche Bank & Others

(Due for repayment within one year Rs.Nil)

Others

ECB - BARCLAYS & SCB

(Due for repayment within one year Rs.Nil)

TOTAL

= 100.00

- 150.00

88.20 113.00
346.38 416.36
439.60 503.89
171.61 185.79
607.43 624.72
422.95 402.59

633.87 2,710.04 642.05 2,888.40

199.12 204.79

2,909.16 3,343.19
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SCHEDULE - 5 FIXED ASSETS

(Rupees in crore)

GROSS BLOCK DEPRECIATION NET BLOCK
Additions/  Deductions/
01.04.2006 Adjust- Adjust-  31.03.2007 | 01.04.2006 Forthe Adjust- upto| 31.03.2007 31.03.2006
ments ments Year ments* 31.03.2007
Land — Freehold 185.01 7.70 5.18 187.53 - - - 187.53 185.01
Land - Leasehold 39.30 8.58 1.18 46.70 247 0.54 0.04 3.05 43.65 36.83
Land - Unclassified/ Right of Use 459.08 53.79 - 512.87 8.59 0.87 - 9.46 503.41 450.49
Buildings 1,628.06 120.34 11.26 1,737.14 28213 49.99 1.76 333.88| 140326  1,345.93
Roads and Bridges 274.30 46.00 0.91 319.39 37.99 6.07 0.64 4470 274.69 236.31
Railway Sidings 1453 2.63 3.82 13.34 031 0.24 (0.07) 0.48 12.86 14.22
Hydraulic Works(Dams, Water 9,787.33 126.66 55.72 9,858.27 | 1,303.04 211.12 115 151531 834296  8,484.29

Conductor system, Hydro
mechanical gates, tunnels)

Generating Plant and Machinery 3,873.31 47.92 61.73 3,859.50 828.06 113.58 (1.83) 939.81| 2,919.69  3,045.25
Plant and Machinery - Sub station 85.47 422 0.65 89.04 31.20 2.75 (0.16) 33.79 55.25 54.27
Plant and Machinery - Transmission lines 41.22 4.87 1.64 44.45 15.29 1.60 (0.36) 16.53 27.92 25.93
Plant and Machinery - Others 22.70 2.16 0.30 24.56 6.90 1.13 0.04 8.07 16.49 15.80
Construction Equipment 76.37 247 3.32 75.52 36.36 6.88 (2.68) 40.56 34.96 40.01
Water Supply System/Drainage and Sewerage 16.21 7.66 0.03 23.84 1.49 0.48 0.02 1.99 21.85 1472
Electrical installations 2.52 0.86 0.13 825 0.39 0.16 (0.03) 0.52 273 213
Vehicles 33.70 0.47 0.91 33.26 2451 2.50 (0.83) 26.18 7.08 9.19
Aircraft/ Boats 1.35 0.02 0.11 1.26 0.81 0.14 (0.08) 0.87 0.39 0.54
Furniture and Fixture 31.74 5.04 0.69 36.09 9.48 246 (0.12) 11.83 24.26 22.26
Computers 33.97 5.45 1.39 38.03 24.36 4.63 0.79) 28.20 9.83 9.61
Communication Equipment 21.14 271 0.65 23.20 10.29 1.80 (0.20) 11.89 11.31 10.85
Office Equipments 29.33 481 0.48 33.66 7.39 2.35 0.03 9.77 23.89 2194
Research and Development 0.81 0.02 0.67 0.16 0.22 0.01 (0.20) 0.03 0.13 0.59
Intangible Assets (Software) 6.73 0.60 0.01 7.32 412 1.70 0.05 5.87 1.45 261
Other Assets 35.86 3.09 0.36 38.59 11.69 1.99 (0.15) 1353 25.06 2417
Capital Expenditure on assets notowned by NHPC 11.35 1.75 11.35 1.75 - 0.35 - 0.35 1.40 11.35
Fixed assets of Minor Value >750 and < Rs.5000 15.13 237 0.19 17.31 15.11 2.19 - 17.30 0.01 0.02
Obsolete / Surplus Assets 0.84 0.76 0.26 1.34 - - - - 1.34 0.84
TOTAL | 16,727.36 462.95 162.94 17,027.37 | 2,662.20 41553 (3.76) 3,073.97| 13,953.40 14,065.16

Previous Year | 14,204.64 2,929.65 406.93 16,727.36 | 2,205.90 382.00 74.30 2,662.20| 14,065.16 11,998.74

SCHEDULE - 6 CAPITAL WORK - IN - PROGRESS

(Rupees in crore)

01.04.2006 Additions  Adjustments Capitalised 31.03.2007
Buildings 890.01 326.12 (1.41) 97.31 1,117.41
Roads and Bridges 76.40 34.31 (1.05) 40.77 68.89
Railway sidings 10.36 - - 5.87 4.49
Hydraulic Works(Dams, Water Conductor system,
Hydromechanical gates, tunnels) 3,406.31 1,311.04 280.23 5.49 4,992.09
Generating Plant and Machinery 1,622.10 667.66 217.83 7.06 2,500.53
Plant and machinery - Sub station 29.88 4.47 (16.78) 1.99 15.58
Plant and machinery - Transmission lines 23.78 3.15 (0.06) 3.58 23.29
Plant and machinery - Others 1.04 1.94 (0.76) 1.04 1.18
Water Supply System/Drainage and Sewerage 5.13 1.91 0.07 5.37 1.74
Capital Expenditure On assets Not Owned by NHPC 6.93 2.43 13.92 1.82 21.46
Survey, investigation, consultancy and
supervision charges 125.62 27.15 (0.80) - 151.97
Expenditure on compensatory Afforestation 113.03 121.28 (0.07) 86.95 147.29
Incidental expenditure during construction period 3,837.11 1,050.89* (517.04) 7.96 4,363.00
TOTAL 10,147.70 3,552.35 (25.92) 265.21 13,408.92
Previous Year 9801.61 3844.19 (1092.38) 2405.72 10147.70

* Refer Schedule 22 - Incidental Expenditure During Construction for the year

1 L



SCHEDULE - 7 CONSTRUCTION STORES AND ADVANCES

(Rupees in crore)

31st March, 2007 31st March, 2006

A. CONSTRUCTION STORES

(At cost as valued and certified by Management)

i) Stores and spares 79.68 64.91
ii) Loose tools 0.07 0.13
iii) Scrap inventory 0.05 -
iv)  Stores in transit/ pending inspection 2.16 2.55
V) Material issued to contractors/ fabricators 79.19 57.01
Less : Provisions for construction stores 16.20 144.95 13.28 111.32
B. ADVANCES FOR CAPITAL EXPENDITURES
i) Secured (Considered Good) 389.12 152.94
i)  Unsecured (Considered Good)
— Against Bank Guarantee 256.93 464.50
— Others 70.66 108.30
iii)  Unsecured — (Considered Doubtful) 2.28 0.02
Less : Provisions for doubtful advances 2.28 716.71 0.02 725.74
TOTAL 861.66 837.06
Provision for construction stores
As per last Balance Sheet 13.28 13.18
Additions during the year 2.98 0.18
Amount used during the year 0.06 0.08
Amount reversed during the year - -
Closing Balance 16.20 13.28
Provision for doubtful advances
As per last Balance Sheet 0.02 0.02
Additions during the year 2.26 -
Amount used during the year - -
Amount reversed during the year - -
Closing Balance 2.28 0.02
SCHEDULE - 8 INVESTMENTS
(Rupees in crore)
Number of Face Value 31st March, 31st March,
Shares/Bonds/ per Share/ 2007 2006
Securities Bond/Security
Current Year (in Rupees)
(Previous Year)
LONG TERM (Trade - unless otherwise specified)
A. Quoted
Equity shares $
PTC India Ltd. 12000000 10 12.00 12.00
(12000000)
Indian Overseas Bank (Non-Trade) 360800 10 0.36 0.36
(360800)
Sub Total (A) 12.36 12.36
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SCHEDULE - 8 INVESTMENTS

(Rupees in crore)

Number of Face Value 31st March, 31st March,

Shares/Bonds/ per Share/ 2007 2006
Securities Bond/Security
Current Year/ (in Rupees)

(Previous Year)

Bonds $
8.50 % Tax-Free State Government Special
Bonds of the Government of

Arunachal Pradesh 8748 1,000 0.87 0.97
(9720)

Bihar 171630 1,000 17.16 19.07
(190700)

Haryana 5085000 1,000 508.50 565.00
(5650000)

Himachal Pradesh 160812 1,000 16.08 17.86
(178680)

Jammu and Kashmir 6936264 1,000 693.63 770.70
(7706960)

Jharkhand 128790 1,000 12.88 14.31
(143100)

Meghalaya 4788 1,000 0.48 0.53
(5320)

Mizoram 28890 1,000 2.89 3.21
(32100)

Nagaland 62280 1,000 6.23 6.92
(69200)

Punjab 2005290 1,000 200.53 222.81
(2228100)

Rajasthan 512838 1,000 51.28 56.98
(569820)

Sikkim 21024 1,000 2.10 2.34
(23360)

Tripura 24012 1,000 2.40 2.67
(26680)

Uttar Pradesh 7082010 1,000 708.20 786.89
(7868900)

Uttarakhand 786870 1,000 78.69 87.43
(874300)

West Bengal 60498 1,000 6.05 6.72
(67220)

Sub Total (B) 2,307.97 2,564.41

Total (A+B) 2,320.33 2,576.77

$ In DEMAT form

Quoted Investments

(i) Aggregate Cost 12.36 12.36
(i) Aggregate Market Value
- NSE quotes 75.17 74.41
- BSE quotes 75.18 74.36
Unquoted Investments
Aggregate Cost 2,307.97 2,564.41

e I = s



SCHEDULE - 9 CURRENT ASSETS, LOANS AND ADVANCES

(Rupees in crore)

31st March, 2007

31st March, 2006

A. INTEREST ACCURED ON INVESTMENTS
B. INVENTORIES
(At cost as valued and certified by management)
i) Stores and spares
i) Loose tools
iii)  Scrap inventory
iv)  Stores in transit/ pending inspection
V) Material at site
vi)  Material issued to contractors/ fabricators
Less: Provision for obsolete store & spares *1
TOTAL
C. WORK IN PROGRESS
i) Construction Work-in-Progress (on behalf of clients)
i)  Consultancy Work-in-Progress (on behalf of clients)
D. SUNDRY DEBTORS (UNSECURED)
i)  Debts outstanding for a period exceeding six months
- Considered good
- Considered doubtful and provided
ii)  Other debts
- Considered good

- Considered doubtful and provided
Less: Provision for doubtful debts *2
TOTAL
E. CASHAND BANK BALANCES
i) Cash on hand
(includes cheques, drafts, stamps in hand of
Rs. 58.12 crores, Previous year Rs 20.45 crores)
ii) Bank balances
*  With scheduled banks
- In current account
- In Deposits account
*  With other banks
- In current account
Bank of Bhutan, Phuentsholing
Deutsche Bank, Tokyo Branch
- In Deposits account
TOTAL
F. OTHER CURRENT ASSETS
i) Interest accrued

- Loan to State Government in settlement of dues from customers

- Deposits

ii) Others

iiiy  Claims recoverable from different agencies
Less : Provisions for doubtful claims *3

TOTAL
G. LOANS AND ADVANCES

a) LOANS
Employees (including accrued interest)
Secured
Unsecured (Considered Good)
Unsecured, considered doubtful

Loan to State Government in settlement of dues from customer

- Unsecured considered good

47.36
0.60
1.00
0.68
7.72
3.03

13.27

279.97

159.95
75.94

754.43

990.32
75.94

58.61

300.42
457.06

0.07
0.13

43.75

7.71
66.42
64.09
18.30

101.17
29.50

253.62

103.54

52.42
0.64
0.74
1.09
6.50
1.39
9.77
47.12

93.06

279.97 0.11

178.81

77.07

142.28

398.16
77.07
914.38

21.02

179.93
691.58

0.14
0.11

816.29

32.97
7.21
61.88
75.95
19.18
163.67

97.59
29.76

253.62

113.85

53.01

93.17

321.09

892.78

158.83
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SCHEDULE - 9 CURRENT ASSETS, LOANS AND ADVANCES

(Rupees in crore)
31st March, 2007 31st March, 2006

b) ADVANCES
(recoverable in cash or kind for value to be received)
i) Contractors & suppliers
Secured 35.14 0.30
Unsecured (Considered Good):
- Covered by Bank Guarantees 16.85 8.28
- Others 11.48 7.04
Unsecured (Considered Doubtful) 0.46 0.29
i)  Employees
Unsecured (Considered Good): 2.05 2.79
iiiy  Other Advances
Unsecured (Considered Good) 0.63 0.30
Less : Provisions for doubtful loans and advances *4 0.46 450.44 0.44 399.53
iv)  Other Recoverable - 0.03
c) DEPOSITS
Advance income tax 421.47 237.98
TOTAL 871.91 637.54
TOTAL (A to G) 3196.88 2270.27

PARTICULARS OF MAXIMUM BALANCE DURING THE YEAR WITH NON-SCHEDULED BANKS

2006-07 2005-06
Bank of Bhutan
i) Current account 0.19 0.54
Deutsche Bank, Tokyo Branch
if) Current account 0.99 100.52
PARTICULARS OF LOANS AND ADVANCES DUE FROM DIRECTORS
i)  Amount due at the end of the period 0.02 0.03
ii) Maximum balance at any time during the year 0.06 0.06

Advance due by Companies in which any Director of the Corporation is a Director or member amounts to Rs.NIL (Previous year Rs.NIL)

DETAILS OF PROVISIONS
Provision for obsolete store & spares *1

As per last Balance Sheet 9.77 4.00
Additions during the year 8.70 5.77

Amount used during the year 5.07 -

Amount reversed during the year 0.13 -

Closing Balance 13.27 9.77
Provision for Doubtful Debts *2

As per last Balance Sheet 77.07 77.56
Additions during the year - 3.60

Amount used during the year - 2.92

Amount reversed during the year 1.13 1.17

Closing Balance 75.94 77.07
Provision for bad & doubtful claims *3

As per last Balance Sheet 19.18 16.54
Additions during the year 1.21 2.65

Amount used during the year 2.07 0.01

Amount reversed during the year 0.02 -

Closing Balance 18.30 19.18
Provisions for Doubtful Loans & Advances *4

As per last Balance Sheet 0.44 0.20
Additions during the year 0.02 0.24

Amount used during the year - -

Amount reversed during the year - -

Closing Balance 0.46 0.44
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SCHEDULE - 10 CURRENT LIABILITIES AND PROVISIONS

(Rupees in crore)

31st March, 2007

31st March, 2006

A. LIABILITIES

D)

v)
Vi)

vii)

Sundry creditors

a) Total outstanding dues of small scale Industrial Undertaking(s).

(Due over 30 days Rs.NIL)
b) Others
Unspent amount of deposit/agency
Deposits/ retention money
Advances against the Deposit Works
Less : Amount recoverable on Deposit works
Interest accrued but not due on loans
Advances against cost of project/ contractees
Grants in Aid - pending utilization

viii) Other Liabilities

TOTAL LIABILITIES (A)

B. PROVISIONS

D

iii)

v)

e . o o . P T T

Provision for Taxation

As per last Balance Sheet
Additions during the year
Amount used during the year
Amount reversed during the year
Closing Balance

Provision for Proposed Dividend
As per last Balance Sheet
Additions during the year
Amount used during the year
Amount reversed during the year
Closing Balance

Tax on Proposed Dividend

As per last Balance Sheet
Additions during the year
Amount used during the year
Amount reversed during the year
Closing Balance

Provision for Wage Revision
As per last Balance Sheet
Additions during the year
Amount used during the year
Amount reversed during the year
Closing Balance

Provision for Ex-gratia

As per last Balance Sheet
Additions during the year
Amount used during the year
Amount reversed during the year

Closing Balance

540.86

106.78
81.67
(0.05)

139.86

273.47
69.21
82.25

214.78
224.70
31.06

169.40
256.09
169.40

25.28
52.38
25.28

74.70
42.01
46.79
27.92

29.82
31.14
17.25
12.24

1294.05

408.42

256.09

52.38

42.00

31.47

434.17
0.79
75.36
8.22
(7.02)
73.47
146.17
16.30
147.86

202.36
81.57
69.15

83.33
169.40
83.33

12.11
25.28
12.11

7.54
29.72
6.99
0.45

895.32

214.78

169.40

25.28

74.70

29.82
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SCHEDULE - 10 CURRENT LIABILITIES AND PROVISIONS

(Rupees in crore)
31st March, 2006

31st March, 2007

vi) Provision for Employees Benefits

As per last Balance Sheet 421.74 340.23
Additions during the year 114.30 102.35
Amount used during the year 26.20 20.84
Amount reversed during the year - -
Closing Balance 509.84 421.74
vii) Provision for Other Expenses
As per last Balance Sheet 0.28 6.72
Additions during the year il 0.04
Amount used during the year 0.07 6.39
Amount reversed during the year - 0.09
Closing Balance 3.72 0.28

viii) Provision for Project Expenses

As per last Balance Sheet - -

Additions during the year 8.87 -

Amount used during the year - -

Amount reversed during the year - -

Closing Balance 8.87 -
ix) Provision for Contingencies

As per last Balance Sheet 1.77 1.80

Additions during the year - -

Amount used during the year 0.04 0.03

Amount reversed during the year - -

Closing Balance 1.73 1.77
x)  Provision for Tariff Adjustment

As per last Balance Sheet 69.89 86.54

Additions during the year - 51.80

Amount used during the year 62.72 68.45

Amount reversed during the year 7.17 -

Closing Balance - 69.89
xi) Provision for Self Consumption of Power

As per last Balance Sheet 6.45 -

Additions during the year - 6.45

Amount used during the year - -

Amount reversed during the year - -

Closing Balance 6.45 6.45
xii) Provision for Committed Capital Expenditure

As per last Balance Sheet - -

Additions during the year 222.13 -

Amount used during the year - -

Amount reversed during the year - -

Closing Balance 222.13 -
TOTAL PROVISIONS (B) 1543.10 1014.11
TOTAL (A+B) 2837.15 1909.43
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SCHEDULE - 11 MISCELLANEOUS EXPENDITURE

(TO THE EXTENT NOT WRITTEN OFF OR ADJUSTED)

(Rupees in crore)

31st March, 2007

31st March, 2006

i) Preliminary expenses
ii) Share Issue Expenses (IPO)
iii)  Expenditure awaiting adjustment
iv) Losses awaiting write off sanction
Less: Provision for losses pending investigation
TOTAL

SCHEDULE - 12 SALES

1.25
24.55

2.60
2.60 -
25.80

1.43

24.55

25.98

(Rupees in crore)

31st March, 2007

31st March, 2006

Sale of Power
Less : Income from generation of electricity - Pre-commissioning
(Transferred to Schedule 221 (i) )

Total taken to Profit and Loss Account

SCHEDULE - 12A ADVANCE AGAINST DEPRECIATION

2711.64

2711.30

2054.81

2049.77

(Rupees in crore)

31st March, 2007

31st March, 2006

Deferred during the year

Less : Written back during the year
Total taken to Profit and Loss Account

223.45

7.64
215.8

[y

47.88

I
N
fes}
o

SCHEDULE - 13 CONTRACTS AND CONSULTANCY INCOME

(Rupees in crore)

31st March, 2007

31st March, 2006

Contract income
Consultancy Income

Total taken to Profit and Loss Account

il | / / el

125.46

3.29

[N

28.7

(6]

43.47

4.94

48.4
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SCHEDULE - 14 OTHER INCOME

(Rupees in crore)

31st March, 2007

31st March, 2006

i) Income from Long Term Investments
a) Trade
- Dividend from subsidiaries
- Dividend - Others 1.20 0.96
Interest
Government Securities (8.5% tax free bonds issued by the 212.53 227.91
State Governments)
b) Non-Trade
Dividend income -Others 0.09 0.04
i) Other Income
a) Interest
Loan to State Government in settlement of dues from customers 21.56 21.56
- Indian Banks (Gross)
(Tax deducted at source Rs. 4519/-, Previous Year Rs.Nil) 50.03 35.49
b) Employee’s Loans and Advances 43.37 52.07
c) Others
d) Late payment surcharge 7.92 24.43
e) Interest received from Beneficiaries 1.46 -
f) Profit on sale of assets 0.68 1.17
g) Liability/ Provisions not required written back # 43.16 2.75
h) Exchange rate variation 45.91 28.32
i) Others 24.30 17.66
TOTAL 452.21 412.36
Less : Income transferred to IEDC
(Refer Schedule 22 E (ii), 22 | (ii) to (vi) and 22 J(i)) 138.05 97.20
Less: Income transferred to contract
and consultancy expenses (Refer Schedule 20) 2.27 0.68
Total taken to Profit and Loss Account 311.89 314.48
# Detail of Liability/Provisions not required written back
a) Bad and doubtful debts 0.88 1.17
b) Bad and doubtful advances / deposits (0.03) -
¢) Bad and doubtful claims 0.02 -
d) Diminution in value of stores and spares 0.12 -
e) Provision for wage revision 27.92 -
f) Provision for ex-gratia/ PLI 163 0.45
g) Provision for losses pending investigation 0.01
h) Provision for Productivity Linked Incentive 8.31 -
i) Liability not required written back 2.00 1.13
TOTAL 43.16 275

SCHEDULE - 15 GENERATION, ADMINISTRATION AND OTHER EXPENSES

(Rupees in crore)

31st March, 2007

31st March, 2006

i) Consumption of stores and spares 6.75 12.15
ii) Repair and maintenance:
- Building 14.98 16.97
- Machinery 31.97 46.53
- Others 37.67 84.62 33.58 97.08
iii) Rent 14.56 17.18
iv) Rates and taxes 1.17 1.30
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SCHEDULE - 15 GENERATION, ADMINISTRATION AND OTHER EXPENSES

(Rupees in crore)

31st March, 2007 31st March, 2006
V) Insurance 2.94 2.92
Vi) Self insurance reserve 77.55 72.88
vii)  Security expenses 47.78 41.92
viii)  Electricity Charges 27.75 25.33
ix)  Travelling and Conveyance 20.20 17.32
x)  Expenses on staff car 20.93 19.35
xi)  Telephone, telex and Postage 7.77 8.30
xii)  Advertisement and publicity 7.97 5.37
Xiii) Entertainment and hospitality expenses 0.67 0.54
Xiv) Donation 0.05 0.06
XV) Printing and stationery 5.19 6.02
XVi) Books and periodicals 0.55 0.59
xvii)  Consultancy charges - Indigenous 4.78 4.98
Xviii) Consultancy charges - Foreign 0.46 0.38
xix)  Expenditure on compensatory afforestation/ catchment area treatment 47.39 12.75
xx)  Expenditure on land not belonging to corporation 19.31 15.30
xxi)  Project expenses written off - 53.76
xxii)  Loss on sale of assets 0.68 0.28
xxiii)  Deferred revenue expenditure written off - 0.02
xxiv)  Preliminary expenses written off 1.44 0.21
XXV) Bad debts / advances/ claims written off 0.01 0.09
XXVi) Stores written off 0.33 0.15
XXVii) Fixed assets written off 0.06 0.36
xxviii)  Interest on Arbitration/ Court Cases 3.09 0.95
xxix)  Other general expenses 22.35 18.88
xxx)  Exchange rate variation 18.45 0.66
xxxi)  Audit expenses 0.70 0.69
xxxii)  Research and development expenses 0.03 0.37
Total 445.53 438.14
Less : Expenses transferred to IEDC

{Refer Schedule 22 B, 22 C, 22 E(i) & 22J (ii)} 217.18 159.18

Les : Expense transferred to contract and
consultancy expenses (Refer Schedule 20) 5.63 4.95
Total taken to Profit and Loss Account 22272 274.01

SCHEDULE - 16 EMPLOYEES REMUNERATION AND BENEFITS

(Rupees in crore)

31st March, 2007 31st March, 2006
i) Salaries, wages, allowances 483.84 477.79
i) Gratuity,Contribution to provident fund &
pension scheme (including administration fees) 68.42 79.48
iii) Staff welfare expenses 89.36 58.05
iv) Leave Salary & Pension Contribution 0.10 -
Total 641.72 615.32
Less : Employee cost transferred to IEDC
(Refer Schedule 22 A & 22J (iii)) 375.82 377.60
Less : Employee cost transferred to contract and
consultancy expenses (Refer Schedule 20) 16.11 14.03
Total taken to Profit and Loss Account 249.79 "223.69
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SCHEDULE - 17 DEPRECIATION

(Rupees in crore)

31st March, 2007

31st March, 2006

Depreciation during the year 415.54 382.00
Less : Transferred to IEDC (Refer Schedule 22 G & 22J (iv)) 39.05 36.75
Less : Transferred to Contract & Consultancy (Refer Schedule 20) 0.29 0.21
Less : Trf from Capital reserve 19.50 15.26

Total taken to Profit and Loss Account 356.70 329.78

SCHEDULE - 18 INTEREST AND FINANCE CHARGES

(Rupees in crore)

31st March, 2007

31st March, 2006

i) Interest on :

a) Bonds 75.41 92.44
b) Foreign loan 112.80 108.47
c) Term loan 467.65 373.78
d) Cash credit facilities /WCDL 0.04 655.90 0.02 574.71

ii) Bond issue/ service expenses 1.25 1.06
iii) Rebate to customers 24.16 31.26
iv) Commitment fee 0.47 3.28
v) Guarantee fee on loan 34.66 32.38
vi) Interest to beneficiary states 2.25
vii) Bank charges 0.94 0.88
viii) Other finance charges 4.75 9.73
TOTAL 724.38 653.30
Less: Interest & Finance charges capitalised by
transfer to IEDC (Refer Schedule 22 D & 22J (v)) 361.31 239.70
Less: Expenses transferred to contract
and consultancy expenses (Refer Schedule 20) 1.56 1.56
Total taken to Profit and Loss Account 361.51 "412.04

SCHEDULE - 19 PROVISIONS

(Rupees in crore)

31st March, 2007

31st March, 2006

i) Bad and doubtful debts provided - 3.60
ii) Bad and doubtful advances / deposits provided® 2.29 0.25
iii) Bad and doubtful claims provided 3.95 2.64
iv) Diminution in value of stores and spares 8.40 5.86
v) Shortage in store & spares provided - 0.08
vi) Provision for CAT Plan/ Environment Expenditure 184.94 -

vii) Project expenses provided for 8.87 -
viii) Provision for fixed assets written off 0.35 0.06
ix) Others 0.46 -
TOTAL 209.26 12.49
Less: Expenses transferred to IEDC

(Refer Schedule 22 F & 22J (vi)) 185.52 0.67

Less: Expenses transferred to contract and
consultancy expenses (Refer Schedule 20) - 2.97
Total taken to Profit and Loss Account 23.74 8.85
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SCHEDULE - 20 CONTRACT AND CONSULTANCY EXPENSES

(Rupees in crore)
31st March, 2007 31st March, 2006
i) Direct Expenses 166.45 32.38
i) Employees’ Remuneration and benefits
- Salaries, Wages, Allowances and benefits 10.97 10.26
- Gratuity, Contribution to provident fund & pension scheme 1.22 1.09
- Staff welfare Expenses 1.50 13.69 0.86 12.21
i) Repairs and Maintenance
- Buildings 0.15 0.09
- Machinery and Construction Equipments 0.03 0.04
- Others 0.79 0.97 1.05 1.18
iv) Administration and Other Expenses
- Rent 121 1.00
- Traveling and Conveyance 0.80 0.83
- Expenses on Staff cars and Inspection vehicle 0.32 0.17
- Insurance 0.02 0.01
- Telephone, telex, and postage 0.23 0.13
- Advertisement and publicity 0.09 0.22
- Printing and Stationery 0.19 0.14
- Other Expenses 0.89 0.59
- Rates and taxes 0.01 0.00
- Security 0.21 0.16
- Electricity 0.08 0.08
- Consultancy charges 0.01 4.06 0.06 3.39
V) Depreciation 0.20 0.15
Vi) Interest and Financial Charges 1.56 1.56
vii) Provisions - 2.97
viii) Work-in-Progress
- Construction Contract (61.46) (6.72)
- Consultancy® - (61.46) (0.11) (6.83)
ix) Corporate / Regional office expenses 2.99 2.23
Total Expenditure 128.46 49.24
Less: Receipts and Recoveries 2.15 0.65
Net expenditure during the year 126.31 48.59
Prior Period Adjustments 0.12 1.50
Total taken to Profit and Loss Account 126.43 50.09

SCHEDULE - 21 PRIOR PERIOD ADJUSTMENT (NET)

(Rupees in crore)

31st March, 2007 31st March, 2006
Income
i)  Sale of Electricity (0.02) 0.50
ii)  Advance Against Depreciation Written Back - 88.85
iii) Others 4.66 2.01
Sub-total (4.68) 91.36
Expenditure
i) Salaries and Wages 0.19 0.73
ii)  Repair and Maintenance 0.35 0.36
iii)  Interest 0.74 0.71
iv)  Others OAE5! 80.35
v)  Depreciation 4.43 98.65
Sub-total 15.26 180.80
TOTAL 19.94 89.44
Less : Expenses transferred to IEDC
{Refer Schedule 22H & 22J (vii)}
Prior period expenses 9.27 81.76
Less : Prior period income (1.13) 0.39
TOTAL 10.40 81.37
Less : Expense transferred to contract and
consultancy expenses (Refer Schedule 20) 0.12 1.50
Total taken to Profit and Loss Account 9.42 6.57
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SCHEDULE 22 - INCIDENTAL EXPENDITURE DURING CONSTRUCTION FOR THE YEAR

(Rupees in crore)

31st March, 2007

31st March, 2006

A. EMPLOYEES REMUNERATION AND BENEFITS

i)
i)

i)

iv)

Salaries, wages, allowances
Gratuity and contribution to provident
fund (including administration fees)
Staff welfare expenses

Leave Salary & Pension Contribution

B. REPAIRS AND MAINTENANCE

i)
i)
ii)

Building
Machinery
Others

C. ADMINISTRATION AND OTHER EXPENSES

D)
ii)
iii)
iv)
v)
Vi)
vii)
viii)
ix)
X)
i)
Xii)

xiii)

Xiv)
XV)
Xvi)
XVii)
XViii)

XiX)

Rent

Rates and taxes

Insurance

Security expenses

Electricity Charges

Traveling and Conveyance
Expenses on staff car

Telephone, telex and Postage
Advertisement and publicity
Entertainment and hospitality expenses
Printing and stationery
Remuneration to Auditors

Design and Consultancy charges:
- Indigenous

- Foreign

Expenditure on compensatory afforestation

Sub-total

Sub-total

Expenditure on land not belonging to corporation

Land acquisition and rehabilitation
Loss on assets/ materials written off
Losses on sale of assets

Other general expenses

D. INTEREST AND FINANCE CHARGES

D)

i)
iii)
iv)

v)

it | 5 syt

Interest on :

a) Bonds

b) Foreign loan

c) Term loan

Bond issue/ service expenses
Commitment fee

Guarantee fee on loan

Other finance charges

Sub-total

Sub-total

196.55

27.15
37.40
0.10

4.69
5.04
11.62

14.89
0.40
0.69

23.07

11.38
9.23
6.93
2.82
2.58
0.21
1.77
0.01

24.64
53.09
264.83
0.91
0.12
12.70
_4.96

261.20

21.35

147.02

361.25

205.81

32.94
23.78
_0.01
262.54

3.29

4.68

1213
20.10

14.29
0.44
0.84

20.68

10.27
6.94
6.04
2.57
1.24
0.14
2.04
0.03

2.24
0.37
11.98
14.82
0.14
0.27
0.01
_5.61
100.96

24.64
59.40
124.86
0.30
3.20
17.22
_9.93
239.55



SCHEDULE 22 - INCIDENTAL EXPENDITURE DURING CONSTRUCTION FOR THE YEAR

(Rupees in crore)

31st March, 2007

31st March, 2006

E. EXCHANGE RATE VARIATION (NET)

D)

Exchange rate variation (Debit balance)

Less:
ii)  Exchange rate variation (Credit balance)
Sub-total
F. PROVISIONS
Sub-total
G. DEPRECIATION
Sub-total
H. PRIOR PERIOD EXPENSES (NET)
i) Prior period expenses
if)  Less:Prior period income
Sub-total

I.  LESS: RECEIPTS AND RECOVERIES

Income from generation of electricity —precommissioning
Interest on loans and advances
Miscellaneous receipts
Profit on sale of assets
Liability/ Provisions not required written back
Hire charges/ outturn on plant and machinery
Sub-total

J. CORPORATE OFFICE MANAGEMENT EXPENSES

vii)

e 1 3 o

Other Income
Generation, Administration and Other Expenses
Employee Remuneration and Benefits
Depreciation
Interest and Finance Charges
Provisions
Prior Period Adjustment (Net)
Sub-total
TOTAL [(Ato H) -1+ J] (Transferred to Schedule 6)

16.84

AN
N
o
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[ee}
91
I
o3

8.98
(1.13)

41.49
15.89
0.06
30.04
_0.28

(7.71)
31.97
114.62
7.05
0.06
0.06
0.29

(25.74)

185.46

32.00

10.11

0.34

87.76
88.10

146.34

1050.89

0.51
25.06
(24.55)
0.61
0.61
29.72
29.72
80.9
__0.39
80.54
5.04
52.43
12.79
0.46
0.74
0.46 66.88
71.92
(5.26)
37.61
115.06
7.03
0.15
0.06
0.83
155.48
793.03
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SCHEDULE - 23
CONSOLIDATED SIGNIFICANT ACCOUNTING POLICIES

1. ACCOUNTING CONVENTIONS
The accounts of the Corporation are prepared under the historical cost convention using the
accrual method of accounting.

2. FIXEDASSETS

2.1 Fixed assets are stated at cost of acquisition/construction. In cases where final settlement of bills
with contractors is pending, but the asset is complete and ready for use, capitalisation is done on
estimated basis subject to necessary adjustment, including those arising out of settlement of
arbitration/court cases, in the year(s) of final settlement.

2.2 Fixed Assets created on land not belonging to the Corporation are included under fixed assets.

2.3 Capital Expenditure on assets where neither the land nor the asset is owned by the Company is
reflected as a distinct item in capital work in progress till the period of completion and thereafter in
the fixed assets.

2.4 Payments made provisionally towards compensation and other expenses relatable to land are
treated as cost of land.
2.5 Land taken for use from State Government (without transfer of title) and expenses on relief and

rehabilitation as also on creation of alternate facilities for land evacuates or in lieu of existing
facilities coming under submergence and where construction of such alternate facilities is a specific
pre condition for the acquisition of the land for the purpose of the project, are accounted for as
Land-unclassified, to be amortized over the useful life of the project, which is taken as 35 years
from the date of commercial operation of the project. However, NHDC treats expenses relatable
to land, which is going to be sub-merged, as Rehabilitation & Resettlement expenses to be
capitalized as Dam cost.

2.6 Assets procured/created in projects on grants-in-aid/agency or deposit basis are not included in
the assets, as ownership does not vest with the Corporation.
2.7 Construction equipments declared surplus are shown at lower of book value and net realisable value.

3. MACHINERY SPARES

3.1(a) Machinery spares procured along with the Plant & Machinery or subsequently and whose use is
expected to be irregular are capitalized separately, if cost of such spares is known and depreciated
fully over the residual useful life of the related plant and machinery. If cost of such spares is not
known particularly when procured along with mother plant, these are capitalized & depreciated
along with mother plant.

3.1(b) WDV of spares is charged to revenue in the year in which such spares are consumed. Similarly
value of such spares, procured & consumed in a particular year is charged to revenue in that
year itself.

3.1(c) When the useful life of the related fixed asset expires and assets is retired from active use, such
spares are valued at net book value or net realizable value which ever is lower. However, in case
retired assets are not replaced, WDV of related spares less disposable value is written off.

3.2 Other spares are treated as “stores & spares” forming part of the inventory and expensed
when issued.
4. CAPITAL WORK IN PROGRESS
4.1 Projects under commissioning and other capital work-in-progress are carried at cost. In respect

of Projects under construction, incidental and attributable expenses (net of incidental income)
including interest and depreciation on fixed assets in use during construction are carried as part
of Incidental Expenditure During Construction to be allocated on major immovable Project Assets
other than Land and infrastructural facilities, on commissioning of the Project.

4.2 Expenditure on maintenance, up gradation etc. of common public facilities in projects under
construction is charged to ‘Incidental Expenditure During Construction’.

5. DEPRECIATION & AMORTISATION
5.1 Depreciation is charged on straight-line method to the extent of 90% of the Cost of Asset following
the rates notified by the Central Electricity Regulatory Commission (CERC) for the purpose of
fixation of tariff. In respect of assets, where rate has not been notified by regulations by the
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5.2

5.3

5.4

5.5
5.6

5.7

CERC, depreciation is provided on straight line method at the rates corresponding to the rates
laid down under the Income Tax Act, 1961, except in case of computers and peripherals, where
rates as assessed by the Company are adopted.

Depreciation is provided on pro rata basis in the year in which the asset becomes
available for use.

Assets valuing Rs 5000/- or less but more than Rs. 750/- and such items (excluding immovable
assets) with written down value of Rs 5000/- or less at the beginning of the year are fully depreciated
during the year with Re. 1 as a balance value.

Low value items, which are in the nature of assets (excluding immovable assets) and valuing upto
Rs750/- are not capitalized and charged off to revenue.

Expenditure on software is recognized as ‘Intangible Assets’ to be amortized over three years.
Where the cost of depreciable assets has undergone a change during the year due to increase/
decrease in long term liabilities on account of exchange fluctuation, price adjustment, change in
duties or similar factors, the unamortized balance of such assets is depreciated prospectively
over the residual life determined on the basis of the rate of depreciation.

Capital Expenditure referred to in Policy 2.3 is amortised over a period of 5 years from the year in
which the first unit of project concerned comes into commercial operation and thereafter from the
year in which the relevant asset becomes available for use.

6. INVESTMENTS
Investments are intended for long term and carried at cost. Provision for diminution, other than
temporary, in the value of such investment is provided.

7. INVENTORIES
71 (a) Stores & Spares other than scrap and spares of surplus construction equipments, are valued at

(b)
(©)
7.2
7.3

7.4

cost on weighted average basis.

Scrap is valued at net realizable value.

Spares for surplus construction equipments are valued at lower of cost and net realizable value.
Losses towards unserviceable and obsolete stores and spares identified on review are provided
in the accounts.

Loose tools issued during the year are charged to consumption account where cost of individual
items is Rs. 5,000/- or less and in other cases written off in 5 yearly equated installments.
Stores issued for operation and maintenance at Power Stations but lying unused at site at the
year-end are evaluated at engineering estimates and taken as stores.

8. FOREIGN EXCHANGE FLUCTUATION

8.1

8.2

8.3

8.4

Transactions in foreign currency are recorded at exchange rates prevailing on the date of
transaction. Monetary items denominated in foreign currency are translated at the exchange rate
prevailing on the last day of the accounting year.

Exchange differences in respect of liabilities relating to fixed assets/capital work-in-progress arising
out of transaction entered into prior to 01.04.2004 is adjusted to the carrying cost of respective
fixed asset/capital work-in-progress.

Exchange differences in respect of liabilities relating to fixed assets/ capital work-in-progress
acquired from outside India, arising out of transaction entered on or after 01.04.2004 is adjusted
to the carrying cost of respective fixed asset/capital work-in-progress.

Other exchange differences are recognised as income & expenses in the period in which they arise in
Profit & Loss Account in case of operational stations and to IEDC in case of projects under construction.

9. EMPLOYEE BENEFITS

9.1

9.2

9.3

Provision for Post employment benefit as defined in Accounting Standard 15 (2005) on Employee
Benefits is made based on actuarial valuation at the year-end.

Provision for Leave Travel concession, Leave Encashment & Baggage Allowance admissible on
superannuation is made in the books on the basis of actuarial valuation made at the year end.
Expenses on Ex-gratia payments & Notice Pay under Voluntary Retirement Scheme are charged
to revenue in the year of incurrence.

10. REVENUE

10.1 (a)

. . . . o WY

Sale of energy is accounted for as per tariff notified by Central Electricity Regulatory Commission.
In case of Power Station where tariff is not notified, sales are billed on provisional rates worked
out based on the parameters and method adopted by the appropriate authority. Recovery/refund
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towards foreign currency variation in respect of foreign currency loans and recovery towards
income tax are accounted for on year to year basis.

(b) Incentives/Disincentives are recognised as per tariff notifications. In case of Power Station where
tariffs have not been notified, incentives are recognized provisionally on assessment of the likelihood
of acceptance of the same.

(c) Adjustments arising out of finalisation of global accounts, though not material, are effected in the
year of respective finalisation.

(d) Advance against depreciation given as a component of tariff in the initial years to facilitate repayment
of loans is reduced from Sales and considered as deferred income to be included in Sales in
subsequent years.

10.2 (a) Revenue from Construction Contracts is recognized on %age of completion method as under: -
Progress of Work in terms of

Estimated Contract Cost Recognition of Revenue

(&) Upto 66.67% To the extent of Cost incurred of
which recovery is probable.

(b) Above 66.67 % By reference to stage of completion.

Losses including those anticipated in the contracts are recognized immediately. Provision for
contingencies is made in such cases and to such extent as is considered necessary to cover any
claims that may arise during the defect liability period.
10.2 (b) Inrespect of other Project Management/Consultancy Contracts, revenue is recognized based on
the terms of agreement and the quantum of work done under the contract”.
10.3 Interest on investments is accounted for on accrual basis.
10.4 Interest/Surcharge charged from customers are recognized as income on receipt or when there
is reasonable certainty of collection.

11. ALLOCATION OF CORPORATE OFFICE EXPENSES

Corporate Office Expenses are allocated as under:

(@) On Power Station @ 1% of Sale of Energy for the year excluding taxes & duties.

(b) In case of construction contract works awarded to and executed by the Corporation @ 5% of the
project expenditure incurred during the year except in case of contracts of Rural Electrification &
PMGSY, where allocation of expenditure in respect of dedicated division is made on the basis of
services rendered.

(©) The balance expenditure is allocated to construction projects in the ratio of net capital expenditure
incurred during the year.

12. SELFINSURANCE
0.5% p.a. of Gross Block of Power Stations as on the date of Balance Sheet is transferred to ‘Self
Insurance Reserve’ on year to year basis by charge to Profit & Loss Account, to be utilized for
losses of Assets for specified contingencies.

13. MISCELLANEOUS

13.1. Liabilities for Goods in transit/Capital works executed but not certified are not provided for, pending
inspection and acceptance by the Corporation.

13.2. Power supplied from Power Stations to Projects under construction is charged as per normal tariff.

13.3 Prepaid expenses and prior period expenses/income of items of Rs.50,000/- and below are charged
to natural heads of accounts.

13.4 Insurance claims are accounted for based on certainty of realisation.

14. BORROWING COST
Borrowing costs attributable to the Fixed Assets during construction/renovation & modernisation are
capitalised. Other borrowing costs are recognised as an expense in the period in which they are incurred.

15. TAXES ON INCOME

Taxes on income for the current period is determined on the basis of taxable income under the Income Tax
Act, 1961. Income tax is a Pass-through to beneficiaries to the extent relatable to Core activity i. e. Generation
of electricity. Deferred tax is recognized on timing differences between the accounting income and taxable
income for the year and quantified using the tax rates and laws enacted or substantively enacted as on the
Balance Sheet date. Deferred tax assets are recognized and carried forward to the extent there is a reasonable
certainty that sufficient future taxable income will be available against which such deferred tax assets can be
realized. Deferred Tax Recovery Adjustment Account is credited/debited to the extent tax expense is
chargeable from the Beneficiaries in future years on actual payment basis.
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SCHEDULE - 24 CONSOLIDATED NOTES TO THE ACCOUNTS

1.

e o o . . Ny .

The Consolidated Financial Statements (CFS) comprises of the financial statements of National Hydroelectric
Power Corporation Limited (NHPC) and its subsidiary named Narmada Hydroelectric Development
Corporation Limited (NHDC).

a)

b)

b)

<)
d)

a)

Basis of Accounting:

The Financial Statement of the subsidiary company in the consolidation is drawn up to the same reporting
date as of the Company.

The Consolidated Financial Statement has been prepared in accordance with Accounting
Standard-21-Consolidated Financial Statements issued by Institute of Chartered Accountants of India
and generally accepted accounting principles.

Principle of Consolidation:

The Financial Statement of the Company and its subsidiary is combined on line by line basis by adding
together the book value of like items of assets, liabilities, income and expenses, after eliminating intra-
group balances, intra-group transactions and unrealised profits or losses.

The subsidiary company considered in the Consolidated Financial Statement is:

Name of the Subsidiary Country of Proportion of
Incorporation Ownership Interest

Narmada Hydroelectric Development Corporation India 51%
Limited

The Consolidated Financial Statements have been prepared using uniform accounting policies for like
transactions and other events in similar circumstances except certain policies such as funding of Self
Insurance Reserve, treatment of expenditure towards compensation and other expenses relatable to
land and policy on Grants-in-aid.

Contingent Liabilities as on: - (Rupees in crore)
Description Opening Balance| Closing Balance
01.04.2006 31.03.2007

Claims against the Company not acknowledged
as debts in respect of

- Capital Works 1354.20 1929.42
- Land Compensation Cases 152.05 132.52
- Others 131.52 188.73
Disputed Income Tax Demand 14.79 -
Disputed Excise Demand 0.15 -
Disputed Sales Tax Demand 2075.25 2055.53
Others (including bonds for Rs. 30.21 crore 54.59 97.26

(Previous year Rs.30.21 crore) executed in
favour of Custom Authorities by the Corporation)

Total 3782.55 4403.46

The above contingent liabilities do not include contingent liabilities on account of pending cases in
respect of service matters & others where the amount cannot be quantified.

It is not practicable to disclose the uncertainties relating to any outflow.

There is possibility of reimbursement of Rs.0.03 crore (Previous year Rs.14.79 crore) towards above
contingent liabilities.

Foreign Letters of Credit opened by Bankers in favour of M/s Technopromexport, Moscow, Russia
Rs. NIL (Previous year Rs.5.40 crore ).
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b) Foreign Letters of Credits opened by Bankers in favour of M/s Voith Siemens Hydro Pvt. Ltd. amounting
to Rs. 68.13 crore (Previous year Rs. 297.07 crore).

7. a) Estimated amount of contracts remaining to be executed on capital account and not provided for
Rs.8712.01 crore (previous year Rs. 8705.53 crore).

b) Estimated amount of award in process pending as on 31.03.2007 at R&R not provided for Rs.32.80
crore (previous year Rs.158.00 crore).

8. a) Pursuant to the approval of Ministry of Power, expenditure on Koel Karo Project, to the extent of
Rs.24.55 crore, being equal to equity capital of the project, is to be borne by Govt. of India. Accordingly,
Shareholders through Special Resolution in Annual General Meeting (AGM) held on 28.07.2006 have
approved the reduction in equity capital. Book entry for reduction in equity has not been carried out
since the reduction of Share Capital has been confirmed vide Ministry of Company Affairs order No. 40/
4/2006-CL-IIl dated 09.04.2007 and has been registered by the Registrar of Companies on 20.04.2007.

b) Pending sanction from Government of India, Rs.8.83 crore, (previous year Rs.8.83 crore) being the
first 50% of interest accrued during construction on Government of India loan and capitalised in respect
of Tanakpur Power Station has been shown as Government of India fund adjustable to equity. Further
adjustments, if any, shall be carried out on receipt of approval from Government of India.

9. a) Title deedsttitle in respect of Land of some Projects/Units amounting to Rs.59.51Crore (Previous year
Rs.60.37 crore), covering an area of 2,103 hectare (Previous year 2,049 hectare), have yet to be
executed/passed. Expenses on stamp duty etc. relating to registration thereof will be accounted for as
and when incurred.

b) Pending execution of lease deeds at some of the Units in Jammu and Kashmir, period of lease has
been taken at 99 year except in certain cases where it has been taken as 30 or 40 years as the case
may be and cost of land has been amortised accordingly.

¢) Land does not include the land taken from SSB on lease for a period of 99 years @ notional rent of
Rs.1/- per annum in the State of Arunachal Pradesh.

10. Pending approval of the competent authority, provisional payment has been made towards executed
quantities of some of the items beyond approved quantities as also extra items, are included in Capital
Work-in-Progress.

11. a) Sales include Rs.18.98 crore (Previous year Rs. (-) 8.09 crore), charges yet to be billed to the

Beneficiaries towards Income Tax & FERV, which shall be done after close of the year.

b) Sales in respect of Dhauliganga Power Station have been accounted for based on provisional tariff
notified by Central Electricity Regulatory Commission (CERC).

12. a) Balances shown under Material issued to contractors, claims recoverable, advance for Capital
Expenditure, Sundry Debtors, Advances to Contractors, Sundry Creditors and Deposits/Earnest money
from contractors are subject to reconciliation/ confirmation and respective consequential adjustments.

b) Debtors for sales include an amount of Rs.120.81 crore (Net), being recoverable from M/s Delhi Transco
Limited (erstwhile DESU) pertaining to period prior to Financial Year 1996-97. In the opinion of
management no provision is required in this regard as the case for recovery of the same has been
taken up by Ministry of Power with Ministry of Finance.

¢) Inthe opinion of the management, the value of current assets, loans and advances on realisation in the
ordinary course of business, will not be less than the value at which these are stated in the Balance
Sheet. In absence of surrender value, the gratuity fund is however continuing on the value as certified
by LIC of India.

d) Since the issue of payment of incentive to M/s Delhi Transco Limited has not been resolved, Rs.32.97
crore is continuing under “Interest Accrued on Investment” (Schedule-9) as well as under “Other
Liabilities” (Schedule-10).

e) Claims recoverable include Rs.16.65 crore due from J&KPDC in respect of Baglihar Project handed
over to them as per Government of India orders. In respect of Sawalkot Project, pending final handing
over of the Project, capital expenditure aggregating to Rs.10.33 crore continues to appear as part of
the assets of the Corporation whereas adhoc advance of Rs.5.36 crore received from J&KPDC in
respect of this Project is however shown under ‘Current Liabilities’ and shall be adjusted on final
settlement of account.

13. a) In accordance with the decision of Government of India, Siang (13600 MW), Subansiri (5600 MW) &
Dibang Multipurpose Projects were transferred to the Corporation from Brahmputra Board. Pending
finalisation of handing over process and settlement of account with Brahmputra Board and signing of
MoUs for all the schemes in the State of Arunachal Pradesh except Dibang Multipurpose Project &
Twang Basin Projects, assets and liabilities in respect of these Projects have been booked to the
extent of amounts incurred by the Corporation.

e e e



b) In pursuance of Government of India decision, the Corporation has taken over, Uri-ll, Kishanganga,
Pakul Dul, Sewa-II, Bursur, Nimmo-Bazgo, Chutak Projects from J&KPDC for which demand of Rs.
84.89 crore has been raised by J&KPDC. In addition to expenditure incurred after taking over of the
Projects, the Corporation has booked a total expenditure of Rs.33.66 crore towards Sewa Il Project
against Rs.41.45 crore claimed for the said Project to the extent of verification of the assets transferred
and reconciliation with accounts of J&KPDC. Out of Rs.33.66 crore Rs.26 crore has been discharged.
The remaining expenditure as demanded by J&KPDC shall be booked on final reconciliation of items
and the accounts submitted by them.

c) In pursuance of MoU signed by NHPC with Govt. of Uttarakhand on 1%t November, 2003, the Lakhwar
Vyasi Project was handed over to NHPC. An amount of Rs.246.86 crore spent by Govt. of Uttarakhand
before its handing over to NHPC, has not been incorporated in the books of accounts, as the
implementation agreement for construction of said project has not been signed with Govt. of Uttarakhand.

14. a) The project work at Subansiri Upper & Subansiri Middle is pending due to the Honourable Supreme
Court order on IAs 966 & 1012, restraining the construction of Dam upstream of Subansiri River.
However, subsequently the State Govt. of Arunachal Pradesh has filed an IANo. 1362-63 for construction
of projects, which was heard by Honourable Supreme Court on 21.07.2006 and has referred the issue
to Standing Committee of the National Board of Wildlife. Pending decision in this regard, Capital
Expenditure of Rs.35.73 crore (previous year Rs.33.03 crore) and Rs.32.79 crore (previous year Rs.31.05
crore) respectively are appearing under Capital Work in Progress.

b) Govt. of Arunachal Pradesh has allotted Siyom (Siang Middle) & Siang Lower Project to private
developers and has requested the Corporation to submit its claim for reimbursement of justifiable
expenditure. Corporation has taken up the matter with Ministry of Power, GOl as NHPC has carried out
detailed survey & investigation of these projects after taking up the Projects from Brahmputra Board as
per decision of GOI referred to in Note 7(a) above. Pending decision of GOI, capital expenditure of
Rs.45.34 crore (Previous year Rs.43.07 crore) & Rs.37.20 crore (previous year Rs.33.54 crore)
respectively is appearing under Capital Work in progress.

c) Pending signing of MoU with the Govt. of Arunachal Pradesh, expenditure of Rs.29.94 crore (Previous
year Rs.27.79 crore) in respect of Siang Upper Project, which has been entrusted to NHPC for Survey
& Investigation, is continuing in Capital Work-in-Progress.

d) Pending signing of agreement between NHPC & Govt. of Manipur for formation of Joint Venture Company
for the execution of Loktak Down Stream Project, as decided by Govt. of India, capital expenditure of
Rs.29.44 crore (previous year Rs.28.69 crore) is appearing under Capital Work in Progress.

15. Corporation has filed Draft Red Herring Prospectus with the SEBI for Public issue of 1,676,049,945
Equity Shares, of which 558,683,315 Equity share shall be sold by Govt. of India to offload its share in
the Corporation. The eligible issue expenses will be shared between NHPC & Govt. of India, being the
selling shareholder. The expenses pertaining to NHPC will be adjusted from the proceeds of the issue.

16. Board has decided to close down Bav Il & Devade HE Project. Pending formal approval of Govt. of
India, an amount of Rs.8.25 crore & Rs.0.62 crore respectively has been provided in the accounts to
take care of writing off expenditure incurred on these Projects.

17. Wage revision of the employees of the Corporation is due w.e.f. 01.01.2007. Pending decision of the
committee formed by Govt. of India as regard to wage revision, a provision of Rs.39.28 crore has been
made in the books. Further, a provision of Rs.2.73 crore has been made to take care of anomalies
arising out of implementation of modified pay structure in respect of executive w.e.f. 01.01.1997.

18. Depreciation on Fixed Assets is charged as per Significant Accounting Policy No. 5 (Schedule 23) of
the Corporation. The issue of charging depreciation has been referred by C&AG to Ministry of Power
(MOP), Govt. of India. MOP has already notified tariff policy which provides that rate of depreciation as
notified by the Central Electricity Regulatory Commission (CERC) would be applicable for the purpose
of tariff as well as accounting. Pending formulation of norms by CERC in accordance with the tariff
policy, the rates notified under present Tariff norms are considered appropriate for charging depreciation
for the year.

19. a) Contribution received towards Irrigation and Sardar Sarovar Project components from GoMP and Govt.
of Gujarat respectively is credited to Capital Reserve, treating it as Grant-in-Aid.

b) Depreciation on fixed assets represented by such Grant-in-Aid is allocated to capital reserve, instead
of charging it to Profit & Loss Account.

20. The Company, in respect of a foreign currency loan of JPY 534.70 crore, has entered into a hedging
agreement covering interest payment on the due dates, viz., 9" January and 9" July and also for the
possible repayment of the principal at the end of 5 years. In the absence of a specific Accounting
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Standard in India and being an “off balance sheet item”, no adjustment is considered necessary as on
the Balance Sheet date. The loss or gain arising out of the agreement is accounted for on settlement
on the due dates.
21. In respect of NHDC, erstwhile Accounting policy of Miscellaneous Expenditure has been deleted, as a
result preliminary expenditure of Rs.1.23 crore has been charged to Profit & Loss Account.
22. a) The effect of foreign exchange fluctuation during the year is as under:
(Rupees in crore)

2006-07 2005-06
(i) | Amount charged to Profit and Loss Account excluding depreciation (-)1.72 (-)3.10
(i) | Amount charged to Incidental Expenditure During Construction (-)25.74 (-)24.56
(iif) | Amount charged to Capital work -in-progress 28.43 | (-) 102.31
(iv) | Amount adjusted by addition to carrying amount of fixed assets (-)44.39 29.42
(v) | Amount adjusted by addition to monetary assets - 0.05

b) The amount of borrowing cost capitalised by transfer to ‘Incidental Expenditure During Construction’
during the Year is Rs.355.44 crore (Previous Year Rs.234.40 crore).
23. a) Following Accounting Policies have been introduced / modified/deleted during the year: -

Policy No. Description Impact on
Profit for the
year

Policy No. 1 Deletion of word “except in case of expenditure on leave | Impact
travel concession to employees, which is recognised in the | disclosed
year of availment”. against policy
No. 9 below.
Policy No. 4.1 | Addition of word “(net of incidental income)” after incidental and | No impact.
attributable expenses.

Policy No. 5.1 | Addition of word “to the extent of 90% of the cost of asset” after | No impact.
“straight line method”.

Policy No. 5.4 | Addition of words “Price adjustment, change in duties or similar _NO material
factors” after “Exchange fluctuation”. Impact

Policy No. 7 Addition of words “Provision for diminution, other than temporary, | No impact.
in the value of such investment is provided”.

Policy No. 9 Modification of Policy of Retirement benefit as Employee Benefits | Rs.(-) 11.17
in line with the Accounting Standard 15 (2005). crore.

Policy No0.13.5| Merger of this policy under policy on Employee Benefits | No impact.
(Policy No. 9)

b) Interms of Accounting Standard(AS) 15 (2005) on “Employee Benefits”, a provision of Rs.87.83 crore
(previous year Rs.81.28 crore as per Accounting Standard 15 (1995)) has been made towards employee
benefits on the basis of actuarial valuation. Current year provision includes provision of Rs.17.19 crore
& Rs.3.35 crore on account of Leave Travel Concession & Baggage Allowance admissible on
superannuation respectively. Prior to issue of AS-15 (2005), these were accounted for in the year of
actual incurrence.

24. a) Electricity generation is the principal business activity of the Corporation. Other operations viz., contract
works and consultancy services do not form a reportable segment as per the Accounting Standard - 17
on Segment Reporting issued by the Institute of Chartered Accountants of India.

b) The Corporation has power stations located within the country and therefore, geographical segments
are inapplicable.

25. Accounting Standard — 18 on related party disclosures issued by the Institute of Chartered Accountants
of India does not apply to the group, as both the corporations are State controlled enterprises. However
followings are the key management personnel of the Group:-
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NHPC

Shri S.K. Garg Chairman & Managing Director w.e.f. 23.01.2007. Also holding additional
charge of Director (Finance). Earlier Director (Finance) with additional
charge of Chairman & Managing Director w.e.f. 01.10.2005.

Shri S.K. Chaturvedi Director (Personnel)

Shri S. P. Sen Director (Technical)

Shri S. K. Dodeja Director (Projects) w.e.f. 02.09.2006.

NHDC

Shri T. Mandal Whole time Director & designated Chief Executive Director

(from 19.09.2006 to 28.02.2007).

(w.e.f. 28.02.2007).

Shri D. P. Bhargava Whole time Director & designated Chief Executive Director

26. The Company’s significant leasing arrangements are in respect of operating leases of premises for
residential use of employees, offices, guesthouses & transit camps. These leasing arrangements,
which are not non-cancellable, are usually renewable by mutual consent on mutually agreeable terms.
The Schedule of Employees remuneration and benefits include Rs.12.27 crore (Previous year Rs.14.03
crore) towards lease payments, net of recoveries, in respect of premises for residential use of employees.
Lease payments in respect of premises for offices and guest house & transit camps are shown as Rent

under Schedule of Generation, Administration and other expenses.
27. a) Earning Per Share - NHPC

The elements considered for calculation of Earning Per Share (Basic and Diluted) are as under:

For Year For Year

2006-07 2005-06

Net Profit after Tax used as numerator (Rs. crore) 924.80 742.75
Weighted Average number of equity shares used as denominator

— Basic 10502319459 | 98972844

— Diluted 10822615290 | 102411137

Earning Per Share (Rupees) — Basic 0.88 75.05

— Diluted 0.85 72.53

Face value per share (Rupees) 10 1000*

* split into Share of Face Value of Rs.10/- each w.e.f. 13.03.2007.

b) Earning Per Share-NHDC

The elements considered for calculation of Earning Per Share (Basic and Diluted) are as under:

For Year For Year

2006-07 2005-06

Net Profit after Tax used as numerator (Rs. crore) 454.31 106.10
Weighted Average number of equity

shares used as denominator — Basic 19625800 | 19337615

— Diluted 19625800 | 19557581

Earning Per Share (Rupees) — Basic 231.48 54.87

— Diluted 231.48 54.25

Face value per share (Rupees) 1000 1000
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28. In compliance to the Accounting Standard 22 on “Accounting for Taxes on Income” issued by the
Institute of Chartered Accountants of India, details of cumulative Deferred Tax Liability are as under:-

(Rupees in crore)

31.03.2006 | 31.03.2007
Deferred Tax Liability
i) | Depreciation 2381.18 2507.52
Less: Deferred Tax Assets
if) | Accumulated unabsorbed depreciation 367.46 100.27
iii) | Advance against Depreciation to be considered 129.95 131.23
as income in tax computation
iv) | Provision for doubtful debts, Insurance, contingencies 150.05 179.84
and incentive (Bonds)
V) | Provision for employee benefit schemes 56.01 67.11
Deferred Tax Liability (Net) 1677.71 2029.07
29. The Management is of the opinion that, except to the extent provided for in respect of abandoned

projects, no case of impairment of assets exists under the provision of Accounting Standard (AS)-28 on
Impairment of assets as at 31 March 2007.
30. In compliance of the provisions of Accounting Standard 29 on “Provisions, Contingent Liabilities
& Contingent Assets”, a provision of Rs.222.13 crore has been made towards obligations for
Environment & Ecology and Relief & Rehabilitation etc. Consequently Fixed Asset & CWIP is higher
by similar amount.

31. a)

Remuneration paid/payable to Directors:

(Rupees in crore)

For Year 2006-07

For Year 2005-06

(i) | Salaries & Allowances 0.31 0.48
(ii) | Contribution to Provident Fund 0.03 0.05
(i) | Rent for Residential Accommodation 0.09 0.08
(iv) | Other benefits 0.04 0.04
(v) | Sitting Fees - -

b) Whole-time Directors were also allowed the use of company’s car for official journeys and for private
journeys upto 12000 kms in a Financial year on payment as under:

Non-AC Car AC Car
Upto 16 HP Rs. 325 per month Rs. 520 per month
Above 16 HP Rs. 490 per month Rs. 780 per month
32. Remuneration to Statutory Auditors

(Rupees in crore)

For Year 2006-07 | For Year 2005-06
Statutory Audit Fees 0.28 0.23
Tax Audit Fees 0.05 0.05
Audit Expenses 0.26 0.33
Other matters 0.03 0.01
Cost Auditors
-Audit Fees 0.06 0.06
-Audit Expenses 0.02 0.01
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33. Quantitative details in respect of Energy produced and sold:
For Year 2006-07 | For Year 2005-06
(i) | Licensed Capacity (M.W.) Not applicable Not Applicable
(i) | Installed Capacity (M.W.)*** 4104.20 3729.20
(i) | Actual Generation (Million Units) * 15654.34 15140.51
(iv) | Actual Sales (Million Units) ** 13878.76 13343.21
* including infirm Power.
** excluding free Power to Home States.
***|_oktak Power Station capacity derated from 105 MW to 90 MW w.e.f. 04.04.2006.
34. (Rupees in crore)
For Year 2006-07 For Year 2005-06
a)* | Value of imports calculated on CIF basis:
i) Capital Goods 211.80 67.51
ii) Spare parts 1.18 2.27
b)* | Expenditure in Foreign Currency
i) Know - How 2.36 1.19
i) Interest 112.38 108.47
iiiy Other Misc. Matters 232.30 413.10
¢)* | Value of spare parts and Components
consumed in operating units.
i) Imported 3.52 (39.82%) 5.12(34.74%)
i) Indigenous 5.32 (60.18%) 9.62(65.26%)
d)**| Earnings in foreign currency
i) Interest — —
i) Others — —
* Accrual basis.
** Cash basis.
35. Disclosure as required under Section 22 of The Micro, Small and Medium Enterprises Development
Act, 2006 is NIL in respect of all the items specified therein.
36. Previous year’s figures/opening balances have been regrouped/re-arranged/re-cast wherever necessary
VIJAY GUPTA S. P. SEN S.K. GARG

COMPANY SECRETARY DIRECTOR (TECHNICAL) CHAIRMAN & MANAGING DIRECTOR

Place: NEW DELHI
Dated: 26t MAY, 2007
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CONSOLIDATED CASH FLOW STATEMENT ANNEXED TO THE
BALANCE SHEET FOR THE YEAR ENDED 31st MARCH, 2007

(Rupees in crore)

31st March, 2007

31st March, 2006

As per our attached report of even date

CASH FLOW FROM OPERATING ACTIVITIES

Net Profit before tax and extraordinary items 1592.99 926.79
ADD:

Depreciation including prior period 361.42 428.65

Tariff Adjustment / Advance Against Depreciation 208.64 10.83

Interest excluding rebate 338.90 380.76
Self-Insurance Reserve 75.68 72.62

Others Provisions / Adjustments 11.14 40.57

Loss / (Profit) on Sale of Assets 0.06 (0.44)

Exchange rate variation (2.71) (3.10)

Dividend Income (1.29) 992.84 (1.00) 928.89
Cash flow from operating activities before working capital adjustments 2585.83 1855.68
Working Capital Changes

(Increase)/Decrease in Inventories (2.61) (9.94)
(Increase)/Decrease in Contract Work in Progress (186.81) (50.30)
(Increase)/Decrease in Receivables (707.51) 72.24
Increase/(Decrease) in Trade & Other Payables 636.43 (260.50) 178.27 190.27
Cash flow from operating activities before taxes 2325.33 2045.95
Less : Taxes 214.56 96.77
NET CASH FLOW FROM OPERATING ACTIVITIES (A) 2110.77 1949.18
CASH FLOW FROM INVESTING ACTIVITIES

Purchase of Fixed Assets & expenditure on construction projects

(including incidental expenditure during construction) (3396.27) (2658.19)
Sale proceeds on disposal of fixed assets 154.73 49.01
Investment 256.44

Dividend Received 1.29 1.00
NET CASH FLOW FROM INVESTING ACTIVITIES (B) (2983.81) (2608.18)
CASH FLOW FROM FINANCING ACTIVITIES

Proceeds from issue of share capital 630.95 622.44
Share capital deposit 20.38
Dividend & Dividend Tax Paid (276.77) (168.42)
Proceeds from Borrowings 2217.90 2178.74
Repayments of Borrowings (1187.04) (1742.30)
Interest & Financial Charges (633.82) (619.89)
Fund from GOMP 45.33 287.28
NET CASH FLOW FROM FINANCING ACTIVITIES (C) 796.55 578.23
NET INCREASE/(DECREASE) IN CASHAND CASH EQUIVALENTS (A+B+C) (76.49) (80.77)
Cash & Cash Equivalents at the beginning of the year 892.78 973.55
Cash & Cash Equivalents at the close of the year 816.29 892.78

EXPLANATORY NOTES TO CASH FLOW STATEMENT

Cash and Cash equivalents consist of Cash in hand and bank balances including cheques / drafts in hands.
Bonds allotted to the Corporation in discharge of debts and interest earned thereon being related to the core generating activity

has been considered as part of cash from Operating Activities.

The Previous year’s figures has been regrouped / re-arranged / re-cast wherever necessary.

For GSA & ASSOCIATES
Chartered Accountants

For and on behalf of the BOARD OF DIRECTORS

(SANJEEV CHAUDHARY) VIJAY GUPTA S.P.SEN S.K.GARG
Partner Company Secretary Director (Technical) Chairman & Managing Director
M.No0.85761
Place : New Delhi

Dated : 26" May, 2007
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