NHPC LIMITED
{A Goversnent of India Enterprise}
SECTOR-33, FARIDABAD, HARYANA - 121 003

CIN: LIOIGTHRIP7AGOI03T564

STATEMENT OF STANDALONE AND CONSOLIPATED AUDITED FINANCIAL RESULTS FOR THE QUARTER AND YEAR ENDED 31ST MARCH 2017

(Fin Lags)
Standalone Consolidated
T Quarter Ended Year Ended Year Ended
PARTICELARS 3£.83,2017 31.12.2016 31.03.2016 38032017 31932066 31032017 31.83.2016
Audited N - Audited "
(Refer Note 23) | PR Lo fer Note 23) Audited
1 [Revenue from operations
{8) Sales’ Revenue ffom eperations * 1.33,75% 130,906 1,62.246 719,153 729993 8,471,047 8.25074
{b) Other operating ncame 2485 (48) £,641 7,964 5,307 20,666 16,328
Total Revenue firom operations 136,244 130,858 1,63,887 T2n7 735300 8,62,313 8,35402
2 {Other [ncome 24,233 17.45% 23,10t 143867 49,207 1,50.378 109,241
3 [Total Incame {E+2) 160,499 1,48,357 1,86,988 8,712,984 8,34,507 10,12,691 9,44,643
4 [Expenses .
{a) Employee benefits 61,446 30875 32467 1,57492 1,15,836 [.67.816 124212
(b} Depreciation & amortizalion 3527 35513 34.320 1,38 840 1,353,507 1,946,173 {43,105
() Water usage charges 13,330 92492 12,516 74,84G 7744 74,840 it
(d) Finance Costs 24,991 36,883 20,077 107,522 1.07 210 i.07344 111818
{&) Other expenses 39,162 28,247 63 055 1,18 429 1,35 483 £35325 1.51,903
Total expenses 1,74,204 1,360,810 1,68,4358 596,923 5,711,547 631,500 6,068,239
5 |Profit/(loss) before Exceptional itents, Rate Regulated
Aeiivit(ies.%'as & shﬂre:fpruﬁ! (34 {13,701) 17,547 18,553 2,76,861 2,62,960 3.8L,191 336,404
6 {Exceptionaf ifems - - - - - - -
¢ [Profit/{loss) before tax & Rate Regulated Activities (5+6) (£3,701) 17,547 18,553 2,756,061 2,62,960 381,191 336,464
8 Share of net profiv(loss} from jeint venrure accounted for
using equity mSlhod flsst ! - - - - - 174 123
4 iTax expense
a} Current Tax 177 6,431 14,326 70,656 14,497 ,00,330 91,675
b} Adjustments for Income Tax {3.819) {398) 2 {11.6%9) {2,367} (11675 £2,298)
<} Deferred Tax 6,457 3647 (5,357} 8,944 29831 16,456 10,649
Total Tax expense {athte) 2,815 9,480 8,977 67,9 75,061 505311 1,068,026
to ::“T”;";e"' in Regulatory Deferral Avcount Debit Balances (Net 33.358 13,402 14,972 71,399 55,000 71,879 55,090
{1 !Profit for the period from continuing epefations (7+8-9+10) 16,842 21,469 24,548 2,79,559 242,989 3,48,033 291,591
12 {Giher Comprehensive Income {Net of Tax} {1.154) {161) 1,606 757 324 537 308
i3 {Total Camprekensive Income for the period {(11+12) £5,688 21,308 26,154 2,890,326 2,43.313 3,448,390 2,91,8%9
14 iNet Profit atiribatable te
a} Owners of the company 16,842 21409 24,548 2,719,559 242,989 302942 260173
b) Non-comrolling inferest - - - - - 45,091 31418
15 ;Othier comprehensive income attributable io
a) Owness of the company {1,134} (1813 1.066 767 324 639 316
b] Nox-controtling interess - - - - {102} {8
k6 {Total compreh income attributable o
a} Owners of the company 13,688 21,308 26,154 2.80.326 243313 3,63.601 2,60.589
b} Non-contsolfing interest - - - - - 44,989 3410
17 !Paid-up equity share capital {of Face Value ¥ 10/- per share) 10,25,932 11,067,067 11.07.067 10,25932 11,867,067 1G,25,932 L1,07.067
18 [Reserves excloding Revaluation Reserves 16.68,.281 18.69,048 18.75,550 3G.37 304
19 [Net worth 26.54.213 29.76.115 29.01.481 31.64,270
20 [Paid-up debt capitat ** 18,92.423 19.93.822 18.92,423 19.93.822
31 (Capitel redemption reserve 204,142 1,23.007 204,142 123,007
22 iDebenture (Bond) redemption reserve 160927 132420 1.60,927 132420
13 {Earnings per share before miovementin Regulatory Deferral
Accoant Balances
Basic & Dituted EPS (in 3) 015 067 Q.09 1.88 170 2.09 1.85
Farnings per share after movement in Regulatory Delerral
Account Balances
Basic & Dituted EPS (in ?) ¢i6 G190 22 233 219 274 235
24 {Debi equity ratic 070 [¢X3¥) 063 0.63
25 |Debt service coverage ratio (DSCR} 338 347 z87 267
26 |Interest service coverage ratio (ISCR) 819 .00 Q.86 8.77

= Nat Sales invludes proportionate amount of Advance against Depreciation written back.

** Comprises feng tenn debes including current mameities ihereaf.




STATEMENT OF ASSEST AND LIABLITIES

(T in Lacs}
Standalone Consolidated
PARTICULARS As a1 31sg As at 31st March,| Asag st Apeil, | As at 3ist March,| As at 3is¢ March,|  As at Is1 April,
March, 2017 016 2018 2017 2016 2615
{Audited) {Audited) (Audited) {Audited) (Auited) {Audited)
ASSETS
{1) NON-CURRENT ASSETS
a) Property, Plant and Equipment 20,03,858 2048247 20.24.295 2023844 20,70,020 20,47 829
b) Capital Work In Progress 17,35.013 16,57.871 16,03,472 $7.58.73% i6,74 160 16,14 715
¢} Envesiment Propesty 449 449 449 449 444 449
d} Other Inangible Assets 93,484 81,694 78,352 1,98,420 1,590,933 1.91,593
e} Investments accounted for using the equity method 56,057 (3,134 12,224
f) Financial Assefs
i} Investisients 210,032 1,68.301 209445 31,941 46,860 88,004,
i) Trade Receivables - - - 27,382 6,436 33,595
i} Loans 36096 34,260 31,767 38.187 36,283 3573
iv) Other Finangial Assets 1861383 1.90.947 120,072 6,118,662 614,832 6.45,038
g) Non Current Tax Assets (Net) 7368 6,578 7.382 tL54% 7,590 8.79%
k) Other Non Current Assels 1,12,57%4 1327145 {,28.855 1,14338 1,33,004 1,351,288
{2} CURRENT ASSETS
a) Inventories 9,164 8460 8,273 10,080 9280 9048
b) Financial Assels
) Investments - 113 25,757 - 3 25,757
it} Trade Receivables 149290 153,444 206,416 1.85.46G1 190,451 247.224
113 Cash & Cash £quivalenss 5989 1,19.439 18,569 1,357 £,42,052 10,535
iv} Bank balances other than Cash & Cash Equivalenis 142325 4,68.236 523,652 339,880 3.86,301 841,872
vy Loans 2,688 5833 8,083 3.143 6,263 8,510,
vi) Other Financial Assels 1.85,825 2,15,032 201,755 223887 2530506 2.81,202
¢} Current Tax Assets {Neg) 3,593 - - 7,83¢ 2,818 .
d} CGther Cument Assels 49217 27,955 18,752 33346 33369 24,887
TOTAL ASSETS 49,40,278 5321544 32,89.336 57,26,671 60,611,884 60,68376
{3) Regulatory Deferral Accouns Debit Balances 260452 218128 1,063,038 291,042 218,128 163,638
T CREGULATORY DEFERRAL s330,710 55,39,672 5452314 60,17,113 62,80,012 61,31,414
(Fintacs)
Asat 3ist As at 315t March.|  As ai Ist April, | As ai 31st March,| Asat 315t March,] Asat st April,
PARTICULARS March, 2007 2016 2015 w17 Wwis 2S5
{Audited) {Audited) {Audited) {Audited} {Audited) (Audited)
EQUITY AND LIABILITIES
1) EQUITY
{a) Equity Share Capital 16,335,932 H1,07.067 $1.07.067 10025632 11.671.067 11,07.067
(k) Other Equily 16,6828 18,69.048 18,040,149 18.73,55¢ 20,57.204 19.72,750
{2} Nou Cantrolling Intgrest 338,224 3,16.8i0 2,599,036
(3} LIABILITIES
NON-CURRENT LIABILITIES
#} Fingneiad Lishilities
) Borrowings {724,364 18,118,108 18,17,104 17,24 564 18.18,108 18.69.867
1i) Gther financiat liabilities 2,563 3.762 7,393 2,584 4,013 7.555
b) Provisions 43,693 40,820 87,636 30,558 42,455 88,981
¢) Bleferred Fax Liabifities (Nei) 93,849 86,193 81938 1.66,529 £.51.363 1.39.440
d) Other non-current Liabifilies 147,247 1.38,413 1.22.555 2.76.796 1 2,74,037 263,942
{4} CURRENT LIABILITIES
a} Fingacial Liabilities
1) Borrowangs 30,256 - - 30,230 - -
it} Trade Payables
Tolal ouistanding dues of micro enterprises and small enterprises A28 123 3] 632 189 42
Total outstanding ducs of Creditors ather than micra enterprises 54,280 t2.09t 15285 15,127 12,854 16,346
and small énterprises
1i1) Other fingncial hiatulities 2,530,099 239993 246746 252112 262242 262,365
b) Gther Current Liabilities 75,529 67.084 62,494 83417 76.843 479
<) Provissons 1.48,995 1.26.304 1.03.625 1,73.238 1.46.161 1.25,87%
d} Current Tax Liahihities {Net} - 16,686 6276 - 13,660 6,465
TOTAL £EQUITY & LIABILITIES 51,30,710 55,39,672 54,52.374 60,107,713 62,840,012 6230414




3(a)

3(b)

3(c)

The above results have been reviewed by ithe Audit Committes and approved by the Board of Directors of the Company in their meetings held on 27
th May, 2017 and 3Cth May, 2017 respeclively and are based on the Financial Statements Audited by Joint Statutory Auditors.

The Subsidiary and Joint Venture Companies considered in the Congolidated Finaneial Resuits are as follows:-

" a)Subsidiary Companies:- _ Ownership
31.03.2017 31.83.2016
{) NHDC Limited 51.06% 51.08%
{ii) Loktak Downstream Hydroelectric Corporation Limited 74% 74%
{iii) Bundelkhand Saur Urja Ltd. 99.99% 59.69%

b) Joint Veniure Companies:-
(i} Chenab Valley Power Projects Pvl. Limited 49.78% . 49.98%
(i) Nationai High Power Test Laboratory Private Limited ' 20.00% . 21.63%

The Company has adopted indian Accounting Standards ("Ind AS") from 1st April, 2016 and accordingly, these financial results have been prepared in
accordance with Companies (Indian Accounting Standard) Rules, 2015 as prescribed under Section 133 of the Companies Act, 2013 read with the
relevant rules framed thereunder and the other accounting principles generally accepted in India. Consequently, results for the quarterfyear ended
31st March 2016 have been restated to comply with Ind AS to make them comparable,

Reconcifiation of the standalone & consclidated financial results under Ind AS and as repored under previous Generally Accepled Accounting
Principles (GAAP) for the quarter and year ended 31st Mar, 2016 are summarised as below:

{ Rs. in Lags)
Standalone Consolidated
Particulars Ref. to Notes. | Quarter ended Year ended Year ended
31.03.2018 31.03.2016 31.03.2016
{B) Net Profit after Tax as per previous Indian GAAP 10,408 244,014 291,85¢
{ii} iImpact of arrangementsicontracts containing a lease, a 4222 1,031 8,046
{iii} Fair Valuation of financiat assets & financiaf liabilities b ' 546 (512) {641)
gther than investments .
{iv} Rebale to customers (upfront provision) [+ [(5)] {6} 6
{v) Discounting of Provisions d 28 {177} {177)
(vi} Investmenis-Adjustment of premium/discount on e ] 23 23
asquisition . ' )
{vii) Re-measurement of defined benaft plan ¢ (2.626) {3,685) {3,669)
{viii} Change in policy for recognition of Properly, Plant & 1,448; 1,708 1,708
Equipment (PPE} : ¢
{ix) Grants in Aid - Classified as Deferred Income h : - - 3,566
{x) Net effect of JV Consolidated using Equity Method i - - 6
() Deferred Tax on Undistributed Earnings of Subsidiaries |- i - - (3,787)
() Tax effect of adjustments made on transition to Ind AS k' 10,452 594 {3,46%)
{x) Profit after Tax as per Ind AS 24,549 242,990 291,591
{xi) Other Camprehensive Income (Net of Tax)
- Remeasurements of defined benefit plans f 1,717 2,409 2,394
- Fair vaiualion of Equity lnvestment ) | (339} (2,078} {2.678)
- Fair valuation of Investment in Debt Instruments o ] 227 (8} (8)
Total Other Comprehensive Income (Net of Tax) 1,605 323 308
{xii) Total Comprehensive Income (TCl) . ) 26,154 243,313 201,859

Reconciliation of Totai Equity for standalone & consolidation under Ind AS and as reported under previous Generally Accepted Accounting Principles
{GAAP) for the pariod ended 31st March 2016 and 01st April 2015 are sumimarised as below:

{Rs.in Lacs}
Standalone . Consclidated
Particulars Ref. to Notes. As on As on As on As on
31.03.2016 01.04.2015 31.03.2016 091.04.2015
{i) Total Equity{Shareholder's Fund) as per Previous 2,876,195 2,628,639 3,481,927 3,408,318
indian GAAP :
Adjustments ;

Do ¢ 008 o e




Impact of ar-rangementslcomracts containing a lease a . 12,812 11,784 81,756 75,710
Fair valuation of Investments | 8,601 11,627 8,601 14,627
Fair valuation of Financial Assets and Financial liabilities N . 1,346 1,858 1,233 1,874
other than invesimants .
Rebate fo Customers {Upfront Provision) c (82) (56} (140} {146)
Discounting of Provisions d 794 971 794 87|
Proposed Dividend (including dividend tax) m 77,281 53,298 85,432 . 58,01'2
Investments-adjustment of premium/discount on acquisition o 66 43 66 43
Remeasurement of Post Employment Benefit Obligations 4 {1.275) - (1,275)
Change in policy for recognition of Property, Plant & 1,708 - 1.708
Equipment (PPE) G
Grants in Aid - Classified as Defarred Inceme : ] (130,807) (136,665}
Net effect of JV Gonsolidated using Equity Method ) {298) {311}
i
Deferred Tax on Undistributed Earnings of Subsidiaries . {43,402) {39,635)
i
Tax effect of adiustments made on transition to ind AS " ' (351) (945} (4,414) {845)
Totat Adjustments 100,920] 78,577 {848) (29,455)
Total equity as per IND AS 2,976,115 2,907,216 3,481,081 3,378,853

Notes to reconciliation:
a) Property, Piant and Equipmen? (PPE) containing 2 lease arrangement have been de-recognized and shown at fair value as lease receivable as per
ind AS 17- Leases.

b} The Company has valued financial assels {other than investment in Subsidiaties and Joint Ventures which are accounted for at cost} and financial
liabilities at fair value. impact of fair value changes as on the date of transition, is recognised in opening reserves and changes 1hereaﬁer are
reccgnised in Statement of Profit and Loss or Other Comprehensive Income, as the case may be.

¢} Under the previous GAAP rebate {o customers was recognised in the Statement of Profit and Loss on actual basis. Revenue was being recognised
on gross basis inclusive of rebate given to customers, Under ind AS revenue arising on 2 transaction is to ba measured at the fair value of the
consideration received or receivable taking info account the amount of trade discounts/rebate allowed by the Company. Accordingly provzsm for
rebate estimated {o be provided o customers on sales within the period qualifying for rebate has been netted from Sales.

d} Under the previcus GAAP, discounting of provisions was not allowed. Under Ind AS, proviééons are measured at discounted amounts, if the effect
of fime value is material. Accordingly, non-current provisions have been discounted to their present values.

e} Under previous GAAP, interest was recegnised in statement d{'profé and foss without considering premium/discount on acquisiticn of dabt
instrumenis. Under Ind AS, such premium/discount on acqguisition of investments in debt instruments is required fo be deducted from the carrying}
amount of investment at initial recognition.

) Under previous GAAP, actuarial gainsfiosses were recognised in Statement of Profit & Loss. Under Ind AS, the same is recognised in Other
Comprehensive Income. )

g} Impact of change in accourting policy for spares qualifying as asset as per Ind AS 16- ‘Property, Piant & Equipment' on the date of transition has
been recognised in opening reserves and changes thereafter are recognised in Statement of Profit and Loss. '

h) Under the previous GAAP, Grant-in-Aid waé classified as part of Reserve & Surplus. Under ind AS, Grant related to assets has been classified as
deferred income and is amortised on the useful life of the related assets.

§ Under the previous GAAP, joint ventures were classified as joint controlled enfities and accounted for using the proportionate consolidation method.
Under Ind AS, these joint ventures are accounted for using the equity methed based on the balances as at the {ransition date.

i) Under previous GAAP, tax expense in the consolidated financial statements was compuled by performing line by line addition of tax expense of the
parent and its subsidiaries. Mo adjustment to tax expense was made on consolidation. Under Ind AS, deferred taxes are also recognised on
undistributed profits of subsidiaries.

k) Deferred tax has been recognised on all the adjustments made on transition 1o Ind AS.

i) Under previous GAAP, non current investments were stated at cost. Where applicable, provision was made to recognise the decline, other than
temporary, in valuation of such investments. Under Ind AS 109- 'Financial Instruments’, investments in equity instruments {other than investment in
Subsidiaries and Joint Ventures which are accounted at cost} have been classified at Fair vaiue through Other Comprehensive Income (FVTOCI) by
way of an irrevocable election at the date of {ransition.

) Under the previous GAAP, dividends proposed by the Board of Directors after the balance shest date but before the approval of the financial
statements were considered as sd]ustmg events. Accordingly, provision for proposed dividend was recognised as a ||abn||ly Under Ind AS, such
dividends are recognised when the same is approved by the shareholders in the annual general meeting.

4 In view of seasonal nature of business, the financial results of the current quarter may not be comparabie with previous quarter of current year.
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During the year ended on 31.03.2017, balance two units of TLDP-IV HE Project {40MWx4) have been put on commercial operation on 17.07.2016
(3rd unit) and on 19.08.2016 (4th Unif). Further, Wind Power Project-Jaisalmer (SOMW) has also been put on commerciai operation on 30.09.2016
{midnight}. ) .
Electricity generation {including income from embedded Finance/ Operating leases) is the principal business activity of the Company. Other operations
viz., Contracts, Project Management and Consultancy works do not form a reportable segment as per the Ind AS — 108 on 'Operatmg Segment’. The
company is having a singie geogrophical segment as all its power stations are located within the country.

Till FY 2015-16, tha Company had recognized Regulatory Income in accordance with the Guidance Note on Rate Regulated Activities issued by the
Institute of Chartered Accountants of India. With effect from FY 2016-17, such rate regulated items are to be accounted for as per Ind AS 114-
‘Regulatory Deferral Accounts.’ Ind AS 114 allows an entity to continug {0 apply previcus GAAP accounting policies for the recognition, measurémant,
impairment and derecognition of regulatory deferral account balances. Ind AS 114 further provides that for this purpose, Guidance Note of the ICAl on
‘Accounting for Rate Regulated Activities’ shali be considered to be the previous GAAP.

Accordingly, total Regulatory Income {through movement in regulatory deferral account balances) amounting o Rs 33358 Lacs and Rs 71399 Lacs for
the quarier and year ended on 31.03.2017 have been recognized in respact of following: -

(i} Subansiri Lower Project, where construction activities have been interrupted w.e.f. 16.12.2011 due to protest of anti-dam activists and case pendlng
with National Green Tribunal (NGT) amounting to Rs 13629 Lacs and Rs 51670 Lacs for the quarter and year ended on 31.03.2017. .

(i) Expenditure recognised due to recommendations of 3rd PRC for Pay Revision of CPSUs amounting to Rs 19978 Lacs and Rs 19978 Lacs for the
guarter and year ended on 31.03.2017 and further recoverable through tarift.

(i} Exchange differences on Foreign Currency Moneiary items charged {o P&L as per ind AS but recoverbale by through taniff as a part of ca;:ntat cost
of the project, amounting to Bs {249) Lacs and Rs {2409} Lacs for the quarier and year ended on 31.03.2017.

Pending approval of tariff for the period 2014-19 by the Central Electricify Regulatory Commission (CERC) as per notification No.L-1/144/2013/CERC
d¢ 21st February 2014, sales have been recognized provisionally as per tariff notified by CERC for the pericd 2009-14 in respect of Sewa-ll, Chamera
1It, TLDP-HI and Parbati-Hl Power stations, Howaver, pending 'truing up’ of the capital cost for the tariff period 2009-14, sales have been reduced by
Rs. 1664 Lacs and Rs. 9483 Lacs on estimated basis during the quarter and year ended on 31.03.2017 (corresponding previous quaﬁer Rs 1568
Lacs and previous year Rs. 10978 Lacs) as an abundant precaution.

Daferred tax liabitities for the period upto 31st March 2009 whenaver it materializes is recoverable directly from the beneficiaries and a{e accqunted for
on yearly basis. Accordingly current year sale includes Rs, 19287 Lacs (Previous year Rs. 19111 lacs) on account of deferred tax miaterialised
refating to the tariff pericd upto 31st March,2008 in terms of Regulation 49 of Tariff Regulation issued vide CERC Notification No. L- 1/144/2013- CERC
dated 21.02.2014.

CERC Regulations for the tariff period 2014-19 provide for recovery of income tax from the beneficiaries by way of grossing upof the Return on Equity
with effective {ax rate of the respective financial year i.e. actual tax paid during the year on the generating income, Accordingly, deferred tax fiabitity
created for the quarter and year ended on 31.03.2017 on generating income amounting {o Rs 46438 lacs and Rs 35697 lacs respectively is
accounted far as deferred tax adjustment against deferred tax liability as the same would get adjusted in effective tax rate in future period,

In the month of April, 2046, Govt of India (GOl) disinvested 11.36% of the fotal paid-up equity share capital of the company by selling its
125,76,27,941 shares through Offer for Sale (OFS).Further, GO1 disinvested 0.09% of the total paid up capital Le. 1,02,96,420 number of shares
through OFS to employees of the company in the month of November 2()16 taking fotal disinvestment of 11.45% during the FY 2016-17. These
resulted into reduction of GOl holding to 74.51% from 85.96%.

Company completed buyback of 81,13,47,977 number of shares of Rs. 10 each {representing 7.33% of total paid up equity capital as per the ﬁnancial
statements of the company for March 31, 2016) on March 27, 2017, from the shareholders an a proportionate basis by way of a tender offer at a price
of Rs. 32.25 per equity share for an aggregate amount of Rs. 2616.60 crore. Now aﬁer ihis buy back, GOI shareholdzng reduced further fmm 74.51%
to 74,50%.

CERC (Terms & Conditions of Tariff) Regulations provide for jevy of late payment surcharge by generating company in case of delay in payment by
beneficiaries beyond 60 days from the date of presentation of bill. Amount due but not recognised on account of surchargs during the guarter and year,
ended on 31.03.2017 is Rs. 4796 lacs and Rs. 19112 lacs respeciively (cumuiative amount till-31.03.2017 is Rs. 43521 Lacs) due io slgmrcant
uncertainties in the timing of its collection from the customars.

During the gquarter, the company has paid an interim dividend @17% of the face value of Rs. 10 per share (Rs. 1.70 per equity share} for the f‘nanmal
year 2018-17. The Board of Directors has recommended final dividend @ 1 % of the face valug of Rs. 10 par share (Rs 0.10 per equity share) for the
financiat year 2016-17. Total dividend {including interim dividend) is Rs 1.8C per equity share.

Priar to transition te Ind AS, capital expendiiure incurred for creation of facilities, over which the company does not hiave control but creation of which
is essential principally for construction of the project, was being charged to *Expendilure Attributable to Construction (EAC) as a pari of Capitai Work
in Progress (CWIP) on the basis of attributability of such costs to the creation of major assels of the project. With the intreduction of IND AS, this
accounting treaiment is specifically covered under para 9 of Ind AS-16, "Property, Plant & Equipment” which presribes Unit of Measure approach
under which managemeni of an entity is competent to apply iis judgement to recegnition criteria based on its specific circumstances.

Other income for quarter and year ended 31.03. 2017 includes recovery of Iate payment surcharge amounting to Rs. NiL and Rs. 44032 Lacs from
one of the beneficiaries,

Employee benefits expenses for the quarter/period ended 31.03.2017 inciudes Rs. 19978 Lacs which is provided for in the books of accounts towards
expected hike in Pay & Allowances and Gratuity based on 3rd Pay Revision Commitiee recommendations. However Rate regulated income (through
Movement in Regulatory Deferral Account balances} has alse been created in the books against these expenses as detailed at Note no. 7{ii} above.

All non-convertible bonds of the Company are secured by way of first paripassu charge over cerfain immovable assels and movable assets of the
Company. The available asset cover exceeds the reguired cover under terms of various issue offer documents.

The company retained its domastic credif rating of AAA from M/s IRRPL {A Fitch Group Compoany) and International rating of BBB(—) from S&P
aguivalent to Sovereign Rating of India.

Fermula used for computation of Ratio: -/
1. 'Debt Service Coverage Ratio' (DSCR) = [Profit before Interest, Depreciation and Tax)f{Principal repayment, excluding paymeni under put
option+Interest}}

2. 'Interest Service Coverage Ratio' (ISCR) = [Profit before Inferest, Depreciation and Tax/ Interest].

Amount of interast and principal repayments considerad in above formula pertain to loans taken for operational power stations. Amount of principal
repayments excludes refinancing.




20 The company has paid Principal and Interest of Non-Convertible Debentures {NCDs) on due dates as per offer documents. Details of prévic‘uus due

dates of payment of Principal and Interest of NCDs are as below:-

Sr. No. Particulars ) _ Previous due date
Pringipal] - Interest
{i) BONDS-O Series 31-Mar-17 30-Jun-18
{ii) BONDS-P Series 1-Fab-17 28-Feb-17
(i} BONDS-Q Series 12-Mar-17 12-Mar-17
{iv) BONDS-R-1 Series 11-Feb-17 11-Fab-17
{v} BONDS-R-2 Series 11-Feb-17 11-Feb-17
{vi) BONDS-R-3 Series Not yet due; - 11-Feb-17
{vii) BONDS-$-1 Series 25-Nov-18 26-Nov-16]
{vii) BONDS-5-2 Séries Notyetduel 26-Nov-1
{ix) BONDS-T Series ' Not yet due 14-Jut-16
£ TAX FREE BONDS-1A Series Not yet due ~1-Apr-16
{xi) TAX FREE BONDS-1B Series : Not yet due 1-Apr-16
{xii) TAX FREE BONDS-2A Series Not yet due 1-Apr-16
{xi} TAX FREE BONDS-2B Series . Not yet due 1-Apr-18|
(xiv) TAX FREE BONDS-3A Series Not yet due t-Apr-18|
{xv) TAX FREE BONDS-3B Series Not yet due 1~Apr—16
21 Statutory Auditors have included the following matiers in Audit Report on the accaun!s for the year ended 31.03.2017 under "Emphasis of Maﬁel“
paragraph, without modifying their opinion in respect of these matters:
{i) Provisions against the expenditure incurred for conducting survey & investigaticn of projects or being carred forward pending clearances wnh
various authorities, Lo
{ii} Stay from Hon'ble high court of Dethl against |mpiemen£atlon of stoppage of Perscnat Pay Adjustment(! tment benefi !s} recovery fram i)e ow Board
jevel Executives,
(i) Uncertainty related o the outcome of the claims/ arbitration proceedings and lawsuit filed by/ against the Company on/ by contractors and others,
(iv} Various balances which are subject to reconcitiation/confirmation and respective consequential adjustments,
" (v) Kotiibhel-IA project, the fate of which is pending adjudication before the Hon'ble Supreme Court of india.
Maiters referred under para (i} to {(v) were included by the Sta{utory Audltors under " Emphasis of Matier" paragraph in the Audlt Report for the year
ended 31.03.2016 as well.
The above points on wh[ch attention has baen dfawn by the auditors have been addressed as under -
(i} In the opinion of the management, the projects on which survey & mvesilgahon expendltu!e is incurred are still active and accardmgly, the
axpenditure incurred is being carried forward. However, provision whgrever considerad necassaty has been made in the bool-;s
(ify In view of the directions of the Hon'ble High Court, Personal Pay Adjustments {o the employees is continued to be paid afong with the Salary,
(i) Management has assessed and provided for the probable outflow wherever reguired as per provisions of Ind AS.
{iv) In the opinion of the management, unconfirmed balances will not have any malerial impact,
(v} is statement of fact.
22 The audited accounts are subject to review by Comptroller and Auditor General of India under section 143 (6)& (7) of the Companiss Act, 2013,
23 Figures of the quarter ended 31.03.2017 and 31.03.2018 are the balancing figures between audited figuras in respect of the full financial year and {he
pubtished year to date figures upto the third quarter of the relevant financial year.
24  Figures for the previous pericds have been re-groupedire-arranged wherever nacessary.
For and on behalf of the Board of Diectors of
NHPC Ltd.
Piace : New Delhi . . @EHQS%K%H%QI
Date : 30.05.2017 _ DIRECTOR (FINANCE)

DIN - 02888021




